ary Power Co.'s 
development be. 
s last October, . 
overs an installa. 
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Strikers Hurt 


EE ca 


By Peril They Court 


Greater reward for effort is the constant ambition of the entire 
Canadian population, hence the ‘present demand ‘of striking steel 


workers is simply expression of what, for North Americans, is a 
natural urge. 


But the demand for higher wages.at this time is, first, asking 
Jor something which has been expressly prohibited by Dominion 
government order, and second, seeks to defeat the in purpose 

.of our extensive wartime controls, which is to prevent inflation. 
And no one has more to lose from inflation than the worker. 

The steel strike is a direct threat to our entire wage-and-price 
ceiling policy. The Barlow report which recommended that basic 
wage rates at Sydney and Sault Ste. Marie be unchanged except 
for maintenance workers is a clear-cut legal interpretation of the 
present government wage ceiling policy. Under that policy there 
was no alternative. The minority report prepared by King Gordon, 
formerly a Montreal professor, long associated with left-wing 
movements and now connected with an American publishing house, 
brought forth no important arguments to justify the.wage increases 
he urged in the face of ayowed and clear-cut government policy. 


The most that it might offer the government as.a possible “out” 
in the present impasse is the' recommendation that steelworkers 
be brought under the National War Labor Boatd instead of under 
the Regional Boards as is now the case. It is not felt that 
such a move would alter the fundamentals of the argument. Rail- 
ways, shipbuilding and coal mines now operate under national 
jurisdiction. 

What clearly seems to be the case is that many workers on 
Canada’s industrial front do not. understand‘or do not accept 
Canada’s wartime wage and price policy, which is designed to help 
the war effort, to defeat inflation, and protect those who would 
suffer most from it. : 


Responsibility for the strike and for the halt in production of 
our most basic war material is clearly that of the union. ~The 
claims of the workers were put before an inquiry as agreed. When 
the finding of that inquiry proved the opposite to that desired by 
the workers, they left their jobs at the instigation of their unions, 
scorning government provisions for further negotiation. 









MAKE IT MORE THAN A PROMISE 


A well-known businessman recently called The Financial Post 
expressing great concern over the fact ‘that, included in ‘the con- 
solidated revenue account of the government, was the refundable 
portion of income and corporation taxes. ~ , 

The question which had immediately arisen in this businessman’s 
mind was this: What guarantee did he or his company' have. that 
the refundable portion of present taxes would be returned? 

From responsible Ottawa officials The Post is assured that no 
jen tei: and that this situation results solely 


‘ 





officials are not questioned, would it not’ be sound prattice and the 
part of wisdom: for the administration to act promptly and 
provide each income taxpayer who has compulsory. savings to 
his credit with some legal paper promising to repay? 

Where does the taxpayer stand if the King government falls 
and another government says it is not bound by the promises of 
its predecessor; if it decides to forget abouvt repayment of com- 
pulsory savings, and to repudiate the ‘obligation? 

Of course, in order not to defeat the anti-inflationary purpose 
of compulsory savings, it would be necessary to rule that such 
paper be not transferable to another person and that it be not 
acceptable as security on loans, debts, etc. 

Under the present situation, what the government says is: 


“The refundable portion shall be repaid to the taxpay@r or to his 
legal representatives after the cessation of hostilities between Canada 
and Germany, Italy and Japan, and in the following manner: The 
refundable portion’ of the tax in respect of income. of 1942 shall be 
repaid at such times and in such installments as the Governor-in- 
Council may. determine but not later than the end of the second fiscal 
period of the government: commencing after the said cessation of 
hostilities.” a 

The refundable part of 1943 taxes is similarly to be returned 
three years after hostilities and so on. Interest of 2% is tobe paid. 

Another point not cleared up is this: Under present tax methods 
every income taxpayer dies in debt to the government. Some of © 
this year’s highly paid workers may have reduced incomes next 
year, making payment of income tax debts almost impossible. What 
happens in these cases? Will Ottawa seize the compulsory savings 
credit and apply it to the individual’s fax debt? . 

Thare has been general acceptance of and approval for Mr. 
Tisley’s compulsory savings addition to income tax. And taxpayers # 
who have shouldered this war’s money burdens so willingly 
deserve every, possible protection and consideration. Thousands 
of them have only the vaguest idea of how much compulsory 
Savings are accumulating to their credit. 

The present administration “should take evéry possible means 
to protect abuse or repudiation of this fund in the future. Giving 
every taxpayer now an individual specific promise to repay would 
be an important safeguard. 


» a * * 


NOW IS TIME TO ACT ON FOOD , 


There is just one thing more important than bullets in this war 
and that is food. Without an adequate supply of that vital com- 
Mmodity for ourselves and our allies then the fight is hopeless. But 
while Ottawa has done a great deal to.develop an ample supply of 
munitions, its attitude has been disconcertingly complacent regard- 
ing food. Only in the last few weeks has some semblance of a co- 
ordinated production plan appeared and so far little has been done 
in assuring that this plan will be carried out, 

For over a year farmers have been warning the Dominion gov- 
ernment that they were running desperately short of help. Yet the 
drain of young men and women from the countryside to the armed 
forces and urban munition plants has been allowed to continue until 
farms are almost completely denuded. That drain has now been 
officially blocked but as statements from competent farm observers 
©n page 3 of this issue indicate, the move came far too late to pre- 
Vent serious injury. 

__ To assure even.a moderate food supply for our civilian popula- 
tion and our armed forces at home, and to fulfill our export quotas 
to Great Britain, skilled labor must be diverted back to the farms, | 
and at once. s ; 


Bacon, butter, eggs, cheese, beef and milk do not just grow on 
the farm of their own accord. These foods are manufactured on the 
farm, from hay, grain and other raw materials, through the 


of livestock, Labor is required every day in the year in this manu- | Out, 


facturing, 


Until seeding is ready to start next-spring, then it will be too late 


to avert a food shortage. We can avoid that celamity, but, we must : 


Act at once, 


’ 
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Bracken. Shift Delays 
Negotiations For Win- 
nipeg Electric Co. 

2 qe t . 


‘By JOHN E. LANGDON 


MONTREAL. — Resignation of 
John Bracken as premier of Mani- 
toba, has set back negotiations de- 
signed to bring about a sale of the 
power properties of Winnipeg Elec- 
.| tric Co. to: the provintial govern- 


Which Cost , Canada| 
$100 Millions is Re-| 
duced 50% | 


By KENNETH R. WILSON 


OTTAWA.—Overlooked except by 
a few officials was the $50 millions 
New Year's gift to Canadian taxpay- 
ers which arrived last week via a 
20-line press dispatch ‘from New] . 
























This stated that.marine under- 
writers had announced 
reductions. in -coastwise and off- 
shore war risk insurance rates.” 

According to~ best information 
available, these reductions will cut 
the cost of subsidizing crude oil im- 
ports into Canada by not less than 
$50 millions a year. 


Under the insurance surcharge 
which existed prior to the new rate, 
the Commodity Prices Stabilization 
Corp. which had been charged 
with subsidizing the movement of 
crude oil into Canada by tanker 
along the Atlantic coast was piling 
up a taxpayer debit of something 
over $100 millions a year. 


The new rates cut the previous 
surcharge ‘almost in half. 


Under a W.P.T.B. order of last 
summer the Stabilization Corp. was 
required to pay subsidies to absorb 
the increase in basic war risk in- 
surance rates which had taken’ place 
on or after January, 1942. The first 
important increase was a 225% sur- 
charge whith came into effect last 
Subsequently as sinkings 
increased along the Atlantic sea- 
board ‘the surcharge was increased 
to the staggering figure of 780 to 


Strongly renswed market interest 
in the capital stocks of the company 
in recent weeks has given rise 'to 
the belief that sales plans were 
well advanced. Inquiry in official 
quarters failed to elicit any support 
for this belief. 

Negotiations with the provincial 
government were proceeding slowly 
but satisfactorily prior to the Win- 
nipeg convention of the Conserva- 
tive party. Mr. Bracken was keenly 
interested in extending Manitoba’s 
electrification programme and to 
that end was interested in acquiring 
control of Winnipeg Electric power 
plants. With his retirement from 
the Manitoba political field, negotia- 
tions will have to be restudied with 
the new premier—Hon, Stuart Gar- 














One of the bardest-working members of the fighting Canadian 
navy is the trim little. corvette. German U-boats have come to 
know and dread the punch this 
models are shown in the Canadian 
on coast-to-coast tour under the sponsor shi 
amining one of the models are Navy 
nald and Hon. James A. MacKinnon, Minister of Trade and 


bibition, now 
of the Navy League. 
mister Angus L. Mac- , 





Extradition Revision 
° ie ge 
Being Considered 
As Proposed: Treaty Stands, It Would Place 
_, Big Difficulties in Way of Legitimate Securities 


Another report current is | that 
steps may be taken by the.company 
to pay off the outstanding contin- 
gent certificates. This obligation, 
which now stands‘on the books at 
$1,560,738 was incur¥ed at the time 
of the 1935 reorganization when the 
certificates were issued to: holders 
of the general mortgage series A 
bonds. Under the plan’ the com- 
pany cannot pay a dividend on: the 
capital stock as long as any of \the 
certificates are outstanding. 

At the end of 1941 Winnipeg Elec- 
tric Co. revealed working capital 
of nearly $1.9. million. In addition 
it had $2 millions of sundry invest- 


‘By STAFF WRITER 
OTTAWA:—Although no official 
representations -have .yet . been 
_™made to the United States,: it is 


present form, any Canadian security 
dealer who.should enfringe the regu- 
lations of the S, E,.C. at Washington, 
or any of the securities of the 48 

States, would: automa 


The cost of the original subsidy 
was placed at about $30 millions. 
The cost‘under the higher surcharge 
was something. over $100. millions. 













































iPr ats and: g Dline wsed 10! ren r 2. | 
corporation in -respect of oil ‘and| ; 
gasoline subsequently. exported. 

It now appears that the new sur- 
charge rate of 400% will:reduce the 
subsidy (on an annual basis) to 
something in: the neighborhood, of 
$50 milMons thus: saving the tax- 
payers almost a like amount, 












is viewed so seriously by security 
dealers across Canada that all Cana- 
dian stock exchanges, the Invest- 
ment Dealers’ Association, the On- 
tario. Securities Dealers Association 
and.the Oil Dealers Association of 
Western Canada, have all either 
made representations to Dominion 
authorities or plan to do so. 
Previously, it has been a principle 
of extradition legislation between 
Canada and the United States that 
extradition should be granted only 
in cases where the crime committed 
in the country requesting extradition 
would also be a crime in the.country 
from which extradition is sought. If 
the new treaty goes through this will 
no longer be the case. The new 
law would extend beycnd the bord- 
ers_of the U, S. and beyond the 
borders of individual state the 
effect of laws made therein to a 
foreign country—in this case Canada. 
Many People Liable 4 
It is pointed out that a Canadian 
investment dealer could conceivably 
be extradited to the United ‘States 
for allowing an individual south of 


(Continued on page 2, col. 1) 


New Task for War Finance 
Must.Now Slow Sales by Bond Purchasers 


In the Third Victory Loan over 
two million individual subscriptions | 
were reported ‘as. compared to 
1,681,000 in the Second Victory Loan. 
This meant a wider: distribution 
among . individuals. and 
wage earners. 


But if Third Victory Loan pur- 
chasers cash in their bonds on the 
game or a larger scale than the pur- 
chasers of the Second Victory Loan, 
it will mean that somewhere be- 
tween 300,000 and 400,000 bonds will 
be'sacrificed by midsummer of next 


Ottawa Meeting 
To Clear Lumber 


Differences 


Special Correspondence 
i Saree areas em- 
argo on the shipment of logs | ¢j lied Materials Plan for 
trons Beith: CAnmble will be dist bon 
cussed at a meeting of the U. S.- 
Canada. Materials ‘Co-ordinating 
Committee’ to be held in Ottawa 
Jan. 21. This will be attended by 
William L. Batt of the WPB high : 
command and chairman of, the | present P.R.P. forms and is intend- 
U.S.-Britain Joint Raw Ma 
Board, and Howard C. Sykes. 

The: question of B. C. log ex- 
ports has been a subject for ex- 
changes “between Ottawa and 
Washington since late summer. 
Recent negotiations in Ottawa and 
in which Timber 
Controller Allan Williamson was 
involved, resulted in an agree- 
ment for release af some logs for 
pulp purposes. The U, S. seeks the 
right. to import 15 million ft. of | Canada, the gap between operation 
other logs once a month for three 
months. Canada has not y 


countries... were ; 
There ig no. argument here. 
many of the.objections made ,are 

well founded, for example, : 
glaring: instance was the inab 
of a Canadian child living jn the 
United States to. send $4:to,Canada 
and.be sent a war savings certifi- 
cate without breaking the pro- 





Nicholson Quits’ 


Timber Control 


By STAFF WRITER 


OTTAWA.—Allan. S. Nicholson 
has resigned from Canada’s Tim- 
ber Control after two and a half 
years of intensive effort in this de- 
His resignation. has 
been tendered to Hon. C: D. Howe, 
The Financial Post is informed. 

The resignation is apparently a 
sequence to the departmental 
shuffle announced on Nov. 
whereby . Allan Williamson took: 
over the job of Timber Controller 
from Mr. Nicholson, who took the 
post of Associate Controller., Mr. 
Williamson is also Rubber Con- 
troller and vice-chairman of the 
Wartime Industries Control 


No proper distinction is made’ be- 
tween sound and constructive. busi- 
ness and bad:racke 
in the innocent-sour 
reaching “Treaty for the’Extradition 
of Criminals,” concluded between 
Canada and the United States on 
April 29, shortly to come before Par- 
liament for ratification. This is the 
conclusion of responsible bond and 
share dealers who are now. asking 
Ottawa for its reconsideration and 


If only thosé guilty of burglary, 
forgery, extortion, efe., were-regard- 
ed as criminaks, the situation would 
not be regarded as serious, it is 
pointed out. But should the new ex- 
tradition treaty ‘be approved in its 





By STAFF WRITER bonds sold during the Second Vic- shaye become fully paid up. 

OTTAWA—A challenging fact is 
clouding the record of achievement 
announced by Hon J. L. Isley, in 
the final totals for Canada’s Third 
Victory Loan. That is that Victory 
Bonds and War Savings Certificites 
aren’t staying sold. 

Mr. Ilsley places Third Loan sub- 
scriptions at $991.5 fhillions. This is 
32% gain over the objective of $750 


ictory Loany47,. 
000 $100 bonds were sold. By the 
end of November, 71,000 or about 
9.5% of them had been t 
Canadian banks by the o’ 


campaign 
In the Second V 


Savings Certificates, 

Figures released at Ottawa dis- 
close that the “crude” percentage 
of redemptions in relation to the 
number of certificates being sold 
each month is more 
three, or 34%. 

Put another way, the government} 
is selling just over $6-millions of 
war savings certificates each month 
but in each of the past five months 
over $2 millions of certificates have 
been’ redeemed. by pyrchasers who 
want their money back. - 

So far, Canada has sold in 24 
months of operation, a total of $185 
millions of war savings certificates. 


Here is the record of bonds that 
were cashed, month’ by month after 
‘the loan was floated in Feb.; 1942: 
Arie ae 

It. compares with $843 millions in (s) By Menthe: 
the Second Victory Loan, At that 
time there was an, oversubscription 
(apart from conversions) of }40% 
over the objective of $600. milli 

But out of the National “War 


Finance Committee headquarters 
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no less than 339,000 individual $50 




































If we sit around and therely talk about the farm labor shortage na om 1 
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Manufacturers -of Dominion Will Get Same 


Access to Raw Materials as Those in U. 5., Says 
Washington; Methods of Procedure’Clarified 


By ROBERT T. ELSON 


WASHINGTON.—Canadian manu- 
facturers will be given equal access 


-| with those in the United States to 


raw. materials and fabricated parts, 
under terms ofa new simplified pro- 
cedure for handling Canadian re- 
quirements under the Controlled 
Materials Plan; 

This plan, which will determine 
allocation of critical materials, will 
go into effect inthe second 
this year. 

The procedure by which Canadian 
requirements under C.M.P. are 
handled differs from that which will 
apply in the United States. But the 
treatment given Canadian manufac- 
turers will be the same as that given 
American firms. : 

Assurance is given Canadian re- 
quirements will-not be curtailed to 
meet American demands. If cur- 
tailments are necessary: they will 
apply equally_on both sides of the 
border. 

Moreover the simplified proce- 
dure will no way throw out of align- 
ment present relations of the Cana- 
dian manufacturer with the Depart- 
ment of Munitions and Supply in 
Ottawa. As a Canadian manufac- 
turer, he will deal with M.. and S. 
much as he did before. Officials on 
Mr. Howe’s staff, will work, in turn, 
through and with the Canadian sec- 
tion of the War Production Board, 
which has offices in Ottawa. 


Ends Uncertainties 


All this is important news for 
Canadian business, ending as it does 


uncertainties and worry concerning 


the possible effect of the Controlled 


Materials Plan on the operations of 


Canadian war industry. 


Here is the way the new system 


will work:- ‘ . 


In the second quarter when C.M.P. 


Britain are also members. 


































mitted when Canada joined the 
Combined Production and Resources 
Board, of which United States and 


Applications for such materials 
will: be submitted on a modified 
company form and transmitted to 
the Department of Munitions and 
Supply, which will later send them 
to Washington through the Cana- 
dian section of the War Production 
Board. 

In the third quarter the procedure 
will be modified slightly. The overe 
all basis for estimating Canadian 
requirements. will, in effect, be 
about the same. 

Statement of Requirements 

* However, in this third quarter and 
thereafter, in respect to fabricated 
products and components, Canada 
will present a statement of Cana- 
dian requirements. This will go to 
the various industry divisions of 
W.P.B. in Washington and will be 
returned with allotments to the De- 
partment of Munitions and Supply 
when the programme has been dee 
termined. 

In the case of controlled materi« 
als aggregate Canadian requite- 
ments, including Canadian produc- 
tion together with data regarding 
facilities, etc., will be transmitted 
through the Canadian division to 
Washington. 

These estimates ‘will be prepared 

by months and projected 12 months 
into the future. 
- Canadian requirements will be 
analyzed by the programme vice- 
chairman here with the advice of 
the various agencies such as army, 
navy, etc. The requirements commite 
tee of W.P.B. will then determine 
the allotment, authorize preference 
ratings which will be transmitted to 
the Canadian Division of W.P.B. in 
Ottawa for appropriate issuance 
with advice of Munitions and Sup¢ 
ply. Allotment numbers‘ for cone« 
trolled materials, to be imported as 
such, may be issued to Canadian 
manufacturers: as directed by Mu- 
nitions and Supply, Procurement. of 
ctatrolied materials in the form of 
manufactured products will be sub« 
ject to the same administrative pro+ 
cedures that govern distribution in 
the United States. i 


Sittin mente 


M. C. M. P. for Canad 
Simpler Than For U. S. 


By STAFF WRITER 


OTTAWA.—Canada’s new Modi- 


industrial priorities will go into ef- 
fect. in the second quarter of 1943. 
Deadline for completing the new 
Canadian forms is Feb. 10. 

The new M.C.M.P. will replace 


ed to bridge the transition period 
while Canada and the U. S. swing 
from P.R.P. to a full-fledged ‘“‘ver- 
tical” allocation system. 

The new Canadian procedure and 
M.C.M.P. forms (PB-1005). are dif- 
ferent and much simpler than those 
evolved under C.M-P. in the United 
States. 

They are designed to suit. Cana- 
dian import needs and bridge, for 


of two entirely different allocation 
programmes. They are still on what 
is called a “horizontal” basis where- 
as the final and third quarter pro- 
gramme will probably be on a “ver- 
tical” basis. 
More Firms Affected 
MC.MP. will apply to all Cana- 
dian manufacturers and consumers 
whose anticipated imports of critical 
metals or articles containing such 


‘| metals from the United States, reach 


or exceed $2,500 during the current 
or next succeeding quarter. The 


ually disturbing to the broad! yardstick for application of P.R-P. 
picture of Canada’s war finance is| was a quarterly consumption at the 
the record of redemptions of War} mill of $5,000 or more of such crit- 
ical materials. Thus M.C.M.P, will 





































To Nov. 30, 1942: 
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Total Sales— $185.6 Millions 
Redemptions—$ 20.3 Millions 
November Sales—$6.2 Millions Ratio 

November Redemptions $2.! Millions 33.9%, 


— gottangancuauenss 


cover a considerably larger number? 
of manufacturers and consumers of 
criti¢al materials than did P.R.P. 

Canadian applications under 
P.R.P. have numbered about 1,300 
representing over: 1,000 industrial 
firms. This’ covered 85 to 90% of 
metal consumed in Canada by man- 
ufacturing firms, it is estimated. 

The new plan is expected to ine 
clude a much larger number of 
firms since there are, in al], some 
9,000 firms in Canada reported as 
using these critical metals. 

, Procedure Explained 

Each Canadian manufacturer, 
public utility, basic producer,. etc., 
must determine the total dollar pure 
chase value of his anticipated ime 
ports of metals or ‘articles contain- 
ing metals. This figure will be made 
up of a firm’s own direct imports 
plus those received from a Canae 
dian agent or distributor which in 
turn are imported from the United 
States and which are not physically 
changed, after importation, by such 
an agent. 

Consumers importing less than 
$2,500 quarterly and distributors 
should continue to operate under 
their present priority procedures. 

Regional office chiefs of .the 
Priorities Branch ‘were at Ottawa 
at the week end to discuss the new 
forms so as.to beable to assist 
manufacturers in meeting the new 
programme. 
















Ratio 
10.9%, 


Redemptions 








Chart by The Financial Post 


| Since May, 1940, Canada bas sold $185.Gimillions of war savings 
_ certificates of which $20 millions bave been redeemed. Current 
;| monthly sales are running around $6.2 millions with $2.1 mi- 
of redemptions, thus are netting the Dominion quatre 

bike $ annually, War savings certificates are regaré 
as an important medium for diverting excess purchasing power; 
bow to increase their sale and at the same time cut redemptions is 
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Treaty Changes 


Being Considered 


(Continued from page 1) 
the border to make a. purchase of 
Dominion bonds. As the proposed 


St GAREY 


FO MN 


normal business transactions in the 
become guilty of. offenses} ’ 


through 
and liable to extradition. 

It is fully realized that the new 
treaty is pointed against the fly-by- 
night and undesirable share-pushe 
rather than the legitimate invest- 
ment dealers. But the liability is still 
there. Some U. S. share-pushers are 
alleged to be using Canada as a 
haven from which to continue their 
operations on U. S. individuals, it 
is admitted: But investment dealers 
say there are other ways this situa- 
tion can be corrected, such as by a 
closer control over those to whom 
licenses for dealing in securities are 
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A Good Front! 


Even though we are all being compelled to 
¢eut down and make do with second-bests in many 
espects of everyday life, where clothes ate con- 
cerned the man who has been accustomed to 
dressing with distinction can stil be assured of 
getting the best in men's suitings when he visits 
the Men's Shop. Here you will find suits in an 

attractive variety of styles and patterns — and 
" you'l agree that the rich materials are really 
something to talk about : . . Yes, you can: put 
vp a good front on the Home Front when you 
wear a Men's Shop suit. Expertly tailored from the 


> best of enduring fabrics — it ‘will serve: you well.) ° 


Rindbjtevedtr from $27.50. te $50 


The Mle Shop 


CIVIL AND MILITARY OUTFITTERS 
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Quebec Floats 


New Loan Issue| 
















legislation is ae in eres Proceeds of $18 Millions 
ter, a large number of Canadian in- 4 ; 
vestment dotutd might, because of} © ublic Offering to Take 


passage of the new treaty 


maturity in 1960. 


group. 


* $12 millions which matured Jan. 2 
Investor’s Index |i. 
Jan. 16, 198 In addition part of the proceeds 


Trac. 8 Kelvinator... 4] amount of $1,970,000 charged against 
Can Norte (1g Sing Bd. Hotel . 13/ such fund,” covering the repayment 
Car . 4 Massey-Harris . 13] of a loan of the province for that 
24 3 Minn. ama Rly. S amount which fell due on Nov. 15 
-% ‘Mimy Bay Pap. 20 | last. The loan was a serial redemp- 
r.. 4 Paramount Pict. 4/| tion, so that in effect the province 
Som 10) is funding this serial maturity in- 
Pwr. . 8 14| Stead of providing for it out of rev- 

- 4 South. 9} enues. 

G. Tamblyn... Trans-Can. Air., 8 
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Care of Short Term Debt 


Bank of Montreal and the Royal 
Bank of Canada head up a syndicate 
which ‘is making a public offering of. 
$18 millions Province of Quebec 344% 
sinking fund debentures at 99% and. 
F5) accrued interest to yield 3.53% to 


This financing is in addition to 
two issues aggregating $20 millions 
of 3-year 24%% sinking fund deben- 
tures of the province which have 
been. sold privately to a banking 


With the proceeds of both the pri- [ 
Vate and public issues the province 
will refund in part a loan of $25 mil- 
lions which will mature on Feb. 15 
hext and a temporary loan of $12 
millions effected to meet a loan of 


will reimburse consolidated revenue 
fund “for an expenditure of an 


The financial statements incorpor- 
ated in the prospectus show that as 


In the year en V ; 
plus of slightly less than $2 millions. a 
° enn 


cember. Loans as at Dec..31° 
.5 millions, an increase of $266,422 


creased their borrowings during De- | ‘ot 


Zeller’s Ltd. has declared & bonus | 
bare rapessesaseeeeerars 18 of 20 cents a share on the 1 
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A. M. German, who has been 
elected president and general man-|° 
dger of Can 

0. . Mr. German, who bas. been| 
vice-president and general man- 
ager of the company, succeeds the 


late F. W. Grant, K.C. D. S. 
Pratt, Mi , @ former prési- 
dent of the ¢ompany, bas been 
appointed chairman of the board. 


Battle Lessons" 
Shaping Our 
War Output 


Changes in War Orders 


Reflect Experience 
Gained in North African 


Fighting 
By STAFF WRITER 

OTTAWA—While not denying 
that drastic changes and cancella- 
tions in war orders have taken place 
in Canada in recent weeks, produc- 
tion officials say that there has been 
no basic change in. the so-called 
Lyttelton programme as agreed on 
in Washington a few ‘weeks ago. The 
announced Canadian. production 
target of $3.7 billions of output in. 
1943, still holds, it is maintained. 


What Canadign manufacturers are 
learning -is, that as we .approach 
“shoeting” war there will. be. more 
and. greater. changes. in production 
than; anything experienced up till 
now. nigt eheAn 2 

Britain, it is pointed out, has learn- 
ed this lesson. As her troops get in- 
to action in different parts of the 
world immediate and revolutionary 
changés in equipment, ammunitions 
and weapons are demanded. 





would insulate against heat or cold 
and being of extreme lightness 
would eliminate much of the 
heavy construction found in the 
average roof of today. 

5 + ° * 


American Opinion . 
One factor very largely over- 
looked regarding the food situa- 
tion in Canada is American pub- 
lic opinion. Reports from Wash- 
ington indicate that Americans 
are watching Canadian rations 
very closely and the general be- 
lief there in regard to certain 
lines such as butter is that Cana- 
dians are being treated rather 
generously. It is believed that 
our rations would have to con- 
form very closely with any 
adopted in the United States or 
there will be criticism. It is also 
felt that fhore publicity is needed 
on this score, to point out, for 
example, that in regard to edible 
fats especially, Canadians are 
confined almost entirely to butter 
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ifting of efployment from one fac- 
‘tory to another. «=: © =~ 
. Lessons From Africa 

Some of the. drastic changes now 
being made:in our: production :pro- 
gramme, which are causing layoffs 
in many parts of Canada, are due to 
lessons learned in the present Afri- 
can and Libyan campaigns. Others 
are due to the physical impossibility 
of storing in Britain, further amounts 
of materials and supplies which Can- 
ada has been pouring across the At- 
lantic in tremendous volume in ‘re- 
cent months. 


Until “shooting” war begins on the 
European front, this situation may 
continue and be’even aggravated, al- 
though in many cases the entire out- 
put of such materials- hag been di- 
verted to the United States, 


In’short, the lesson which is going 
to be increasingly evident in Cana- 
dian war production in 1943 is that 
big production means big changes. 
Most of these changes, it is contend- 
ed here, arequite unavoidable—they 
are one of. the risks of war—risks 
which Canada has not experienced 
in any great measure heretofore be- 
cause much of the equipment afid 
supplies which’ have been designed 
and produced here, have been on the 
hasis of a “paper” rather than. a 
“shooting” ‘war. 

New Appointment 

Ohe recent move which it is be- 
lieved will help to interpret these]. 
changes to Canadian manufacturers. 
and officials is the appointment of 
John C. Patteson, former European 
manager. of the C: P. R. as ; 
sentative of the British Ministry of 
Supply in Canada. ’Sinece’ the days 
of the ill-fated Greenley mission to 
Canada, there has been no such offi- 
cial represéntation and Hon. C. D. 
Howe has been the chief avenue 
through which British orders and in- 
structions passed. 

It has now been thought advisable 
to establish an official representation 
here through Mr. Patteson, ‘who is 
himself’a Canadian with valuable 
British connections. 
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likely govern the decision as = 





be rationed in, Canada. 






official opinion may veer sharply. ° 
















parallel ration plan is worked out. 
' "Problems Differ 
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Automobile Insurance Rates 
Will Be Reduced Again 













‘ance .premium: rates, on . passenger | to'a billién miles. 











































Rationing Notes 

One very reasonable possibil- 
ity is that the present gasoline 
rationing machinery may short- 
ly be merged with the Prices 
Board so as to have consumer 
rationing all under orc depart- 
ment of government. At present 
gasoline rationing is handled by 
the Oil Control of the Depart- 
ment of. Munitions and Supply. 

Another very logical and com- 
}monsense plan which is being 
considered alongside extensive 
rationing of foodstuffs, meats, 
etc., is the rationing of restaurant 
meals. It is felt that if meat and 
other food staples were rationed, 
it would be unfair to let those 


Rationing Undecided 
For Canned Goods 


Canada’s Problems in Controlling Supplies of 
‘| Canhed and Dried Fruits and Vegetables Differ 
| . ‘From Those of the United States © 
| OTTAWA, — Important decisions 
now being made as to the direction 


and personnel of Canada’s Food Ad- 
ministration under the W.P.T.B. will 


production of canned fruits and 
vegetables will go to our boys in 
the service, mainly. in this coun- 
try.” (Canada has a special army 
ration for its home forces or serv- 
ice forces in training here. They 
are fed on a “domestic” basis with 
fresh vegetables or fruits rather 
than canned goods.) 

3. The United States assumes re- 
sponsibility for feeding most of its 
forces that are on active service 
whereas the Canadian army in 
Britain (for example) is fed by the 
U. K. and requires ‘no concentrated 
or export ration from this country. 


Canning Problem 

Thus the problem of canning in 
relation to total supplies of fruits 
and vegetables looms much larger 
in the United States than in Canada. 

The Canadian army is said to be 
still unable or unready to make 
known its 1943 requirements, per- 
haps because of the different and 
more ainpredictable form of our do- 
mestic rations.” 

Chief concerns in Canada are, (1), 
the maintenance of a sufficient “pre- 
mium” over ce 





whether or not canned goods “will 


Till now there has been a disposi- 
‘tion in official quarters to discount 
the need for ‘rationing of canned 
‘goods in Canada., If important 
changes are made in the responsi- 
bility and direction of the Foods 
Administration it is likely that 


What is feared in some quarters 
here is that there may be a violent 
and embarrassing reaction in Can- 
ada onee the details of canned food 
rationing in the United States are 
known. The fact is that a large pro- 
portion of citizens use no canned 
goods at all, but in terms of a ration 
plan it is difficult to devise a plan 
to supply the needs of those who do 
use canned goods (war workers 
where both man and wife are work- 
ing; isolated communities, etc.). 

en total stocks of available 
canned goods are divided across the 
nation on a ration scheme the 
amount available for each person is 
very small. 2 

As details of the U. S. ration plan 
become known, it is feared that 
there may be a violent rush to buy 
canned goods in Canada unless a 


prices to’ bring 
crop to meet re- 
quirements of “essential” vegetables, 
and (2), the supplying of sufficient 
field and factory labor to harvest 
and. process the crops when they 


Although no final decision has 
been made it is likely that Canada 


- will be abl , 
Basically, the problems which face able to obtain sufficient con 


each country in the supply and pro- 
cessing of fruits and vegetables are 
very different. In the United States, 
a greater proportion of the total 
available supply of fruits and vege- 
tables must be canned. This for sev- 


crops that can be grown. The allo- 
cation of containers for 1943 is 
in the tentative stage, 
further reductions from 1942 allot-| ¢ormal” 

ments probable before the final! under Wa 
schedule is agreed upon. 


Dried Fruit Problem 

In respect of dried fruits, Canada} ¢ 

is already on a strict quota system | Public relations. Chairman of the 

so far as U.'S. impotts are con-| 2¢W committee is John C. Porter. 

cerned, This quota distinguishes 

between priority and non-priority 
emand. 


1, Big citrus fruit crops which 
require processing and are not 


2. The fact that the U. S. army 
places all its troops. (whethér in 
training at home or serving 
abroad) on the same “export” ra- 
tion. Thus Secretary Willard stated 
in his broadcast “nearly half our 


d 

At the turn of the year only half 
of our non-priority quota had been 
received. Non-priority users in Can- 


Reductions in automobile insur- mileage in Ontario last year at.close 
, are to be made shortly by , it is expected, 













Trade Board in an effort to main- 


W.P.T.B. is said to have told com- 


plainants who report infractions |] 


of price ceiling that it is too 
busy /to look ‘after them. Such ‘an 
attitude might be interpreted two 


of| ways, either there are wholesale 


infractions of the price ceiling or 

that the W.P.T.B. is falling down 

on enforcing its own regulations. 
2 * a 


“Cut the Double Talk” 

George C. Christopher, Presi- 
dent and General Manager of the 
Packard Motor Car Company is 
planning to inaugurate a series of 
meetings of more than 500 com- 
pany supervisors, foremen and 
union shop stewards to hear out- 
standing national authorities talk 
on production and labor manage- 
ment relations. 

“Without good labor relations 
all the mechanical skill. in the 
world can’t get our production job 
done,” Christopher said. “Toward 
that end we propose to give com- 
pany supervisors and union repre- 
sentatives the same information 
jointly. By hearing the same 
story at the same time in the same 
way, these joint meetings of man- 
agement and labor leaders are ex- 
pected to clear the air and cut out 
the double talk which slows up 
the production process.” 


Steel Workers’ . 
Average Pay. 
Ranks High 


Basis of the steel strike in Can- 
ada this week was demand: by 
workers of an hourly basic wage 
rate of 55 cents. This. compares 
with the t basic rate of 43% 
cents at the Sydney plant of Do- 
minion Steel .& Coal: and 45% 
ee ee ay eae OF Blgcaee 


Basic wage rate in the steel in- 
dustry is that paid to unskilled 
common labor; wages for different 
types of work are built up by a 
system of differentials on top of 
this basic rate, any increase in the 
basic wage rate is reflected by a 
‘similar increase in rate paid to 
every worker in the inlustry. 
Actual rates of pay inthe steel in- 
dustry run up to as high as $1.50 
anhour,  -— . 

A fabulation by the Dominion 
Bureau of Statistics as at Oct. 1, 
1942, showed per capita weekly’ 
earnings~ of those employed in 
manufacture of jron and. steel 
products as a whole at $35.31.Iron: 
and steél. fabrication averages 
$36.79 weekly. Five highest paid 
jobs in Canada are: , 

Per Capita Weekly Earnings 





Y $ 
A WS ete ss 40.71 
S daesiacite oni dies 38.66 
Steam railways .........«. cocces St.95 
Iron & steel fabricn. ....... ews. 36,79 


Non-met. mineral prods. Oeeee 36.43 





New Committee 
On Advertising 


“By STAFF WRITER’ 


OTTAWA.—John Martin, adver- 
flsing manager and public relations 
counsel of Massey-Harris Co. has re- 
signed as the government's co-ordi- 
nator of advertising. In addition, 
| the old interdepartmental publicity 
essential | committee set up by Hon. J. T. Thor- 
O-} sen and headed by Hon. T. C. Davis, 
still | has been dissolved. In its place there 
with some| has been created’a new and “in- 
co-ordinating committee 
rtime Information Board, 
which will be a meeting place for 
various departmental heads ‘inter- 
in governmental publicity and 


It held its first. meeting this week. 
Reason for Mr. Martin’s resignation 
is believed to be an unwillingness 
on the part of the govérnment to 
clothe the new committee with spe- 
cific powers and jurisdiction in re- 
spect of governmental advertising 


and publicity. 


It has been known for some weeks 
at various alternatives have been 
nder discussion, one of which would 
be the setting up of a forma! clearing 
house for governmental publicity and 


es its powers and . 
cn tren ome 


This apparently has not been done 
since the new committee will work 
on a purely informal basis and inter- 
departmental heads who attend its 
meetings will do so merely on theiy 
own initiative and by invitation 


rather than 


tain the price ceiling. But at least| 
one large regional office of}| 


ee 
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“A Bank Where Small Accounts Are Welcome” 
Modern, Experienced Banking Service .. . che Outcome-of 125 Years Successful Operation . 





DUNCANSON, WHITE & CO. 


Announce a Change in the Finn Name to 


J. B. WHITE & CO. 


Successors to 


DUNCANSON. WHITE & CO. 
Members Toronto Steck Exchange | 


Partners 
J. B: WHITE 
R, B. DUGGAN 





Telephone WAverley 3401 
15 KING ST. WEST 
TORONTO, CANADA 





Does Steel Strike Reflect 
Curb on Cost of Living? 


By STAFF WRITER 


OTTAWA.—The recent policy of 
the W.P.T.B. in subsidizing certain 
foods in order to stabilize living 
costs and avoid the inflationary 
effects of further large payments of 
cost-of-living bonus may be brought 
to the fore by the steel strike. 

Had milk, tea, coffee and oranges 
not been granted consumer subsidies 
early in December, it is certain that 
a pretty substantial cost-of-living 
bonus would have been payable at 
Feb. 15. 

So far, labor has raised no public 
objections to this policy. Labor lead- 
ers at least have accepted the view 
that it was better to grant consumer 
subsidies and avoid a further wage- 
price inflationary spiral. 


But such a policy prevents steel 
and other workers from gaining 
even a temporary increas® in pay. 
Sinee their basic wage rates are now 
declared “frozen” under the Barlow 
finding, and there is no immediate 
chance of substantial cost-of-living 
bonus payments, the way to increas- 
ed remuneration seems closed. 

To what extent this new W.P.T.B, 
policy has featured in labor discus- 
sions and unrest is not known, Ag 
yet there is no indication in the steel 
case that anything more than the 
right to an inctease in basic wage 
rates is at issue. 

It is this issue, however, which 
cuts at the very root of the entire 
government wage-price policy. 





Ottawa Plans Survey 


Of National 


Income 


Be Year Before Detailed Data P>ady For 


Publication 


By STAFF WRITER 


OTTAWA. — Decision has been 
reached to appoint a qhalified ex- 
pert to take over the whole sta- 
tistical approach to national income 
in, Canada. No announcement will 
be made until’ the suggested ap- 
pointee has been approved by the 
Treasury Board. 

One: difficulty has. been the fact 
that the salary range for a person 


competent to do the sort of job long 


overdue in Canada is beyond ‘the 
general run of civil service wage 
brackets. 

The person so appointed would 
be. attached directly to the. staff of 


the Dominion Bureau of Statistics 
and would co-operate with the small 
advisory committee: set up some 
time ago to study the national in- 
come:in Canada. This committee is 


representative of the Bureau of Sta- 


tistics; the Department of Finance 


and the Bank of Canada. 


Although national income figures 
are issued from time to time by the 
Dominion Bureau of Statistics, they 
are not considered comprehensive 
@nough to. meet modern .require- 
ments. Some private calculations 
have been made, apart from the 
published figures, but they have 
never been published because it is 
felt that the statistical data on which 
they are based is inadequate and in- 


complete. 
Deutsch Study 


One important study was the con- 
tribution made by J. J. Deutsch and 
others at the time of the Roweil- 
Sirois. Commission, but this work 
has sew" kept up-to-date only in 


part. 


Close observers of present trends 
and developments in the field of 





Better Business Bureau 
Issues Folder on Oils 


A folder entitled “Facts You 
Should Know About Oil Royalties” 
has beén issued. by the Toronto Bet- 
ter Business Bureau and is available 
to the public at’the Bureau office 


at 350 Bay St., Toronto. 


The folder describes the genesis 
of the term “royalty,” the various 
whee faust gue cette 
into echetdiarettedt. benints making a 


commitment in this type of issue. 





‘s pur- 


stock for retirement and cancella- 
tion.during December. This left out- 


Weekly Record of Financing in Canada 


taxation, saving and war-inflated 
purchasing power recognize that a 
comprehensive compilation of the 
amount and distribution of the né- 
tional income ‘is one of the most 
vital of all statistical weapons. 

Presuming the salary difficulties 
can be overcome it is hoped that 
the new appointment will be — 
shortly. It may be a year at 
before the new studies will be sutffi- 
ciently advanced to permit publie- 
ation of regular and adequate in- 
formation. : 





Company Report 


Canada Vinegars 

Increase in profits of Canada 
Vinegars Ltd. during the year ended 
Nov. 30, 1942, ig mainly attributed 
to an increased volume of sales re- 
sulting from the prevailing higher 
level of employment, states C. L. 
Carsley, president, in the annual re- 
port. Due to this betterment @ 
bonus of 10 cents per share was paid 
with the last quarterly dividend, 
making total 1942 dividends 50 cents 
a share. 

Production at all the companys 
plants was maintained on an eco 
nomic basis and an increased vol- 
ume. Sale of Allen’s Apple Juice 
was lost during the year owing 
wartime regulations prohibiting use 
of tin in containers. 

Out of the year’s earnings $25,000 
was appropriated for establishment 
of a reserve fund with respect 
properties which are not presently 
required for the company’s purposes 
and may be disposed of. 


Iaceome and Surplus Account 
Years Ended ~~? 
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“Will Name Expert to Undertake Job; May’ 
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w, R. Aird 


president and managing direc ‘ 
are | Dairies Ltd., Saewtreal 


1, In order to answer intelligently 


e should know what foods and ¥ 
Snat quantities are required,, also 


what increase in production, ‘is 


needed. 

2, When the above facts ave deter- 
mined a survey. should be made to 
ascertain where extra labor is needl-|_ 
ed on farms in order to — this 
quantity ‘of food. 

3. The farmers should be assured 
of prices for their products that will: 


enable them to meet labor and pro-! 


duction costs, etc. (In order to elim- 
inate the danger of inflation it may 
be necessary for the government to 
pay a part of the farmers cost either 
py direct or indirect subsidy).. 


4. Manpower should be made 
available to the farmers thréugh"the 
National Selective Services Com- 
mission. ore 


Mojor John Barnett 

Manager, Ontaria Branch, Credit 

Foncier Franco-Canadian, Toron- 

te, and owner of farm near —— 

son, Ont. 

Total Canadian farms are approxi- 
mately 800,000. At least 10 to 16% 
or 80 to 120,000 are purely subsist- 
ence units in many cases not produc- 
ing sufficient to maintain the \fami- 
lies on them, and none producing 
any surplus. Selective service 
should gather in the several hun- 
dred thousand males and portion of 
females existing on these submarg- 
inal farms and distribute them 
where needed on producing farms, 
war industry and war services. Mili- 
tary rates of pay and dependents’ al- 
Jowances would solve wage diffi- 
culties and farm labor shortages 
thus curing the main difficulties in 
securing adequate production from 
good farms. 

a © 4 


Dr. G. |. Christie 


President, Ontario Agricultural 
College, Guelph, Ont. 


Arrange for and announce mili- 
tary exemption for labor still on the 
farms. Have: farmers make arfrange- 
ments with their neighbors during 
the. winter whereby various types 
of work may be done co-operatively 
next spring and summer. 

Take steps to avoid wasteful. use 
of labor supply. This might involve 
abandoning production in areas of 
the obviously submarginal and hav- 
ing labor now inefficiently used 
there added to labor force in better 
areas, making*sure it is distributed 
in relation to the needs. Do all pos- 
sible to ensure the co t quantity 
and quality of all other producing 
agents are combined with the lim- 
ited labor supply. 


Explore furthér possibilities of us- 
ing rétired farmers, high school 
pupils, urban female labor and labor 
still employed in non-essential occu- 
pations. 
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_| local garage or agri¢ultural director 


Gaiete eorge A..Clark 
Caredinn meaenaes, 10S Miller F Print. 


fate tpaoeeoe sateen here, 

1, Immediately ‘recruit turin labor 
army from * non-essential “industry, 
marginal farms, high schools. 
women, Pay them on an equal. basis 
with indystrial labor and subsidize 
‘thé farmer on the basis: of services 
rendered and work “ione.. 

2. Immediate release to agricul- 
ture of ‘all. farm labor with com- 
pleted traigine in the home forces 
to be r d for army Smereenty 
only. 

3. Pool the use of saclay. taxes 
equipment. under supervision of the 


for night and. day operation’ at ‘the 
most urgent job time and weather 
demands. 

4, Government should immediate- 
ly institute agricultural plans, place 
these in the hands of an agricultural 
engineer with business training and 
vision, and given power to formu- 
late a working plan sfor effective 
operation in 90 days. 

5. Utilize district agriculturalists 
and outstanding bisinéss farmers in 
each high production area to direct 
a plan with autHority and power to 
be given as vital emergency. 

6. Adjust price ceilings on vital 
products as required so increased 
income will take care of “higher 
labor costs. If subsidized the same 
should be direct to ‘the farmer and 
laborer, not. to the wholesaler or 


procesger. 
* ” ue 


Col. F. H. Deacon 


Head of Deacon & Co., invest- 
ment dealers, and owner of big 
farm near Toronto. 


1 Request war service boards to 
grant minimum yearly postpone- 
ment to farmers subject to caricella- 
tion if unfavorable report made by 
local. agricutural representatives. 

2. Return farmers from reserve 
army and munition plants. 

3. Send university and schoolboys 
fifteen to twenty-two, below the 
third year in university, to farms 
and munition plants for the dura- 
tion. 

4, Organize groups among service 
and golf clubs to give weekly aid to 
farmers. : 

5. Release more’ farm maclinesy 
and have local organized exchange 
of labor and constant use of special- 
ized machines such as comBingg, 
hay-presses, tractors, . threshers 
when the-weather is favorable. 


s+ ™s * 


Hon. P. M. Dewan 
Ontario Minister ef: Agriculture. 
It.is imperative to retain on farms 


LIGHT FOR 


ad boost food’ 


- 
SE Fase eeasier..,< ©E9E249 28 PEE SREE 


all the. sbi help. 
be made ‘to ‘return. ‘to farms 
some Of, the farmers and farm vee 
ers_whd are now ‘in factories and 
who are not essen to war pro- 
duction, Some relief might be ob- 
tained by procuring men from mar- 
ginal and submarginal farms where 
the contribution to the war effort is 
comparatively limited. 

Indefinite, rather than short-term, 
postponement . should be given to 
young farmers. -The two or three 
months deferment causes too much 
uncertainty as to a farm programme, 
Emergency. squads including urban 
help and high school students must 
be organized - the limit. 


W. R. Deiiek 


Canadian Canners Ltd., Hamilton. 


If possible release draftees during 
the heavy harvesting time. Extend 
the training time of local reserve 
militaty units to later in year in- 
stead of midsummer, Make local 
registrations of-farm help whereby 
committee could be formed to ascer- 
tain actual number of people ‘in 
every district who would work on 
farms<and in canning factories, but’ 
who are unable to leave homes to 
work elsewere. Even a few hours 
morning and afternoon would help. 

Set up camps for student bodies 
supervised by Y.M.C.A. which could 
follow both farm and factory where 
neded most. Set up prisoner of war 
camps in heavy producing areas for 
harvesting and picking produce, 
sugar beets, etc. 

Place canning factory. seasonal 
employees under agriculture and 
eliminate registration under selec- 
tive service. The latter is not liked 
by retired people who want work as 
a war effort without restrictions ‘on 
when to come and ‘go. 


* * ue 


Hon. A. C. Hardy 


Member of the Canadian Senate 
and farm owner, Brockville, Ont. 


Farm labor conditions are a prac- 
tical menace. In my opinion, no, 
further draft whatever should be 
made for army or industrial pura 
poses on farm labor. Furthermore 
competent farmers already in, the 
army, especially of the lower.cate- 
gories should be returned to the 
farm. . This. may -not .be .a popular, 
opinion in some quarters, but is held, 
through personal experience. and 
observation of omers difficulties, 


Ww. W, Hubbard 


Prominent New Brunswick agri- 

culturist, Fredericton, N.B. 

The resumption of Atlantic oe 
ard time would add at least 10% 
effective farm labor in New 7 Bruns 
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President and general manager, ’ 
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Maintaining the same high lighting 

_ efficiency, while saving steel for weapons 

of war, Amalgamated Electric Corporation 
announces its 


NEW BENJAMIN NON-METALLIC 
FLUORESCENT REFLECTORS 


Made of formed lignin-plastic hard- 
board, approved by the Canadian 'Engi- 
necring Standards Association, these new 
lighting units provide the same lighting 
efficiency and shielding characterstics as 
the open-end, porcelain enamel steel 
reflectors they replace. They are rigid, 
strong, and resist moisture and warping. 


The synthetic enamel finish een scratches | 


8 
4 





ing units, MADE IN CANADA. by. Amal- 


ing and chipping and is 5 altel washable, 
Pearl gray outside, white inside with high 
reflection value, reflectors are removable 
from housings or channels in exactly the 
same way as former steel reflectors, and 
are equipped with permanently attached 
swivel thumb nuts. 


Have more light for victory with 
Benjamin Non-Metallic Fluorescent light- . 


gamated Electric Corporation Limited. 
For full particulars, ask Amalgamated 


Electric engineers. 
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Arlgamatd Electric Copper on ' ar We 
ley Electric Menataieation Co. Lim- 
ited, Winnipeg; Langley Co.” 


Limited, 
Co, Limited, 


Electrical 
od, Vann ry Laney Manufacturing 
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ployment Bureau might notify farm 
ers to apply for help required and| 


sit t Stun ok Hege and high 
‘school studerits and capable wome 


Farmers’ families should not Oe 
takén from actual work. 


Bonus may. be needed to mak? 
farm’ wages equal to those other 
occupations. If labor available and 
transportation restrictions removed 
authoritative guarantee of profit- 
able prices and assurance of mar- 
kets will boost all farm production 
here, 


D. E. Kilgour 

President/ and general manager, 
North American Life Assurance 
Co., and owner of farm near 
Georgetown, Ont, 


One of the steps which could be 
taken to improve the farm labor 
shortage, would be to grant indefi- 
nite rathér than temporary post- 
ponements from military services. 
It is said that the renewing of post- 
ponements is largely a matter of 
routine, but if that is the case I can 
see no reason why they should not 
be made indefinite in the first in- 
stance in genuinely deserving cases. 
One could plan then with greater 
assurance, : 

_If the war situation permits it, I 
think that experienced farm work- 
ers in the armed services should be 
more liberally released during the 
harvest period. 

Perhaps something might also be 
done to stabilize farm labor and 
prevent undue movement from dis- 
trict to district. 


* * ® 


Hon. W. R. Motherwell 


Former Dominion Minister of 

Agriculture, Abernethy, Sask. . / 

I am wholeheartedly behind the 
expressed policy of Canadian Feder- 
ation of Agriculture of which I am 
a member regarding important is- 
sue raised in your wire. 


W. H. Miller 


Editor, Gazette, Olds, Alta. 


Release to farmers of their re- 
spective districts all conscripted 
men possible, especially. those who 
were continuously engaged at farm 
work for the past 12 months. Check 
immediately the drafting of all com- 
petent farm workers which is par- 
ticularly necessary in this area ‘to: 
enable all farmers to complete 
threshing the last crop and sow fhe 
new crop. Unless this ‘is done pro- 
duction cannot be maintained, let 


*| alone be boosted. 


Dr. Robert Newton 


President, University of Alberta, 
Edmonton. 


To ensure full production of vol- 


untary local committees working un- 
der the guidance of provincial de- 


[partments of agriculture ‘should 


survey productive capacity, labor 
and machinery needs of each farm. 


fer-labor and machinery from farm 
to farm as required and regional 
mobilization boards should draft 
only the surplus over minimum es- 
sential farm manpower. The use of 
labor in lumbering and other sea- 
sonal industries should be co-ordin- 
ated with seasonal needs of agricul- 
ture. The army might well release 
experienced men in shifts from 
neighboring camps for short periods 
during the peak harvest season. 


J. B. Robertson 


Editor, Recorder, Bassano, Alta. 


Possibly the factor that has con- 
tributed most greatly to the farm 
labor shortage in Canada is the fail- 
ure on the part of the federal gov- 
ernment to establish a stabilized 
price for farm prodf&ce on a par 
with industrial. products. This 
should be done and guaranteed for 


ja period of at least one year after 


peace to enable adjustment. . 
Due to lack of foresight, farmers 


hired help and even their own sons 
to industrial cities, where the most 
inexperienced men can draw from 


two to three times more for their) _ 


services than on the farm. The be- 
lated effort to regiment farm help 
and Keep it on the farm, came after 
most of the men had gone. 

Those who-remain are faced with 
the impossible task of producing 
food for a nation at war with worn 
out equipment that e through 
the worst depression in our history, 
without the slightest senfblance of 


‘| repair and now is In the condition 


where it is practically impossible to 


i keep it running. ° 


As a temporary expedient men 
in the armed services should be 
leased for. at least six weeks to t 


Then Selective Service should trans-|~ 


are witnessing the removal of their} 


* 


together familiar with and for 
which there is no established . or 
n, | stabilized price. . 
_+* #8 
A. E. Silverwood . 
President,  ilverwoed Dalris Li, 


. Londen, 

It iss rc weasel the sensiusints 
of foodstuffs is esse to the suc- 
cess of our n war effort.| 
Therefore a definite policy. of gov- 
ernment admigistration assistance in 
the preservation of adequate farni 
manpower and in the closest co-op- 
eration between agriculture and em- 
ployment is needed) Selective serv- 
ice should be clearly enunciated and 
enforced that the all-important re- 
sult of the required increase ‘in 
farm production quota be assured. 

? & a” 


E. Roy Sayles . 
Editor, Mercury, Renfrew, Ont. 


It ‘might be well to close all 
schools from Grade 8 up -through 
secoridary schools and universities 
from May to: October. This would 
give teachers and students an oppor- 
tunity to help the farmers..At pres- 
ent schools are only operating for 
half-a year and the teaching -days 
are cut so badly that a whole year 
is being used to do it in. This would 
release thousands: of: teachers and 
students to do farm. work in spring, 
summer and fall. Incidentally some 
wood cutting is- needed. - The: fuel 
problem is bad and getting worse. 
Farmers have the wood lots. 


R. J. Scott 
President, United Farmers. .Co- 
operative Co., Ltd. . 


All skilled .farm labor should *be 
made to feel ‘they are performing 
their greatest service to the nation 
by remaining in agriculture and ex- 
panding production. The price re- 
quired to assure supply cannot re- 

main ‘as closely : tied. to consumers 





price and the price ‘index asin the] Share profits, forget old ideas, and. 
past without ‘jeopardizing ‘produc-| small, herd qwnhers * _ amalgamate. 
tion at an increasing rate but should' where possible. «|. jy oo 
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‘and produce more ‘food. 


ene as 


to put forth unusual effort as a ‘loyal 
service to ‘their country. Require 
men on, neglected farms to help 
neighbors on those more, produc- 
tive. We. should remember milk 
made into: butter: at present prices 
does not yield more’than three cents} 
a quart and ‘farmers in ‘eastern Can- 
ada, cannot® produce’ milk at that 
price. Continued operation ati such 










prices will soon force farmers into} § + 


bankruptcy. Guaranteed an adequate 
price, farmes will take heart, will}. 
get the work done, feed stock better 


Bryan L. White : 
Editor, Ottawa Farm Journal. 


' Movement of farm labor to armed 
forces and industry must be stopped, }’ 
by drastic means if necessary, or we} 
are in for the greatest food’ shorts} 
ages the country has ever ‘known.{ 
First essential is consideration’ ott 
food production as a ‘first. line ‘ war 
‘industry. Seasonable labor for, vhar- 
vests is not;so great a-problem as 
permanent labor such as dairy farms 
require. Their need comes first. 

Farm labor subject to draft should 
be given:long term deferment; «Sub- 
sistence farmers moved to produc- 
tive units; farmers‘ urged * to’ come 
out of retirement. 

County war, committees’ should be 
made vital ‘factors headed by <ener-' 
getic men,’ not reeves ‘or: “wardens, 
with definite powers,to arrange .co- 
operation in’ machinery use, harvest 
gangs, and powers to commander, 
organize and-plan...\.. «; 

. Higher « ‘production ; mechanical: 
milkers should, be sold only¢o,highe 

producing farms. Farmers should be 
urged to treat’ hired men’ better, 
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- PROSPECTIVE sxc OR TRUSTEES 






. ér 
"PRESENT FINANCIAL ADVISERS pe 
have left or ate'likely to f= 
be absent on: war: duties | pons 
“OUR TRUST: DEPARTMENT 
- can offer you many advantages — 
_ among them Continuity of Service. 


- Crown Trust 
Company 


Financial Agents 
TORONTO. 
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BRITISH AEROPLANE ENGINES 


LIMITED ? 
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Exclusive Agents in Canada 


3: oun 


for 


Bristol. Aeroplane Engines 


ASSEMBLING. OVERHAULS . 
‘GENERAL SERVICE 


at 


6259 Notre Dame St. East 
HEAD OFFICE 248 McCord St. MONTREAL 
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S. MAY COMPANY 
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lest, indicates continued s 
tion, with net working capital of 
millions. This was somewhat 
than at the end ofthe preceding 
year and reflects, in part, increased 
provision for taxes in connection 
with the claims of the United States 
aad Canadian Governments on the 
award made to the company’s New 
York Agency for German repara- 
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during year, $184, 
fon, $350,610, and 
063. 


+323 ,063. 
“oO Including refuedebie portion of éx- 
5 on 260,000 shares. 
(4d) Comprising Dominion taxes on divi- 
@ends received from New York “ 
ef Company, and, U.S. withholding tax de- 
(e) Net, including additional special de- 
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Net Working Capital 
1942 


@ess profits taxes, 
{c) At rate of $1.7 
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21,527, 746, 
e+e 14,993,471 14,883,540 
6,535,599 17,662,619 
c@ Sheet Changes 
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Some time ago it was suggested 
in The Finaficiel Post that stock 
markets in Cenada might continue 
to make gains after the rise had 
slowed down, or even stopped, in 
New York. This was based on the 
fact that stock markets here were 
started last summer 
and had not made as great percent- 
age gains by the year-end as had 
those in the United States. 

This has proved to be the case. 
New 1942-48 highs have been made 
in Montreal and Toronto since the 
New Year, attaining by a clear mar- 
gin new peaks for many months 
past. There is, of course, no real 
proof that the current rise in New 
York has been completed although 
note of caution is clearly seen in 
eomment from that centre. But in 
recent weeks stock exchanges in 
Canada have done much to over- 
come the lag noted a while ago. 


é : a 
Time payment purchases of 
securities, a plan offered last May 
by Goodwin Harris & Co., Toronto, 
has- been successful, it is claimed. 
This firm draws attention to an ap- 
preciation of 27% in the list of 12 
stocks recommended at that time 
and claims that “many securities are 
still under-valued” in recommend- 
ing a list of stocks it feels will be 
both active. during the war and 
have expansion possibilities .when 
- peace comes. The methods of mer- 
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sissenesennens “re 6| C.S. Gunn and E. K. Williams, K.C., have been appointed to the ° 
: _ board of directors of National Trust Co. Mr. Gunn is 
| of C.S. Gunn & Co. and a diréctor of Martin LC si Ltd. 
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; : fs : redeem on April 1, 1943, one half of 
Boyde te vane onan Depletion Allowances to Be Granted All Who | poret Tit close to ettective |e $121 millions first. prefered 
oe Cut Sawlogs, in Order to Spur Productions | ‘amity, Production set a record |st0ck now outstanding. Shares tobe 
soeaks ek enedings «..ccii eee ae t Sawiogs, in er to Op 3 | and much of it went directly into the | Tedeem will be drawn by lots and 
3 SORCeTOMUR, 005 SORE” SS Will Aid M O pes war effort. The new unit erected in ee con oo $100 8 - is Tee 

a on tae abetoar |) Meee ier any perators Toronto was in full operation. The iret ake tarred h a share. 
vec kaboatves 2570 2,668 From Our Own Cortespenéent  é ; salt-plant also was active and reach-| | oie) Teena ool a oe 
S.penses «= "stds | |~VANCOUVER. — Important tax) tinuing costly logging operations, | ¢¢ peak output. aan hae ee 
surplus ..... 52,206 «oss the current year. Both cash and cur- | wet profit ...0 imo ©7353 | concessions have been granted toj depleting their stands of timber, Retire Preferred Stock , | demption must be converted by 
Surplus forward ..... 192,717 32,287} rent liabilities are also temporarily aes; Previous deficit 67,664 59,809 British Columbia’s timber industry} without having enough ‘to show for; The company’s subsidiary, Alberta| March 18, This latest move is be 


Working Onpital inflated pending final adjustment of 
Curfent assets ....... tof 0 290,650 | Prices on war contracts. These con- 
see 257,069 














Jan. 1, 1943. , ate all securities ahead of the com. 
Current liabilities . 159,024} tracts were based on an 0 “Deficit. be granted to all who cut sawlogs,| operations. ‘| shares 

if — ~~ | prict set as a ceiling, but actual costs : ores oS $ whether or not they are actively To Spur Production During the last year the company, | mon stock. A second preferred is. 
Net working capital .. 727,411 571,626 | 5 bstantially 1 than | t 1 258. ; through its engineering department, | sue was retired early last year and 
es — rh sheeygetn yee Current Habiliiies "; ‘s "hits jisaag|@ngaged in other lines of timber) The ‘concessions have been de-| \ rticipated in the construction of| funded debt has been consolidated 

a re 8 jas eee ee estimates oe Siena teen “ — activity. Those cutting pulpwood,| signed to provide the greatest ad-| tne Alaska Highway by. designing| and reduced 
Accts. receivable \1... .. 196,853 © 260,039 | Manufacturing operations. The final working capital ..... 162,063 145,945 | sox instance, will get the special al-| vantage to those who put forward] and supplying lumber for bridges,| Dividends accruing during the 
setca het 2°? **- “5 Ses'o00 1,165°300 lowances, but only in respect of| the most effort toincrease produc-| culverts, etc. ¢ — | first quarter of 1943 on each share 
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pienaecainient M k O e & e sawlogs. = tion. There will be an allowance of ° ' ate 

- Continental Life arket pinions Cana 1an Car The concessions recognize that the| $1 per thotisand feet on all sawlogs| that they are still being overlooked ee regular idends on thes 
’ Prelifninary figures issued by Con- : industry is depleting standing tim-| cut in 1943, but) there will be an ad-| By Ottawa, inaSmuch as they have | Sve" Shares of common into which 
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to encourage production this year.| it to maintain their organizations] Wood Preserving Co., redeemed its | lieved to be a further step in the 
Deficit forward ...... 62,674 ©67,688| ‘Timber depletion allowances will| and secure new stands for future | Outstanding 7% cumylatiye preferred |1937 programme intended to elimin- 


tinental' Life ‘Insurance Co. show], Fear of a reaction in stock mar- ber at a fast rate during a period| ditional allowance of the same|had only one price increase since | °%°®, first preferred share is con. 


: kets in the United States appears to 
businéss in force Bt Dec. 31 about ; 
$3.8 millions higher than a year ago. nine ae ya ee seas 
Payments to policyholders were | “oning pr rail ears a or 
down slightly. Assets and policy- Market a ~~ > ina 
holders’ reserves were higher. Corh-| "STK" recovery shows increasing 


to the war effort. that are in excess of 60% of saw-| several advances -in the price of 
fe The allowance is not a bonus or} logs cut in 1941, or, in special cir-| finished lumber. They also say 
Will Wipe Out Preferred subsidy, but represents an allowable} cumstances, to sawlogs cut in 1943/ there has been no compensation for 





. ‘| of abnormal costs, as a contribution| amount for all sawlogs cut in 1943|the war started, compared with _— is $2.10, the company points 
types of employe: 
tations outlawe 





fan . : signs of waning vitality and we think deduction from taxable income, It} that are in excess of 60% of saw-| the loss of export privileges in the|] . CAPITAL WANTED 
parenye Saar See. 141 |2 substantial reaction is in the} Arrears; Drury Reports | will be of no benefit to logging op-| logs cut in 1942, _ United States, where much higher|] Commice tor wer neste mnnpoet 
Insurance in force .. 50,022,430 46,204,981 ee eee en  eaeiaian on 1942 Operations erators who experience a loss. The concessions have been wel-j|log prices were obtainable. being* formed holding large Cina 


Total anes" Goer ezt- 11,231,186 arise ag to whether “short war” 
Pholders resetves .. 10,171,298 9,577,827 er may not have been exces- 
ae ees ee sive. 
Kelvinator RS, 
Kelvinator 9f Canada Ltd. reports | Journal of Commerce, N.Y.—The 
net profit for the year ended Sept. | mere existence of this huge volume 


30, 1942, equivalent to $1.57 a share | of purchasing power will not ptt 



























arrears of dividends on the prefer- 
ence shares will be mailed shortly to - 
shareholders, according to statement 
made by V. M. Drury, President, in| - } - 
his annual report. No details wére 
given but it is understood the plan ” 
will provide for a small cash divi- 
dend and capitalization of arrears. 

Some indication of the volume of 
business) now on~the books was 


| 2 ; 
cannawecee| | “Greatest employment increase of all 
orders on hand at-the end of the . é 
20 1 ted in value more than| | a ares oe 


$1.20 a share earned in the previous | actually be used to purchase se- 

year. Directors’ have decided to de- | curities, to have such an effect. To 

fer dividend payments until a clear- | date, there has been little evidence 

er picture of the difficulties of tran- | of @ general rush to buy stocks with 

these funds. Whenever economic 

’ and political conditions favor higher 

chandising stocks developed are still| stock prices, however, these liquid 

favored and time payment plans a ee ee eee 
continue. available. vith ¢ having = - 


a eo freely 
Based on figures for 10 months} in twenties. 


of 10942 it appears probable that whit. 
Canada secured more than $100 mil-| |, eriygment be Mscopnatr et N.¥.—Prao- 
lions of new U. S. capital through | ‘cal investmen ees in, wae 


sale of securities in that country] [ime Tei ee eee et tactioe to 


last year. Up to the end of October | ranid changes bonds, at prevail- 
last a net total of $95.6 millions had the abnormal prices and fared in- 
been realized from this source, sug- | flationary probléms, it remains ad- 
gesting an all-time record as a pos-| visable to change from long-term to 
sibility before the end of the year.| short-term issues. In stocks, where 
Activity in October was stimulated | t@ considerations permit, some sell- 
by Canada’s Third Victory Loan ae _ — risen oo 
campaign. Throughout the past year advised, hereasing ¢ eh 


serves as a reaction hedge; but the 
Dominion and Domiinion guaranteed prospect of eventually higher levels, 
bonds have proved favorites in the! warrants retention of wéll«diversi- 
United States, a fact which has beén | fied portfolios répresenting basic in- 
an important help in maintaining| dustries, including armament-stim- 
prices in this country and handling| ulated and inflationary types. 
liquidation on the part of Canadian : 
buyers of Victory bonds. Some} results The Economist points out 
doubts are expressed, however, as} that an appreciable part of the rise 
to whether this rate of net sale in| in profits has resulted when com- 
the U. S. can be maintained. This| pany directors wrote back into earn- 
is based on the rapidity with which} ings some of the excess reserves set 
that country’s own war is con-| aside for taxes and other special 
centrating attention ofinvestors on| purposes in early years of the war. 
its own securities and the likelihood | It appears that the cautious policy 
of heavier income taxes in that| followed has hardly been justified 
country. ; by actual experience. Another fac- 
eG ee tor in the showing that is of inter- 
panies in the United Kingdom has | D/etion of conversion from peace to 
kk on the part of-a number 
been stable under the influence of a — anus eit 
excess profits taxes, The Economist eae va ring eapaing 
finds in its latest computation coy- capacity-again to = — 


ering the third quarter of 1942, Its 

; “ e o reports that Té- 
tabulation of net profits of 474 com tail sales showed a marked increase 
panies, before standard income tax during 1942, with December sales 
but after excess profits tax rose just] setting a new record as did sales for 
over 2%. In commepting on these|the year. One Toronto store was 


‘| elosed to get stock and fixtures for 


which some 
rig tap wrag i a. 
the past year the 


A ss Sete” : Re bore 
During company| | o3 wae ® oat a 

has delivered ‘some $4 millions of in pat ? 

freight car equipment, of which part 

was for export. Canadian deliveries , : : 


included 35 pansenger ¢a! d 60 : 
street cars, valued at about $3 mil- -——From The Financial Post 


‘ ‘ ~ 


Need for Materials e % 3 

Work on aircraft contracts has , 

been continuously hampered, says %r ca 
re) as . . ; 

60 


Mr. Drury, by the difficulty in ~ | | # \ ; 
wo: Employment Gains in Eight Cities 


taining materials. 
The construction of Hurricane air- 
(Percentage Increase, Sépt, 1, 1939 = Sept, 1, 1942.,D.8.S. Figured 
12¢ ! oe \ ' ' i 


craft is ne completion and work 
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Navy Dive Bombers, which have 
ov amet by the U. 8. Govern- 
men 

Production of Anson twin engine 
advanced trainer planes will con- 
tinue through the year. 

Additional ofders have been re- 
ceived for aitplane propellers, which 
were brought into production last 
year. 

Maintain Shell Output 

Production of shells of large cali- 
bre is expected f continue uninter- 
= throughout the current 
year. 

The Cherrier plant of Canadian 
Car & Munitions, Ltd., was in full 
production last year. Currently the 
plant is producing at a rate approxi- ’ 
mately double the capacity for which 
it was designed and built, says Mr. 
Drury. . 

In 1942 the made extra 
erovietin for $ for United 

tates and Canadian Government 

w was.de. 
clared by the Agency Com R : 
rury 





Me te . 





particular transaction was heavier 13 ‘ cw ’ 
than anticipated and the reserve set : yi 
the St. Catharines unit, which “ up must be allowed to stand until ne- : : ae 


burned out in November. The gotiations be the Agency Com- vi , | 
Catharines store is officially said to | pany and the U.S, Government are : one a ; 
| —at the highest average weekly 
Significdnt Investors’ Index Numbers ‘ ‘ a . 
oe EE wee, tt | | ‘industrial pay envelope in Canada— 
te 8 7 8 4 pw 8 aye . 


be doing exceptionally well. completed. 















Securi 8 1 a ; Bis a 
-39= " 
Pan te date: no a: cS al ‘October, 1942, Dominion Bureau ef Statistics 
oh 1407 183.7 135.7 116.3 128.3 153.6 146.8 118.2 145. : | 
How i OF S16, CS AS 8A 88 3 ORT G0 a0 652 eh , td 
Menthly Figures: ~Ottawa seeneeee $24.49 Toronto e*eees $30.69 
feb uc Ba BP BE So at BY Bt a tee meme ae : Olaics O32. deka 
bhoedie . ; ; 7 G47 . 
Mar. ..... 69.7~ 66.1 70.9 412 1043 75.8 
Oe cms Se gt He et 1g Be Be Bt Be te 3 iene pa ea aa ae 
wogses TO. : . r : 7 814 664 62.0 ree pe 
June ..4..9 962 4 e. 45. 73.9 93. i | 
vy HO si as 25 it Rs Bf me 3 ara se . (a Winnipeg .... $27.56 Vancouver ... $32.22 
see . . 5 . 9 678 61.6 , * 
jose ; iso 55.9 62.0 49.0 99.8 6742 987 71.2 67.1 69.0 69.2 626 M $2 WIND $40.07 
ses 902 578 49 510 99.6 es 98.9 70. 9 70. : ontreal 24 tek 
cree Ge MS HF te Mt ms he Ge RS Be BS ~ : ae | a6 
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On the other hand it should be| comed by the industry, but the| The loggers’ case will be present- eteaaene soiee ae ae 

From Our Own Cotrespendent “© |the means of enabling numerous| open-market loggers—that is,’ the| ed to Timber Controller A. H. Wil-|| ists, financiers, or brokers, te ebiain 

Canadian Car & Foundry Co.’s| operators to carry on who other-| loggers not directly affiliated with| liamson when he comes to the Coast || mecessary capital. Apply Box No. 8, 
plan providing for disposition of the | wise could not see their way to con-| operating sawmill companies—feel! this month. The Fiaanelel Post, Toreate. 
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Convertible Hon. J. L, lisley, Minister of Finance, last week met some nical and trade papers and magazines coverin . 
+ ds . g more gen- 
ons Issue to 150 members of the perfodica press of Canada. At an eral subjects, On Mr. Isley’s left are Floyd S. Chalmers, | 
all-day session in Toronto the pattern of wertime finance hai 5 ie : : My 
dd in Canada was discussed, ideas for doing the jo better E sna . "ij - or a = rea - sng —. 
tenths, stead were a ed. Editors who attended comma publi- or aaaressea; So. Wy Spraney, charmer of the Nathond 
1943, one half of ; cation whic reach the great majority of Canadian read- War Finance Committee; and F. 1, Ker, chairman of the 
| first. preferred ers, including farm, financial, insurance, religious, tech- | Canadian Publishers W ar Finance Publicity Committee. 
ling. Shares to be SL AA a ects flasiomantiteasstienatinnes lathe nissan Lip tatiana 
"The stock ae V « D 8 ‘ * yr 4 
aaa lews Diverge on Union Law)Forced Savings 
1 shares of COme | ® e \ e f * e e 7 
a Ontario Legislature to Consider Collective Bargaining Not Raided 
‘iat oe i. A collective bargaining measure, such organizations cannot be free legislation + dealing with . trade 




































sponsored by the government, will 
be one of the major issues to come 
before the 1943 session of the On- 
tario Legislation scheduled to open 
early in February. Notice-of this has 
‘been served by Hi . Peter Heenan, 
Minister of Labor, and ‘it’s under- 
stood that spokesmen for workers, 
employers and other interested 
groups are already making their 
views known to the government. 
Unions would have works coun- 
eils, company unions and ‘similar 
types of employer-sponsored organ- 


IIsley “ Statement- Does 
Not Presage Cancella- 


tion of Refunds 
By STAFF WRITER 


OTTAWA.—Fears that the year- 
end statement of Hon. Js L. Isley 
foreshadowed a new policy in re- 
spect of corporation and individual 
refundable or savirigs tax portions 
are unfounded, The Financial Post 
is informed. 


In -his statement, Mr. Ilsley in- 


from the influence of the employer, 
and that they do not meet the needs 
of the workers. 

Employers, generally, mairtain 
that company unions and works 
councils are doing ja good job, and 
ask why a method which is giving 
good service should be outlawed. 
They say not more than 15% of 
workers in Ontario are now mem- 
bers of trade unions, hold that this 
is an indicator of the real extent of 
the workérs’ desire for outside re- 
presentation in bargaining with 


unions or collective bargaining. Al- 
berta, British’ Columbia and Nova 
Scotia make collective bargaining 
compulsory; Manitoba, Quebec, 
Saskatchewan @nd New’ Brunswick 
make it lawful but not- compulsory. 

The National Industrial Confer- 
ence, aeld in Ottawa in 1919 and at- 
tended by representatives of em- 
ployers and employeés, formally re- 
cognized the right of Yorkers to 
join any lawful organization. Up to 
1937, however, there was no pro- 
vincial legislation dealing with col- 








mmon into which 
ed share is cons 


e company points 


































: luded refundable taxes (estimated 
izations outlawed.. They claim that| their employers. lective bargaining or trade unions} “uct : 
WANTED Sine situahiseliels tenteinissiins except in Quebec, whith had the to yield about $05 millions in 1942- 
ed demand for make include clauses making the | Professional Syndicates’ Act. ‘The! 43) in his new estimate of govern~ 
needs Company - ee ing Dominion had enacted the Trades ment revenue. 
bing nese China closed shop compulsory, probably e 
patenting. 





Union Act which, in return for reg- 
istration and filing returns, pur- 
ported to make unions lawful, but 
power of the Dominion to enact 
such legislation has been questioned. 


Wagner Act Influence 
In 1935 the United States passéd 


Classified 
Advertisements 


Classified ads. cost 4c, per werd 
and figure fer each insertion. 
Minimum ad. 19 werds. Adé siz 
wérds when box nember is 
required. When replies are te 


This was not the case when he 
made his budget speéch on June 23, 
1942, 


At that time he made a calcula- 
tion for government revenue that 
was exclusive of the amount to be 
collected by way of refundable or 


subject to meeting specified require- 
ments and to a clear expression of 
the desire of workers for such 
action: Use of the check-off system 
of collecting union dues is another 
probable request, although labor 
opinion on this is far from unani- 
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es loo, Ctatsified star certian mous. 4 or the National Labor Relations Act,| °*™m#rked taxes. 
\ advance. Contenct rates on Make Unions Responsi better known as the Wagner Act. In ; 
application. ij; Counter proposals will not be es Caused. Speculation 






1937 and 1938 all provinces, except 
Ontario and P.E.I. enacted some 
kind of collective bargaining legis- 
lation, eink: 

The closed shop is recognized or 
permitted in Alberta, British Colum- 
bia, Québec and Saskatchewan. 

Only Nova Scotia provides that 
the check-off may be used; no other 


Some wondered whether | this 
bringing of the $95 millions within 
the orbit of government revenue 
implied a new policy, whether it 
meant that the government was no 
‘longer intending to earmark th 
refundable taxes. Was this the open- 
ing wedge in merging these moneys 


Jacking. It is almost certain that 
Ontario will be asked to bring in 
some provision requiring unions be 
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and file returns showing their con- 


accounting. Many of your responsibilities | stitution and by-laws and officers into the general funds of the coun- 
a: be delegated. Write Box 10, Th : province refers to it. 
Financial Post, Toronto. *| give audited financial reports. As|” Only Manitoba does not require| "Y 8nd barring the way to postwar 





return to individuals and corpord- 
tions? 


The goveriment’s answer is that 
such fears are entirely unfounded. 

It is pointed out that revisions of 
budget estimates such as were made 
by Mr. Iisley a few days ago, are 
necessarily on the basis of “current” 
results. On this basis it is only pos- 
sible to.use “gross” figures rather 
than the “net” figures which were 
used in making up the original bud- 
get estimate, ; 


It is pointed out also that at the 
moment there is no way of, ascer- 
taining how much money is coming 
in to the Treasury by way of re- 
fundable taxes. The amount of these 
will ndt be finally known until all 
returns have been made by indivi- 
dual taxpayers after they have filed 


an alternative to incorporation, it is 
likély to be proposed that unions at 
least be required to register, réport- 
ing their officers and perhaps num- 
ber of members, fees collected and 
payments made, This information 
would be public. 


Some of the management groups 
say that if unions are to be encour- 
aged and given a legal status, they 
should accept legal responsibility, 
preferably through incorporation, 
and be compelled to live up to 
agreements. ’ 

The question of creating a special 
board to deal with legal questions 
arising out of labor legislation will 
probably be raised; Some‘say such 
a board would tend to expedite de- 
cisions on questions in dispute. The 
C.C.F. is said to support this pro- 







trade unions to file information, the 
amount varying betwéen provinces. 

Alberta, British Columbia, Mani- 
toba, New Brunswick and Sas- 
katchewan mention intimidation as 
an offense. ‘. 

_ Latest moves on collective har- 
gaining are two taken by the Do- 
minion. : 

In June, 1940, order in council 
P.C. 2685 set out the principles of 
labor legislation in war industries, 
including the principle that employ- 
ers should collectively bargain with 
representatives of their employees. 
This has not yet been made man- 
datory. . 

On Dec. 1, 1942, order in council 
P.C. 10802 set up collective bargain- 
ing provisions for Crown companies. 
This order provides that no official 
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NOTICE OF REDEMPTION 
CITY OF ST. JOHN'S, 
NEWFOUNDLAND 


ee 


posal. é or agent of a Crown eas shall | their papers next September. 
oe 15. smb e nd Bonds| Quebec recognizes trade unions/ participate in, or interfere with, the} A test check of certain typical 
o% Voor Selene ‘ as “lawful associations.” Ontario} formation or operation of a trade/ groups of taxpayers does, however, 


Maturing February |, 1947 


Notice is hereby given that pursuant 
te The terms of the Act 28 Gee. V. (1988) 
Chapter Five and ef the Prospectus of 
Issue of the Bonds the Montreal Trust 
Company, Trustee of the Sinking Fend, 
has drawn for redemption the bonds 
hereunder listed, to the capital par value 
ef $20,000.90 and that the said listed bonds 
will be redeemed on the First day of 

¥ February, 1943,, at par, with accreed 
interest en the principal thereof te the 
First day of February, 1948, at any of the 
principal effices ef The Reyal: x of 
Canada in the cities ef St. John’s (New- 
foundiand), Montreal er Teronte (Canada) 
tpen surrender of said bends with 
coupons due on the First day of February, 
183, an@ with all subsequent ¢pupons 


and Prince Edward Island have no 


The: 
Bondholder 


Third Victery Loan breakdown 
shows the progress being made to- 
ward distribution of Dominion se- 
curities among a greater number of 
Canadians — this being one of the 
prime aims of National War Finance 


union, suggest that the government was 


probably not far wrong in its orig- 
inal estimate of $95 millions. 


New Brunswick 


Offers Bonds 


316% Issue Replaces 
- 5% Coupon; Sinking 





hairdressing shops and beauty salons 
throughout Canada. Next month 
the food industry will get anothet 
campaign under way. 

As with the lower denomination 
Victery Loan bonds, redemptions of 
war savings certificates are running 
at a comparatively high figure. Cur- 
rent monthly sales are something 
over $6 millions while redemptions 
are running over $2 millions. This 











































appertaining therete, at any of tHe said | Officials, The last loan was sold to/| form of loan is viewed as an impor- 
appertaining therete 2,041,610 subscribers as compared | tant method of diverting spare cash Fpnd Retires $400,000 
Holders of bonds are required te! with 1,681,267 for the Second Victory, and thus helping to reduce consumer ‘ 





























Present their bonds and eeupons as afere- 
said for redemption at ene ef the said 
Offices on the said date; and in case such 
Presentation be not made on the said date 
all interest on such bends shall cease 
from and after the said First day of Febru- 
Gry, 1943, 


Numbers and Denominations of Bends 
te be Redeemed: 


New Brunswick is offering a re- 
funding issue of $1,250,000 314% de- 
Sales of stamps alone are under-| bentures due Jan. 15, 1955, at 99% 

to yield 3.55%, through a syndicate 


stood to be running around $1 mil- ; 
lion a month of which some 25% to | headed by Dominion Securities Corp, 


j and Bell, Gouinlock & Co. The is- 
ote ae being bought by school Se rehends tes GLECbOM co bx 


, 


Loan and 968,259 for the First Vic- purchasing power. 
tory Loan. Increasing the number 
of individual sales is expected to be 
a continuing objective of the next 
loan campaign which will probably 


break around the end of April or 


bonds which matured Jan, 15, 1943, 
SERIES A — $1,000 Denomination — | ©@rly in May. wf « 8 balance of $400,000 being retired by 
e O18, 110, 12%, 181, 136, 196, 998, 20%,) Of the $991 millions raised for the Comparison of methods used by | sinking find. 
Seanniiteinied aka Third Victoéry Loan individuals 


Canada in wartime with those of the} Financial affairs of New Bruns- 
United States is made by a Chicago 
economist who. points out that the 
American per capita.national debt 
has overtaken ours and is mounting 
about three times as fast as the rate 
here. He goes on: 

“The Dominion is already in the 
fourt# year of war, but spends in 
this fiscal year in dollar terms just 
about one twentieth ($4 billions) 
of what we spend. But in real ef- 
fort it spends more. It has about 
3% million people mobilized in the 
‘armed forces and for war produc- 
tion, which is far more than one 
half of its total labor force. We 


SERIES B — 6500 
@O1, O11, 018, 025, 040, 
908, 224, 241. 

SERIES C —.$100 
G2, 055, 074, 080, 113, 120, 138, 158, 163, 
190, 176, 250, 200, 298, 312, 341, 342, 371, 
338, 386, 401," 408, 442, 453,. 481, 498, 516, 
630, 583, 535, 667, 568, G84, 593, 613, G21, 
@80, 724, 732, 742. 


Dated the 20th day of December, 194%. 
MONTREAL TRUST COP 
re 


pought some. $401 millions and all 
others (corporations, etc.) took up 
$591 millions, the 40% coming from 
‘individuals being about’ the same 
percentage as in the previous two 
*oans. As there has been an increase 
in the purchasing power of many 
individuals since the date of the 
First Victory Loan in June, 1941, 
there appears to be some reason to 
feel that the 40% proportion could 
be increased. | 

Along with attempting to broaden 
its base of distribution the pattern 


043, 063, 126, 143, 


















provement during the last few years. 
Denomination — 
results for the fiscal year ended Oct. 
31, 1942, provincial treasury offi- 
cials reported ordinary revenues of 
$11.8 millions for a record surplus 
of $1,159,250. Net debt was reduced 
during the year by $977,678, follow- 
ing a reduction of $807,000 in the pre- 
ceding year. 
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Second Inter-State Royalty Corp. 
reports invéstments in oil royalties 
had a book value of $296,797 at the 
end of 1942. Gross revenue from 
royalty 



































last, and reserve for depletion, $19,- 
081 for the same period. During No- 


of asl for 1942 


ores 
to Nov. 30 amounted to $11,808. 





















wick have shown a material im-| ‘ 


In the recently issued statement on |- 


since acquisition} 
amounted to $69,386 up to Nov. 30], 


r controversy by making 


1, Attendante at a university 
gives no sanctuary against a draft 
eall except for those students in 
scientific arid technical ‘courses 
protected by government order, 
hence closing “Arts” courses would 
not add to available manpower. 

2. Even in the “protected”: cate- 
gories, and throughout the univer- 


*sity courses, students who fail to 


‘Measure up to academic standards 
are being expelled. Special, mid- 
term examinations are being held 
for this -purpose, some students 
have already been dismissed and 
more are to follow shortly. 

3. All physically fit students take 
Canadian Officers’ Training Corps 


- work, many being on call at the 


army’s convenience. As part of 
Canada’s military organization, 


- the C.O.T.C. is a corps of the re- 


serve army, hence can be called 
for home defense in emergency, 
4. A large proportion. of “Arts” 
students are in the courses “frozen” 
by government order, ie. are 
-studying mathematics, physics and 
chemistry, and rank as technical 
Students. Registration in ‘other 
“Arts” courses, history, economics, 
languages, etc., has fallen off sharp- 
ly; further inroads may jeopardize 
Canada’s future supply of trained 
high school teachers: 7 
“Arts” Courses Justified? 

Origin of the meeting which 
brought these facts to, light has been 
the continuing efforts of the Cana- 
dian universities to make the great- 
ést possible contribution to the war 
effort. Basic question in tHe minds 
of the educationists haa been: “Is 
the continuance’ of ‘Arts’ courses in 
wartime justified?”, 

After canvassing the situation in 


all the Dominion’s chief universities, 


the university representatives de- 
cided that they were. Their decision 


‘was concurred in wholeheartedly by 
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J.C. Boulet, Limitée 


" ms 
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Principal and half-yearly interest (February 1st an ; 
the Cities of Quebec, Montreal, Toronio, Winnipeg or Vancouver, at the 
debentures in the denominations of $1,000, $500 and $100. Debentures may be registered 
as to principal only. These debentures will be subject to redemption at the option of 
_ the Province as a whole but not in part at 100% of the principal amount and 
accrued interest on February 1st, 1958, or on any subsequént inlérest 
payment date on at least sizty days’ notice. 


sold privately, is 
Funds) a loan of $25,000 


found in the official 
} PRICE: 99.50 and accrued interest, yielding over 3.53%. 


SUBSCRIPTIONS WILL BE RECEIVED SU 
THE SUBSCRIPTION BOOKS MAY 


IT 1S EXPECTED THAT bene 
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educated,” he said. ; 
No responsible voices have ques- 
tioned the wartime importance of 


“frozen” students in 
medical studies. 

. This means that they cannot be 
called up save in emergency for 
military duty nor may they be ap- 
proached to take any kind of em- 
ployment before graduation, At that 
time they are obligated. to accept 
work in essential war industry as 
directed by National Selective Serv- 
ice or to volunteer for active service. 

3 Training Speed-up 

In an attempt to meet the short- 
age of doctors, both for military 
and civilian purposes, ome medi- 
cal schools are now working -12 
months of the year (instead of 
about seven) so as to graduate doc- 
tors in half the normal training 
time. ' 

The government also fosters spe- 
cidlized training by paying fees for 
some medical. students and by of- 
fering loans for the education of 
students in scientific training. 

Some universities are speeding up 
production of arts students. The 
University of Toronto, for. instance, 
grants a B.A. degree to students in 
honor courses who have compléted 
three years’ college training . and 
who later show that they have serv- 
ed a minimum of-eight months in 
the armed services. Students in the 
pass course who complete two years 
of work and get honor examination 
marks also get a B.A. upon com- 
pletion of eight months in the 
services. 

Mr. MacNamara, in his address to 
the Universities Conference, em- 
phasized the importance of main-’ 


scientific and 
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| _ $18,000,000 
Province of Quebec 
314% Sinking Fund Debentures 


To be dated February Ist, 143 — To mature February Ist, 1960 
(Callablé on or after February Ist, 1958) 











Legal Opinion: Messrs. Holden, Heward & Holden. 





In the opinion of Counsel, these debentures will be direct obligatiohs of 
the Province of Quebec, and will be a charge as to principal and interest 
upon the Consolidated Revenue Fund of the Province. The purpose of this 
issue, together with two issues aggregating $20,000,000 in principal amount 
of 3-Year 214% Sinking Fund Debentures of the Province which have been 
to refund in part (after application of relative Sinking 
,000 which will mature or February 15th, 1943, and 
a temporary loan effected to meet at maturity a loan ef $12,000,000 which 
matured on January 2nd, 1943, and to reimburse the Consolidated Reveriue 
Fund for an expenditure of an amount of $1,970,000 charged against such 
Fund to effect the repayment of a loan of the Province for that amount, | 
which matured on November 15th, 1942. 





‘A Sinking Fund of an amount equal to at least 1% of the face value of the outstanding 
he debentures of this issue will be provided annually. 


4 ‘ 


Pastioulens of the Funded Debt and other financial statistics will be 
prospectus which is available upon request. 
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BJECT TO REJECTION OR ALLOTMENT IN WHOLE OR IN PART. 
BE CLOSED AT THE DISCRETION OF THB PROVINCIAL TREASURER 
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IN OR ABOUT FEBRUARY ist, 1948. 
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Selected Industrials 
Investments of merit, or equities for 
appreciation at to-day’s low prices, are 
outlined in our new Booklet. Teleph_ne 
or write for & copy without obligation. 


GoopDWIN HARRIS & COMPANY 


STOCK BROKERS AND BOND DEALERS 


MEMpnR’: THE TORONTO STOCK EXCHANGE 
CANADIAN COMMODITY EXCHANGE, INC, 


SUCCESSOR IN TORONTO TO SEAGRAM, BARRIS & BRICEER 
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of postwar reconstruction in which 
education will play so vital.a part.” 

The NSS. director made it very 
clear that he regarded the continued 
flow of teachers from Canadian uni- 
versities for primary and secondary 
educational institutions of major im- 
portance. He stated that he did not 
at this time encourage the enlist- 
ment of high school teachers. 









taining all parts of the educational 
system. “The greatest asset of our 
nation is its younger generation,” 

e said. “On its quality our whole 

ture depends and we must make 
every effort to maintain our edu- 
cational standards to ensure main- 
tenance of its quality. We cannot of- 
ford under the stress of wartime 
conditions to overlook the problenis 
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The Royal Bank of Canada 

La Banque, Provinciale du Canada 

The Bank of Nova Scotia 

A. E. Ames & Co. Limited 

The Domtinida Securities Corporation Limited * 
The Wood Gundy Corporation Limited 

W. C. Pitfeld & Co., Limited 
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; Let's Not Blunder This Time 
"| . There is fine talk current about how the United 
- Nations’ will exact penalties for war crimés; how © 
the individual Nazis and Japs guilty of crintes” 
against troops, prisoners, and civilian populations 
will be brought before-a court and penalized. 

It is to be hoped that authorities are now lay- 
‘ing the groundwork of these trials; that they have. 
learned something from the fiasco of war guilt 
trials after the first Great War. 





fiasco as reported by the magazine Free World. 
Commission of Fifteen appointed January 1919 
to inquire into and report on violations of inter- 


Allies. 



























































































were presented to German Government February 
1920, with the reservation that the list did not 
comprise “all the authors of the innumerable 
crimes committed during the course of the war 
by the Germans.” 

Though in signing the peace treaty, the Ger- 
mans had solemnly obligated themselves to de- 
liver up the accused for trial, they soon reneged. 
Germany proposed,’ as a compromise to handing 
over her criminals, trying them herself before 
the Supreme Court of Leipzig. The Allies agreed 
and sent a test list of only 45 war criminals it 
wanted charged. These “trials”: began May, 1921, 
two and a half years after the Armistice. The 
Germans “were not able to find” some of the 
offenders the Allies were most ‘anxious to have 
brought to justice. 


the original list of 900 criminals had been reduced 
to 45; of the 45 only 12 were actually tried; of 
thé 12 only 6 were convicted. Most of the penal- 
ties were six or ten months in prison. One German 
major was. sentenced to two years ‘for killing 
wounded war prisoners and homicide in misin- 
terpreting orders. 

In January, 1922, a commission of Allied 
jurists started to inquire into this farce. There 


promise - to administer justice objectively and 
loyally.” 

‘That’s as far as the Allies got in the atrocity 
trials. ° 

It’s a feeble spectacle. Surely this time we 
can do better. 








Postwar Reserves Vital 

If Canadian industry is to do the postwar job ex- 
pected of it then it must come out of this war with 
strong reserves. That very basic point was stressed 
by Beaudry Leman, president of the Banque 
Canadienne Nationale in his annual address to 
shareholders. 

Said Mr. Leman: 

“Numerous industrial concerns, whose plant and 
machinery depreciate all the more rapidly that the 
demands upon their output is greater, are not able 

‘ to retain, after payment of taxes, the amounts neces- 

’ sary to amortize their installations and- provide for 
their modernization. When the war is over, how will 
our industrial establishments be able to. cope with 
the demands made upon them for reconstruction 
abroad and for the maintenance of acceptable social 

“standards in Canada, if these enterprises, big and 
small, are not in sound financial condition?” 

Only corporations that are in a sound position 
and with strong financial reserves will be able to 
swing quickly fxom war to peace and thus provide 
prompt and large scale employment that is vital to 
our postwar recovery. An example of this sort of 
recovery was furnished by the automotive industry 
during the depression. Courageously, through 
those dark years, the industry maintained produc- 

“1, tion, research and sales work and, as a result, did 

=i much to steady business generally and gradually 

“i; bring it back. 





“Security at Their Own Expense” 


Be An editorial in the current Canadian Forum is 
an interesting revelation of the canadian socialist 
intellect at work. 

Commenting on the Beveridge report, which our 
», Socialists deplore as a capitalist sop, The Forum 
#i¢ defines “social insurance” as protection given to 
{+ people “largely at their own expense.” What. the 


tains, comes only in a socialist state. 

Canadian socialists are, of course, entitled to hold 
the view that some kind of government system 
which they might choose to call socialist offers 
better prospects of providing what they call “social 
security” than the individual enterprise system. 
But despite their long efforts, they are still a small 
minority in United Nations countries. They suffer, 
too, from the fact that the achievements of the 
individual enterprise system have been aburidantly 
demonstrated, whereas socialism is still just a 
paper plan. 

The only country where any genuine attempt 
, was made to abandon the system of special awards 
' for initiative, enterprise, and results ‘was Russia. 


{oe a 





The Canadian 


Editerial ef the Week 
Shipbuilding Ballyhoo 
Canadian Shipping and Marine 
Engineering News 

Last month we tubbed our eyes one 
morning to make sure we were séeing 
_ right when Mr. Kaiser claimed to have 
Jaunched a 10,000-ton steamer. in four 
days from laying the keel and delivered 
the complete ship in seven days. 


perform. 











sees Fay Beye coe 

to them floating. This infor- 
“would fittingly complete - the 
There is a minimum of hard manual 
labor required to build a ship, no matter 
4 is a definite minimum 


Re . Here are a few highlights of the record of that 


national gav chargeable to Germany and her . 


Some 900 names ‘of German.war criminals. 


Hence, result of the Leipzig trial was this: 


were protests that Germany “had not kept its- 


; annual output worth 


Forum .wants is “social security” which, it main- 


to establish one more record in ship- 
building—one more record for putting 
in more rivets in one shift than anybody. 
else—-there is engendered the temptation 
to turn out work that is not as it should 


The ocean puts a strain on all vessels 
that no inspector can put when he is 
examining work that has been done. It 
is not possible to test every rivet that is 
put into a steamer, but. the first storm 
at sea will soon put every plate and rivet 
to thestest. During the last war many 
sips built in the U. S. had to be re- 
riveted on! the Clyde when they had. 
managed to cross the Atlantic/“and so it 
would be wise policy at present to take 

just a little more time to this shipbuild-, 
ing and riveting business, and more use 
may be got from the vessels when og 
do begin the heavy task they have to 


As Others See Us’. . a 
~ Postwar Immigration : 
New Glasgow News 


In a recent issue The Financial Post 
immigration issue by pointing out that 
thoes who oppose it until there. is no. yet the 
ee ‘Post 


the Financial Post's 
_ Platform for War 


t 


= “A, Effective ‘mobltication of all somes ne . 


terials, productive ora ae rise 
_ without reservation, for an all-out 5 
2. A national cabinet, representative of all Joyal 
roe. and consisting of Canada’s ablest 
rains. 


3. An inner war cabinet, free from departmental 
- duties, to plan the nation’s war effort and to 
vse that the plans aré carried out. . 


4. A non-political industrial executive to organ- 
ize and direct.procurement of war Ly. 


5. Pay-as-we-go policy, to the very con- 

sistent with an all-out war effort, to avert 
inflation. 

6. Elimination of wasteful spending by public 
bodies or private individuals. 


7. A nattonat programme for postwar Canada, 
providing for fullest possible employment and 
improving social standards, threegh free com- 
petitive enterprise. 


———— 

And, unfortunately for socialists, Russia very , 
promptly abandoned that attempt, and for over a 
decade, has been embracing more and ‘more the 
system of special awards for initiative, enterprise 
and results. 

But the most interesting thing in The Forum edi- 
torial is the criticism that. social insurance seeks 
to. provide people with protection “largely at “a, 
owh expense.” 

This criticism implies the belief that there is 
some reservoir Of money sémewhere, some pool of 
resources, from whic‘: society can pay its bills and 
without any “cost” to citizens. 

Do the socialists suggest that the means to provide 
their social security will fall upon the earth as 
manna from heaven? Do they’ think there is a 
magic Which gives nations and societies anything 
they do not work for and produce? 

The promise of “something for nothing,” of social 
security without effort, of protection against all 
the ills and hazards of life served up cafeteria-style 
with no cashier at the end of the line,. is one of 
the great illusions of our time. And those who prop- 
agate it, as does The Canadian Forum, are as un- 
realistic in their thinking as they are cruel and- 
merciless in the delusions which they pass on to 
those who believe them. 


Must Name Printer 


Two pamphlets coming fo The Financial Post in 
recent days suggest that a number of people are 
unwittingly failin, to comply with the law, hence 
rendering themselves liable to heavy penalties 


re i of a political, 


Council 4201. of May 19} 
any oe ptionae document 


must have epee it 


with the business sdares ot the printer.” asi aih s 





e Why Ban ‘eee | 
Canadians are behind the government in sup- 
porting the rationing of butter, but why. the'dea 


silence in Ottawa respecting a very. "satisfactory ay 


substitute—oleomargarine? Margarine was manu- 


factured and used in Canada during the closing ~§ | >. 


years of the last war when there was a shortage 


of butter. For 31 years before the importation On 
manufacture of it was banned in Canada at the © 


‘ insistence of the dairy farmer. From 1917 to 1927 
margarine was legalized in Canada, but then in 
the latter year an Order-in-Council was passed, 
again at the insistence of the dairy producers, © 
putting the product back on the = where 
it has stayed ever since. 


Over the course of years margarine has been 


_greatly improved both in appearance, taste and 


food value. In particular the progress has been 
most marked since the beginning of the present 
war. Reinforced’ with vitamins, it can hardly 
be distinguished from butter, an opinion supported 
by Canadian soldiers in England. Kt 


The manufacture and sale of margarine is legal 
in both Britain and the United States. Why not in 
Canada, especially at this time when domestic 
supplies of butter are inadequate? Admittedly the 
organized dairy farmer doesn’t want margarine on 
the Canadian market competing with Canadian 
butter, but are the needs of the consuming public 
to be subdrdinated to the oe of one group of 
our population only? 


True, raw materials for this butter substitute 
are not too plentiful today, but even the smallest 
supply would help. Moreover the potential amount 
of margarine available has nothing to do “with 
makirtg a decision in this case. The original. ban 
was imposed on the understanding that Canadian 
consumers would’ never suffer for lack of butter. 


Imposition ‘of butter rationing is official admis- 


. sion that the last flimsy ground for the banning 


of oleomargarine has completely disappeared. 


The Postwar World ... . 
In this department The Financial Post: notes current comment, opinion and research on the world 


that will face us after the war has been won. 


‘United States Industrialists Prepare 


Backed by an imposing array of top ranking indus- 
trialists, a group known as the Cémmittee for Eco- 
nomic Developmeit, has been organized in the United 
States to prepare for the adjustment to peace. It ig 
headed by Paul G. Hoffman, president of Studebaker 
Corp., with William” Benton of the University of 
Chicago as vice-chairman. Below is a brief news sum- 
mary of the programme of CED, which probably rep- 
resents the most important effort yet made by private 
U. S. industry to deal with postwar problems, = 
cially employment. 


+ >. ® 


To assure a satisfactory level of employment in the 
post-war period, United States must be prepared ‘to 
provide in the neighborhood of 55 million jobs, some 
nine million more than in 1940, as soon as possible 
after hostilities cease. ‘This is the opinion of the Com- 
mittee for Economic Development; a recently organ- 
ized group of business leaders. 


Outlining the Committee’s programme, Chairman 
Paul G. Hoffman, explains that to achieve this em- 
ployment objective the U.S. must produce and sell an 
etween $135 and $150 billion 
or 35% to 50% mcre than in 1940. To aid in reaching 
these goals, it is argued American business must plan 
for. an unprecedented post-war acceleration in its 
output of peacetime products. 


These objectives, it is felt, can be reached, and new. 
jobs created in sufficient numbers, only if a substan- 
tial majority of American businessmen begin to make 


their post-war plans now and provided an environ- 


ment favorable to business enterprise’ prevails. 


The Committee was originally sponsored by the 
U. S. Department of Commerte, and the Department 
is co-operating in this effort to stimulate a’ maximum 
business contribution to the post-war economy. How- 
ever, the Committee is separately incorporated and 
privately financed by business. Its Board is self-per- 


. petuating, and elects its own successors, 


Two major types of effort will be undertaken: re- 
search on basic problems of the post-war economy, 
and stimulation’ of local business groups in every com- 
munity to begin canvassing their individual post-war 
possibilities now. 

District chairmen numbering between as and 150 


Other People’s Views 


‘against it altogether. 
Canada is underpo 


developed. 


boys now in uniform. 


* * 


\= 


- prises, 


pulated. We would 
not have a manpower shortage now, 
with our present war effort, if it were 
not for that fact. We have great re- 
sources and great spaces waiting to be 


When the war is over we shall’ have a 
greatly increased productive capacity. 
Factories and machines have been put 
up for war purposes—and much of it can 
be converted to peacetime use if we eee 
have a market. Unless we use all this 

_ equipment, we face great unemployment 
for present workers and no jobs for the 


This is undesirable and wimuiiet: $0. . 
we must find the market. Our greatest _ 
market is, and always will be, the one ish after the war. It is as much a warn- 
at home. And if we want to increase 
that, we have to increase’ourselves: His- 
torically we ‘have enjoyed our greatést 
prosperity — we were, 


voted aig mondpaly i Canada . 


will be selected, about one for each million scguiles 
tion, and they will constitute, with the Board of 
Trustees and the various committees, the Committee 
tor Economic Development. Local Chairmen for all 


’ principal towns and cities in the various trading areas 


of the nation will also be appointed, 

“Through this ‘grass roots’ local community ap- 
proach to the employment problem, the Committee — 
hopes to help the countr}’s legions of small business- 
men make their maximum contribution to re-employ- 
ment.” Says Mr. Hoffman: “In the aggregate the 
small businessman provides many millions with their 
livelihood, and furnishes the seed-bed for the entire 
system of a free competitive econonty. In fact, the 
very foundation of the American economic: system 
rests on healthy, productive, small business enter- 
We expect to urge every employer, small or 
large, to ask himself, ‘How can I put my neighbors’ 
sons back into peacetime work, making or selling 
the things we all need?’ * 

“If employers all pver the country now set their’ 
minds at work they will uncover opportunities to 
make and sell enough goods at prices people can pay 
to provide in substantial numbers the jobs the people 
will demand. We must assume an environment favor- 
able to business enterprise. Getting ready to provide 
such jobs for returning soldiers, sailors and war- 
workers is the very least business must do towards 
‘maintaining a free.society and high standards of 
living.” “ 

* Local Chairmen have been appointed and local 
commiittees affiliated with the Committee for Eco- 
nomic Development are now functioning in three test 
communities—Peoria, Ilinois;-Reading, Pennslyvania; 
and Wheeling, West Virginia. Based on the experience 
in these three cities, plans will be developed for the 
national programme. 

“The Committee in no sense will attempt over-all 
national planning,” says Mr. Hoffman. “This is an 
effort by businessmen to stimulate maximum pro- 
ductivity and high employment after the war. The 
success which business will have in providing ‘a high 
volume of employment depends in part on conditions 
beyond its control. This fact, however, does not re- 
lieve any businessman of the responsibility for exert- 
ing his own maximum effort to create and maintain 
as many real jobs as possible.” 


lobby and doubtful politics,” got his 
products highly protected against com- 
petition from sister dominions, and has 
secured a nation-wide ban against the 
manufacture of substitutes.for butter. 

On top of these advantages, the butter 
maker now gets ten cents per pound 
public money to encourage him to pro- 
duce food which he insists should not 
be imported. The consumer, of course, 
gets it right in the neck. ‘ 


Postwar Freedom 
Montreal .Gazette 
There are very ominous predictions 






















Cartoon by Grassick, 


YOUR MONEY SHOULD SERVE FOR THE DURATION, T00! 


Post-Seripts pe 


Father of Economic History 

One of the newest academic honors to 
come to Canada is the recent, appoint- 
ment of an outstanding Canadian to 
presidency of an international body of , 
top top -notchers 
in the field—that . 
sof the Economic _-« 
History Associa- 2g 
tion. 

The new presi- 
dent is Harold A. 
(for Adams) Innis, 
head of the De- 
partment of Polit- 
ical Economy, 
University of To- 
ronto.. He has . 
been teaching eco- 
nomic history in 
that big institu- 
tion for over 22 
years. He is a 
well-known and 
very popular fig- 
ure with thousands of young men who 
are moving ‘up the business and profes- 
sional ladder of this country. 


Born in Otterville, Ontario, in, 1894, 
gangling Innis went to Woodstock col- 
legiate, then to McMaster University. 
When he was an undergraduate, Mc- 
Master occupied the old red building on 
Bloor Street, Toronto, now the.seat of 
the economics. department which he 
heads. 


Postgraduate work and romance he’ 
combined in Chicago, getting a Doctor 
of Philosophy degree and a wife, Mary 
Quayle; known to many Canadians for, 
charming and debonair short storiea 
During the first world war he was. 
signaller and returned gravely wounded. 


Dr. Innis has really fathered economic 
history in this country. Before his: work 
very little penetrating research had been 
done to find out how business in this 
country developed and why it works the 
way it does. In addition to a carload 
of pamphlets, papers and special “lec- 
tures, he has written definitive works on 
the fur trade in Canada, the cod fish- 
eries, mining, frontier settlements, the 
Canadian Pacific Railway and other 
phases of our business structure. 

To do this pioneering research job, 
Dr. Innis has three tools: First, he has 
extraordinary constitution which makes 
it possible for him to work 16 hours a 
day, year in and year out. ' 

Second, he has an unusual talent for 
stripping libraries of pertinent informa- 
tion buried in books, newspapers and old 
documents. Normally, he works ‘within 
a stockade of a couple hundred books, 
each open at the relevant page, in sev- 
eral high piles on the/floor‘ around his 
desk, : 

Third—and unlike many researchers— 
he is a believer in going and taking a 
personal look over the’ things he is study- 
ing. This has taken him\down. the Mac- 
kenzie River, 900 miles of it by canoe. 
For that journey he learned to swim, 
bit didn’t need to. 


There are only two places in Canada 
he. hasn’t yet been: up in the western 
Arctic qnd up in the east side of Hud- 
son’s Bay. He has never been in an ‘air- 
plane and doesn’t want to be. 


Asa student of Canadian business de- 
velopment since the days of the earli- 





DR. INNIS 
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the United States, Horace T. Hunter,’ of 
Toronto, president of The MacLean Pub- 
lishing Company, went to New York and 
while there interviewed seven promi- 
nent industrialists, spokesmen for com- . 
panies whose aggregate production is 
declared to be greater than the total 
output of Canadian industry, including 
farms and fisheries. His findings, pub- 
lished in The Financial Post, are full of 
“interest, because what. is being done. in 
the United States can be done here. — 
It is quite possible that business men 
in Canada are taking the same thought 
of the future, and are preparing. If so, 

_ we should like to know more of what . 
they are doing, something of the general 
lines upon which they are working, It is 


a question of their own survival of free 


agents, « 


‘StopMelf .. .: 


Robert Belaire, of the United ‘Press, 
tells of tortures by Japanese in an effort - 


to get correspondents to write statements 3 


which might be used as propaganda. A 


“Instead of torturing us what's fo stop . 


“you from. writing your own, statements 


and putting our names te chee” nated 


est explorers; he is unusually well in- 
formed on events of today and yester- 
day; well aware of trends that are shap- 
ing events of tomorrow. Indicating his 
widespread interests which reach se far 
beyond academic walls, is his wide 
acquaintanceship with Canadians ‘every- 
where and in all sorts of occupations. 

Warm hearted, very approachable, he 
is popular! with the students. As execu- 
tive head of one of the largest of the 
Arts faculties, he is known as a vigorous 
organizer; as a mighty battler for men 
and causes he believes in. 

Dr. Innis is an outstanding North 
American product in a country where 
academic preferment has so often 
gone to men born in Britain or educated 
in’ British universities. 

+His sole academic exercise in Britain 
consists of giving one lecture to one of 
its most distinguished bodies. 


* ¢ * 


No. 1 Driver 

Alexander M. Miller decided long ago 
that there should be a much better way 
of getting around than walking. As a 
Rothesay, Scotland, youth he tramped 14 
miles a day as a rural mail carrier. Came 
the important day 
when the Miller 
ability was recog- 
nized and the 
mail authorities 
@. gave him an im- 

“§ portant .increase— 
from then on he 
had to walk 28 
miles a day. 

After that early 
experience it was 
only natural that 
Alex Miller would 
interested in 














hook up with an 
automobile maker. 
As director of advertising for Chrysler 
Corp. of Canada for 13 years he did‘an 
outstanding promotional job for the 
company and came to be held in high 
personal regard from coast to coast. The 
bang-up joe Alex Miller did was given 
much of the credit for the steady rise 
in Chrysler passenger ear sales from 
1929 to 1939. 

Between ‘the Scottish mail carrier and 
the Chrysler No. 1 advertising man is a 
record of painstaking effort, of years of 
unflagging drive .dnd initiative. Alex 
Miller started his Canadian life as a 
parceller in'a Toronto department store. 
His formal education was not great, he 
had quit school at 14 but that proved no 
bar to his desire to go through univers- 
ity.. By working as a fire ranger in ‘the 
summer, a: night watchman in the win- 
ter,.he put himself. through Knox Col- 
lege, thus fitting himself for the min- 
istry. He decided to stay on a year 
longer at university to study psychology, 
an interest which is still reflected by 
psychological tomes which help to 
weigh down the shelves of his well- 
stocked library. 

Alex Miller’s career has been marked 
by interest in boys and all over the 
world today are hundreds of men to 
whom he gave a helping hand in their 
younger days. During World War 1 he 
translated that consideration for others 
into drives for charity, Red Cross and 
similar purposes. So well did he organ- 
ize and.carry through such drives that 
once he boarded a liner at Montreal 
headed for overseas but a frantic appeal 
had him disembarl: at Quebec to come 
back and get another \drive going. 

As Chrysler's advertising manager his 
ability -to' turn out advertising ideas 
was supplemented by his drive in de- 
veloping dealer relations.. At a Quebec 
dealers’ sales conference other Chrysler 
men gave their message in English; Alex 
Miller made a tremendous hit*by speak- 
ing in French, Just to be able to do that 
he had studied French at night school. 
His technique ranged from that close 
attention to personal contact to a spec- 
tdele with mass appeal—the glittering 


MR. MILLER 





workers get the proper feel that 






Directs’ Veteran Settlement 

Crowded Ottawa will undoubtedly get 
quick relief when the war comes to an 
end and vast temporary office buildings 
may see their 
bulging offices 
gradually empty. 
But for one gov- 
ernment office at 
least this trend 
will ‘certainly not 
apply. For the, 
administration o 
the new = Veter- 
ans’ Land Aet, 
successor to the 
old Soldiers’ 
Settlement. Board, 
peace will mark 
thé beginning of a 
tush which will 
probably last fora 
generation. Direc- 
tor of this organization.is stocky, greyish 
Gordon Murchison 


In Murchison, veterans will find a man 
who has been through the mill himself, 
with years of practical experience in 
settlement, soldiering and farming. Mur- 
chison was.born and raised on a farm neat 
Ripley in Grey County, but like so many 
of the young men from that part of On- 
tario and in that period he joined the 
great trek to western Canada in 1908, 
He is credited with having walked over 
more of Saskatchewan in search of land 
than ‘most people have travelled by train, 
Finally he found something that satis- 
fied him near Kindersley on the Goose 
‘Lake line. from Calgary to Saskatoon. 
There he went through all the trials of 
the pioneer homesteader. Outbreak of 
the first Great War found him a well- 
established farmer, but that did not pre- 
vent him going overseas with the first 
contingent. He served four years with 
the 5th Battalion and the ist Divisional 
Cavalry and was discharged with the eXe 
alted rank of corporal. 


In 1919 Murchison joined the Soldier's 
Settlement Board as an inspector. From 
that job he gradually worked up through 
all positions of the old board with a 
brief intermission of three years as Al- 
berta manager of the Canadian Farm 
Loan Board. In 1938 he came to Ottawa as 
Director of S.S.B. and last month lined 
the old organization up under the new 
appointment. 

In this practical soldier settlement ex- 
perience, Murchison found that under 
the first Great War plan too many veter- 
ans were allowed to pay far too much for 
farms that.were far too poor. As a result 
these men were saddled with an impos- 
sible debt. He also found that far too 
Many men unsuitable themselves or with 
unsuitable wives, had been permitted 
and without any preparation, to go on the 
land. If Gordon Murchison has his way, 
these mistakes will not be repeated this 
time. 
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Sayings of the Week 


“Our business is to kill Nazis, not te 
keep books.”—Vladimir Kobtsev, Russian 
guerrilla, explaining inability to give 
accurate statistics on enemy losses. 


“I don’t think we can expect, or ought 
to expect full repayment of lend-lease 
aid."—Senator Geo. Norris, of Nebraska, 
retiring after 40 years in public office. 


“Had I followed his advice we would 
have had thousands more women in the 
Air Force than we have at present.”— 
Air Minister Power, speaking in Toronte 
this week and referring to J. S. Duncen, 
president Massey-Harris Co. and forme? 
Deputy Minister for Air. } 
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By A. D. ELLWOOD: 

Caneda has no state-sponsored 
health insurance plans in opefa- |. 
tion today, but in spite of oe 
there are a wide variety of. 
ferent types of voluntary 
and state medicine with a consid-: 
erable history..of operations be« 
hind them. . ~ > 

State-sponsoréd “health . insur- 
ance schemes have tended more 
end more in recent years toward’ 
the compulsory sickness insur- 
ance plan while the number sup- 
porting voluntary schemes has 
dwindled to a handful, as pointed 
out by A. E. Grauer in a special 
report on “Public Assistance and 
Social Insurance” presented to 
the Royal. Commission on Dom- 
jnion-Provinciel Relations. 








‘Some State Medicine Now Being Practised on Liaise Seale | 


So far two ‘Saved have compulsory ' ‘health epee? i | mionth or semi-priva 


"ace. statates, neither: of which ‘have been: put in faree.> 


- Inatead a number of -voluntary sei of ¢ 
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~ State medicine, where the ace is oe sa ity ef a 


eommusiiy, ‘is common in the prairié provinces, and in a seus 


- modified form is part of the system of. ‘workmen’s | com- . 
‘pensation oa care of the mae 





to their regular policies, although 
this is hardly. a common practice. 
A ‘substantial movement has 
been under way in Ontario for 
a number of years, where a 


Medical Association having given 
the plan its support, an Ontario 
charter was granted to Associ- 
ated Medical Services, Inc., as a 
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| seribers. 

} Mining Contract Practice 
Most of the development along 
the lines of voluntary health in- 
surance have taken place in On- 
tario, but by no means all of 




































A E. AMES & CO. 


tos rote Of Lectin neared docta paid on a salary basis with munie may be oT eee 

ths rs are ona B Established 1889 
and state medicine have not been | by means of a municipal ‘tax. aos: fallen hares ney vis : 
discussed to the same extent as| Maximum salary was established ee TORONTO 


in 1919 as $5,000, later increased | Ontario Medical Relief " ghaneai Winnipeg Vancouver . Victovia 
by an additional $500 for each | In the view of Dr. J. W. Mc- 
township in excess of nine cov- | Cutcheon, secretary of the On- 
ered by a doctor. The doctor per- | tario Medical Association, On- 
forms the duties of a public | tario’s medical relief system is a 
health o: and gives general | modified form of state medicine. 


medical services, performs minor | Here the government does not 


jin other parts of Canada, what 
is known as “Mining Contract 
Practice” helps many nee pay 
their sickness costs. 

Dominion Steel & Coal Co. 
employees participate; the com- 



















pany withholds from each em- 


variety of voluntary associations 
are providing health’ insurance 
under plans closely related to 
that recommended and drawn up 
by the Ontario. Medical Associa- 
tion several years ago. 


Back in 1936, the Civil Service 
Association of Ontario introduced 
a plan to. the Toronto Academy 
of Medicine to cover medical and 
other | services on an insurance 
basis. The next year, the Ontario 


The Week in Business 


As more-and more of our industrial activity turns to output of 
wer materials, and labor normally used in seasonal industries be- 
eomeés erarce, seasonal changes in our economy grow,less marked. 

The forest industries, in late autumn and early winter figures 
now becoming available, would normally offset decline in other in- 
dustries by: $easonal gains. This year, logging is handicapped by labor 
shortages | while manufacturing industries continue to operate at high 
levels, Thus, seasonal adjustments made in business and economic 
figures may. tend to obscure what is happening, and accentuate the 
tendency: noted to level off around levels of last spring. 


- Retail and wholesale sales for November followed 
divergent trends. The former are higher than in the 
preceding month while the latter are lower. Whole- 
sale sales in November were only 4.4 points above the. 
same month of 1941; retail sales are about 24% higher. 


Construction contracts awarded in December were 
.$9.6 millions compared with $19.1 millions a year ago. 
For all of 1942, contracts awarded were sat mil- 
lions, or 28.5%, below 1941’s level. 


Cattle hog sales in December - were both ‘well 
below the corresponding month of 1941. For all of 
1942 cattle sales were down about 63,000 head, or 5.3%. 
Hog sales were up 0.2%. 


Coal production continues below 1941 levels. 
Alberta’s output was only down a little, but Nova 
‘Seotia; second largest producer, showed a decline of, 
20% in November. Recent declines have not yet off-. 
set earlier gains and the 11 month total for.1942 is 
4.2% higher than: in 1941. 



















vide medical services through 
prepayment and on a voluhtary 
basis. 

This organization started on 
June I, 1937, and now has 32,000 
subscribers, of whom 18,000 are 
in Toronto. 


Benefits and Costs 
This plan generally provides 
for the participation by any reg- 
istered medical practitioner in 
Ontario. Any person under 65 


Health insurance in Canada of-" 
fers a wide variety of voluntary 
plans. There are the different 
pelicias offered by private in- 
gurers, which can be obtained to 
provide practically anything 
which the applicant desires or is 
willing or able to pay for. Many 
private companies offer such 
policies and some of the life in- 
gurance companies have a ver- 
gion-of health insurance attached 








ing his own doctor and, if ac- 
cepted, becoming eligible‘after a 
qualifying period of two months 
to receive certain benefits cover- 
ing medical care, hospital care, 
nursing and certain “medicines 
and specialized ‘treetment: where’ 
called for. 

Substribers pay $2 monthly 
with reduced rates for depénd- 
ents ranging down to $1 for the 
fourth and additional dependents, 

This is probably. the: leading 
example of voluntary health in- 
surance in Canada. 

Windsor and Hollinger 


Other organizations have de- 
veloped schemes modelled efter 
this early Ontario one. Mention 





Medical Services and the Winni- 
| peg Fire Fighters. The Windsor 
plan, which now has ‘about 4,000 
members, covers medical ° ex- 
penses and hospital care only. 
At Timmins, the Hollinger 
Employees’ Medical Services As- 
sociation has establishéd an envi- 






ing. The scheme now ‘covers 


record ‘of successful operations 
behirid it. i 


years of age can apply for mem- | supervisory and advisory nature. 
bership in the Association, choos-| British Columbia and° Alberta 


might be made of the Windsor | 


able ‘namie for the work it is do- i 


wbout 9,300 persons and -has a]. 




















ployee’s wages a certain amount 
which is transferred to a com- 
mon fund from which cash sick- 
ness benefits are paid fo the em- 
ployees ‘and medical and surgical | 
care, hospital expenses are pro- 
vided for the employee and his 
dependents. Doctors receive a 
flat payment of 40c. weekly. for 
every employee on their files. 
Quebec has its “health units” 
offering services of a somewhat 
financial 


both have Acts passed, but never 
adopted, to provide compulsory 








surgery, gives maternity care and | exercise direct control over the 
occasionally provides drugs and 
dressings on his first visit for all 
residents of the municipality. 
Like other plans of this nature, | home and office care, including 
the municipal doctor plan has de-'| confinements, drugs, and emerg- 
veloped both advantages and dis- | ency dentistry. The plan throws 
advantages. Among advantages|the responsibility for 
can be listed the fact that it | medical treatment directly upon 
brings to outlying rural districts | the. medical profession and self- 
reasonably good health and med- 
ical services at a cost within their | effective than regulation by an 
capacity. For the | outside authority. | 
physician, it offers a fixed salary 
from which he must pay certain | covers only about half the cost of 
expenses. Perhaps most impor- | the services called for. Dr. Mc- 


ividual doctor, but pays to the 
edical Association 50c per per- 
son, per month, in return for 


giving 


discipline has been found more 







Unfortunately, the payment /lowed by 









Impact of War. 


Cutcheon calls this scheme “def- 
initely a success and its basic 
principle of governmentpayment 
and professional responsibility is 
the answer to the problem of 
medical care to the _ indigent 
groups.” This scheme is now be- 
ing extended to include old age 
pensioners and mother’s allow- 
ance cases in Ontario. 

Dr. McCutcheon characterizes 
as state medicine the practice fol- 
Ontario and other 
provinces in the care of injured 
workmen, sufferers from mental 


illness, tuberculosis and venereal 
diseases and the prevention of 
epidemics. . 

Another example is the method 
whereby the Red Cross works 
with the Medical Association. and 
subsidizes doctors 
areas, guaranteeing them an an- 
nual income of $4,000. The plan, 
‘ not yet extensively adopted in 
Ontario, appears to have promise 
in providing medica] care for dis- 
tricts which otherwise would not 
offer an adequate return for a 
full-time doctor. 
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Dee. Nov. Oct. © Sept. ‘Year Age ~p 
Physical vol.-of bukiness, D.B.S.* ie voce 207-2206, TBF aes. lan for Hospital Care 
Nat. Ine earners Seviesy Sl 2 et Sree | Als in°Ontario, and sponsored 
Dom. war expend. (million $).... sets 208.6 115.9 307.3 121.3 by the Ontario Hospital Associa- 
Dee, total expend: Ga 335.5 337.4 318.9 1715 | tion, is what is termed the “Plan 
eRetail sales index nO. ......+.++ shes 162.1 152.1 162.3 1382 | for Hospital Care” which is de- 
Dept. store sales index no. ...... mes 170.7 152.9 182.7 137.6 |** ' 7 ' 
aWholesale sales index no. ......- ube ey diss s signated as a “non-profit com- 
Diva. pagent soaexs wa vere) et’ isa. ages 123.5 120.3 | munity service.” 
Bank deposits (1926=100) ...... 162 ee ER SS This is a voluntary organiza- 
Cash and cheque pay. index .... 197. 161.3 139. Be: Tis : 
- Bank debits (1 =100) ...+6 dpes = es ej aS tion to provide hospital care for 
Mongy supply (C)-.a--..+++2+ +00 dee : the subscriber and his family on 
MRWSPRINT * i CAPACITY— we ae nz si4.1 | Making monthly payments and 
Shipment ratio e...csssste-eeeee | ones 76.9 | 80.3 | ‘under certain limitations. It pro- 
BAILWAY FREIGET LOADINGS— : i see vides 21 days of hospital care in 
Tone vevaciassssapsnvienrseerees rte GES dake d1md ada | Catch year, with no waiting period 
osin or Liginc— ; and no‘age limits. It does not 
D.B.S, Index ..-sespeeeseeeeeeees 118.8 118.6 - 117.8 117.4 115.8 | cover doctor’s services. A sub- 
EMPLOYMENT INDEX Nos. D.B.S.— scriber and his family can obtain 
All industries .....2ssc0eceeeees ‘ 3 zee i> | Standard ward hospital accom- 
Perron (une 1/4i=100) ib)": S : i379 «135.5. ~«Ss«.3-: | Modation on a payment of $1 a 
ePayroll index (a) (1937=100) .. 214 223 210 
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War Lissacds call for many new types of Fire, Marine and Casualty coverage. Consequently business 
should review its existing policies to make certain that a// insurable risks are adequately covered. 


Se Ee 3 Po es 
A Se SP se eg ot 


FIRE: Fire Insurance policies should be extended to cover the Wartime hazards of falling aircraft 
and acts of enemy agents, (sabotage) riots, explosions, etc. Factories where dangerous operations 
are carried on, often sharply expose other premises. Check your Fire insurance protection against 
' these risks. Make sure your Fire protection covers such danger spots (due to war conditions) as: $ 


1. Under-insurance or over-insurance, due to rapid fluctuation of stock values. This can be 
corrected. by a proper reporting form. 


2. Neglect and consequent deterioration of Sprinkler Systems, Fire Hose, Fire Doors, 
$ Extinguishers, etc. 
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3. Carelessness in housekeeping, due to improperly trained or insufficient help. 


MARINE: Destruction by bombing at’sea is a serious factor to say nothing of additional marine 
hazards which are the result of war such as PeaeR econ lighthouses, coastal dim-outs, collisions 
’ in convoys, etc. 


Where insurance is desired on goods in storage or in transit from warehouse to warehouse, the risks 
. of fires, explosions or malicious damage due to acts of enemy agents of congestion of hazardous 
goods, should be provided for if not covered under present policies. 


Re eR Bae EE FESS 


Common carriers may not necessarily be liable for all types of damage that may occur to goods in 
transit. Explosives may be carried with ordinary freight. Shippers should determine whether or not, 
in such instances, their goods are properly protected. 






CASUALTY : The risk of legal liability for injury to nantes of the public has increased greicly or 
altered as a result of conversion of normal manufacturing éperations to war production activities. 
Such a changing exposure requires flexible and all-risk liability policies fitted to the individual needs 
of the risk. 


Fl DELITY: Because of higher taxes ‘improvident employees are finding it harder to meet expenses, 
This condition increases the amount and frequency of thefts by employees. Consequently blanket . 
fidelity bonds are more essential than ever hefore. 


During the past 150 years North America Companies have had to meet and to solve many problems 
arising out of wars, fires, floods and depressions. A wealth of experience has been accumulated * -' 
: and enormous financial resources built up to meet such contingencies. This experience and financial 
ries has enabled North America Companies to be of incalculable value to their clients in this 
. This strength is available to others in need of it. 
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, 1941 
RAILWAYS— * 1942 1941 1942 
Carloadings (week Dec. 26) 48,536 {5013 3,375,111 3,189,463 
P.R. gross (week Jan. 7) $ 3,929,000 - 3,776,000 _....... a a ad 
"ONE. gross rev. ... (Nov.) § 31,866,000 — a oe 78,208,088 
C.N.R. net rev: .... (Nov.) $ 6,602,144 5,719, 78,266,306 60,347,891 
C.P.R. gross rev. .. (Nov.) $ 22, 14,905 20,207,692 232,340,753 eyo 
CPR net rev. .... (Nov.) $ 5,269,425 5,201,227 42,903,380 40,866, 
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Cement prod:, bbis. (Oct.) 1,146,307 1,042,685 8,190,634 7,324, 
AGRICULTURE— .. i 
prod., 1,073,401 1,664,803 18,697,561 18,894,266 ; 
oo eee {bes 109,830 116,022 . 1,173,714 239.526 —53 : 
BHog salesa «...+00 (Dec.) 722,284 796,177  ~— 6,228,163 6,216,207 +0.2 A Vv E y ou seri- 
GEA FISHERIES—t ks 
Catch, evidiee sopiaist (Sept) 1,442,100 1,243,500 © 8,395,100 8,501,200 —1.2 ously considered the 
Landed vaiue ,....+- (Sept.) $ 6.557,000 3,156,000 25,834,100 20,762,500 +24. f er d the al 
NEWSPRINT— e * as 
Production, tons... Nov.) 251,147 300,306 2aszeil 8,125,082 1 market in terms of 
sExports, tens ....- (Nov.) 238, : ,779, . your sein b ess? 
Saal cet pees 1,828,937 17,103,950 16,411,953 +42 . 
. 1,618,113 828, 103, 411,95 2 
ooo Me eae bX 380.144 443,884 © 3.928.015 4.264.487 —9 lf you have goods to 
Petroleum prod., bl. (Oct.) 859,895 871,491 8,685,941 8,370,96 +3. séil how: the tadhiet 
ELECTRIC POWER OUTPUT—(November)— r Tm 
Total monthly, 1,000 kw.h.’s - 3,180,153 3,185,982 _ 33,860,710 « 30,224,560 12.0 with more sales and 
OTHER INDUSTRIAL FACTORS— : 
Bec, nets Pe jg ee) amuan «beam ateaey pewes “34, | | more ready cash & 
Ct ce alien Not Nov. 1.045.660 753.932 2,277,999 7,861,717 +-18.0 ee top Selene 
FINANCE— e 
Bank debitst ....... (Nov.) $4,966,558 3,426,908 41,391,641 35,556,411 +162 you .are looking 
Bond sales? ........ (Nov.) $ 1,062,488 94.922 4.175.291 2,267,708 + 4.1 ahead, a long-term 
Life insurance sales (Nov.) $ 52,042,000 é4'904,000 wee 281,743,000. -~ 28. 
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When reviewing your Fire, Marine and Casualty insurance policies i in the light of war conditions, 
consult your local agent or broker for advice. He is “ qualified to help you. 


“North America” Fire, Marine and Casualty tawitance Policies are geared to the times; and North 
America service provides complete co-operation in inecting war time insurance requireinents. 


ex ANRURANGE COMPANY OF NORTH AMERICA 
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= $12,000,000. earn to Policyholders ° 
“‘Geoup Aussi excess of - $150,000,000 


$67,000,000 


OVER 20,000 AGENTS THROUGHOUT THE NORTH AMERICAN CONTINENT 
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The, glistening white mantle 
that covers hills and valleys in 
most parts of the Dominion dur- 
ing the winter months is not only 
a factor in building the health 
and morale of the people, but a 
major business of the country. 

Once regarded as a useless im- 
pediment to traffic and an una- 
voidable discomfort of the winter 
season, the crisp powder snow 
of Canada’s hill and mountain 
areas has come to be recognized 
as a factor which has given this 
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Modern, Fireproof. 
250 rooms. Rates 






















from $2.20 Single, || country a pre-eminent place in 
$3.85 Double. various winter sports, notably 
SAINT JOHN, N. Ba|| *ine- 
Attract Visitors 
These sports yearly attract 






thousands of Canadian winter 
sport fans. They also lure thou- 
sands of United States holiday 
visitors seeking the best possible 
conditions for their favorite pas- 
time. These latter visitors bring 
with them many thousands of 
United States dollars, to pay for 
transportation, hotel accommo- 
dation, supplies, etc. 

Thus between Canadian and 
United States ski enthusiasts, the 
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“The Berkeley” in 
Montreal meets 
every deniand of 
the casual and the 
seasonal visitor. Quiet and rest- 
ful in atmosphere, it is held in 
esteem as Montreal's first hotel 
for hospitality and service. Its 
Dining-Room, serving delicious 
food, is a popular rendezvous for 
dinners and social occasions. 


Make your © acquaint- 
ance with this fine hotel 
next time you visit 
Montreal! 


Single Rooms — 3.50 
Double Rooms — 6.00 


Sherbrooke Street 
near Drummond 
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Delightful bedrooms, 
Unsurpassed cuisine, 
sun-decks and leunges 
° - 4 ski-tows, ski 
school, professional in- 
struction, sleigh ride 
parties, skating rink. Write for booklet, 
rates... restricted clientele ...C. W. 
Honey, Mgr. Ste. Adele Lodge, Ste. Adele 
en haut, P.Q. 
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iy, Windsor’s Finest 


aH ao 2 325 Fireproof Rooms 
Spacious Sample Rooms 
Cafeteria and English Grill 


P. D. NORTON , 
Pres. and Mgr. 

















~ RATES 
From $2.00 
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Men ob ettcire natwally top 
at The Windsor because of its 
convenient location and its well- 
established reputation for courtesy, 
comfort and service. 


The Windsor is recognized as the 
ne cara for business and 
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ON DOMINION "SQUARE 


d. ALDERIC RAYMOND 
PRESIDENT 
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areas adjacent to Canada’s military camps : 
» intensive training. The picture shows officers of a ski patrol discussing strategy during =. © 


tourist trade has become an all 
year round industry in Canada’s 
mountain areas and Canada’s sup- 
ply of needed United States dol- 
lars is increased: 


More Canadians 


Since the beginning of the war, 
the proportion of Canadians visit- 
ing the skiing districts has been 
greatly increased. This has been 
due not only to the growing en-- 
thusiasm of Canadians for winter 
sports, which has increased enor- 
mously ,in recent years, but war 
restrictions have caused many 
Canadians, who normally would 
go South or abroad, to spend their 
winter holiday in Canada. 

War naturally has brought 
other changes. In normal years, 
railway companies run special 





Ski troops are now recognized as an established part of an army in northern countries, 


cross-country exercises. 


excursion trains to carry skiers 
to popular districts such as the 
Laurentiais in Quebec, Hunts- 
ville, Dagmar or Collingwood in 
Ontario. ; 
Transportation : 

This year, lack of equipment 
needed for carrying troops and 
war supplies will prevent ‘that 
being done, gasoline shortage will 
prevent motorists using their cars 
to any great extent for transporta- 
tion. Many devotees of the sport 
have joined the armed forces. 
Yet in skiing circles a banner 
year is contemplated. 

Transportation is still available 
however. Regular trains will 
operate ‘into the ski areas as 
usual, buses are also operating in 
some parts. 

Places of those who haye left 
to join the armed forces will be 
filled by others who.are not elig- 
ible for combat service, including 
a new generation of young ski 
enthusiasts. In addition, service 
men will supplement their train- 
ing while on furlough on the 
snow-clad hills. This is all in-the 
nature of normal activity and 
exclusive of skiing manoeuvres 
undertaken as part of the training 
of a section of the armed forces. 

Equipment 

Experts expect equipment to be 
but little affected by the war as 
regards changes in models. 

Skis, boots, bindings and acces- 
.sories will mostly be pf last 

year’s models, but in general are 
| available in limited quantities and 
| with only slight improvement in 
finish and quality. Skis are said 
to be obtainable in fair quantities. 
Supplies of metal poles are limit- 
ed but ski bindings are reported 
to be the scarcest of all equip- 
ment. All metal bindings, especi- 
ally the cable type, it is stated, 
can be bought in some stores only 


with skis. Good boots however, 


are avail>ble in ample quantities 
in several well known lines. 

Parkas, gogglés, mittens, jack- 
ets, etc. are obtainable with few 
changes from last year. 

Organizations Active 

Ski organizations also continue 
to function with all their aids and 
facilities for the devotees of the 
sport. The favorite skiing grounds 
remain as always, although some 
ski-tows may be cut out and more 
leg work may be required, There 
will be fewer competitive meets. 
But for sheer good sport, with 
conveniences regarded as normal’ 
a few years ago, the facilities will 
be as great as ever, : 


‘develops confidence ‘and courage 
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Fans Flock to Canada’s s Winter Playgro 


Winter sports, with ae on skiing, have converted 

~ Canada’s summer tourist trade to a year-round industry. _ 

Somewhat hampered by wartime restrictions, 

inevitable reductions in travel, the ski resorts of Canada. 

continue to provide a constant source of U. S. exchange, 
a rich fund of good health and high morale. » : 
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popular ski regions will probably 
show little if any diminution, so 
strongly has skiing become en- 
trenched as a national sport. In 
both civil and military life, it is 
realized it has a definite role to 
play. It fosters health, teaches 
alertness of mind ‘and body and 


so essential to both civilians and 
soldiers in wartime. 

It is estimated there are over 
125,000 skiers in Canada and 140 
ski clubs, over a million and a 
half skiers in the United States. 


Skis in War . 


Recognition of the value of 
ski troops in wartime has de- 
veloped a new type of combat 
man, the ski soldier. Army in- 
structors emphasize that ski clubs 


ovide excellent opportunity for 


can do and are doing a valuable 
war service by training members. 
Men who have had experience in 
civilian skiing can adapt them- 
selves much more readily to 
military service on skis. One 
effect of this in club functions 
this winter may be. a. larger 
ount of cross-country work, 
the kind that may be expected 
in actual military operations. 
War thus gives an impetus to 
the sport in military circles in a 
professional way. But it has also 
given it a boost among many who 
will probably never use it as any- 
thing more than a sport. 
Thousands of airmen from oth- 
er parts of the Empire, the United 
Kingdom, Australia, New Zealand 
and South Africa have had their 
first taste of skiing on the Cana- 
dian highlands. 
Natural Advantages 
While practically every, pro- 
vince has-excellent ski facilities, 
climate, snow quality and general 
topography have tended to con- 
centrate activity in New Bruns- 
wick, Quebec, Ontario, Alberta 
and British Columbia. Develop- 
ment has probably been greatest 
in. Quebee and Ontario where the 
favorable factors include ideal 


‘|snew conditions, plenty of hill 


and mountain country with good 
ski, trails, well organized trang- 


'} port services and accommodation 


and proximity to large population 
centres in both Canada and the 
United States. In many places 
considerable capital has been 
spent to provide facilities. 

In the mountain regions north 













































lodges or farmhouse accommo- 
dation to ambitious projects. 
One of these has’ installed the 
‘chair type of tow, reportediy at 
a cost of $80,000 
In Gade 

Among the better known re- 
sorts in Quebec. are the Gray 
‘Rocks Inn at St. Jovite; The 
Chantecler at Ste. Adele, PQ: St. 
Adele Lodge, Ste. Adele, P.Q.; and 
The Alpine Inn at St. Marguerite 
Station, Que. . 

Then there is the hotel and 
chalet at Lac Beauport, only 11 
miles north of Quebec City. Fa- 
cilities of Lac Beauport are oper- 
ated in affiliation ‘with C.P.R.’s 
Chateau Fyontenac, in Quebec. In 
Ontario, while the city devotee 
has to travel a little farther than 
in Quebec for his favorite haunts, 
excellent spots are to be found 
within an hour or two’s train 
journey from: Toronto. 


Ontario Resorts 
The ski centre at Summit, one 


of the Toronto Ski Club areas, 


is only 20 miles from the centre 
of the city. 


Other districts that have prov- 
ed increasingly popular in On- 
tario are those adjoining Hunts- 
ville, Dagmar, Bethany and 
Collingwood. 


The Limberlost Lodge is reach- 
ed through Huntsville in the 
famous Lake of Bays district. 

In the Ottawa district the 
Gatineau Hills draw thousands of 
skiers every week-end. Also ad- 
jacent to Ottawa is the Seigni- 
ory Club at Montebello, Que. 
Farther west, around Fort Wil- 
liam and Port Arthur. is a popular 
district. 


districts are reached through 
Lake Louise, Banff and Jasper 
Park close to first class hotel 
accommodation. In British Col- 
umbia, Vancouver and Victoria 
offer gateways to choice sports 
districts. ’ 


Canada Northern 
Returns. Lower 


Indicated Income for 
1942 Puts Share Earn- 
ings Below 1941 


A decline in net profits of Can- 
ada Northern Power Corp. is indi- 
‘cated for 1942. In 1941, 61 cents a 
share was earned on the common 
stock as against dividend payments 
of 80 cents a share. It is unlikely 
earnings will be as high for 1942. 

At the end of November, gross 
earnings were off $462,197 and it is 
likely this figure will reach a half 
million for the full year. While op- 
erating expenses have been reduced, 
net earnings for the 11 months’ 
period were $74,356 behind those for 
the like period of 1941. A drop of 
$80,000 is seen for the full year. 

During 1941 the company paid out 
$320,000 in dividends on the com- 
mon stock. In order to do this it 
Was necessary to draw upon re- 
serves to the extent of $76,555. Dur- 
ing the last year dividends were re- 
duced 15 cents asharé quarterly, but 
even allowing for thé reduction it is 
doub}jful if the company will be able 
to show the dividend fully earned. 








Salvage Campaign 
Finances Charities 


A statement issued by Mrs. 
George Cockshutt, chairman of the 
Brantford, Ont., Local Council of 
Women, shows that up to Nov. 30 
that organization collected 3,228,829 
pounds of salvage. The campaign 
started in July, 1940, and featured 
the use of “victory bags’ *—large 
paper bags which were distributed 
to every household to be filled with 
salvage materials. These were col- 
lected regularly, 

The campaign has been carried on 
almost entirely with volunteer help, 
and from July, 1940, to Nov., 1942, 
profits of $13,944 were distributed 
for war charities. Collections com- 
prised 93,492 pounds of rubber, 607,- 
530 pounds of metal, 228,219 pounds 
of rags, 2,228,333 pounds of paper, 
and 71,255 pounds miscellaneous, 
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tic practice’in the Union’s activities. 
Amateur Defined 
“An amateur sportsman is defined 
as “one who engages in sport solely 
for the pl and physical, men- 
‘tal and social benefits he derives 
therefrom. and to whom sport is 
nothing more than an avocation.” 
The Union goes on record as recog- 
nizing open meets between ama- 
teurs and professionals. But these 
events must not be conducted in 
conjunction with, nor at the same 
time as amateur competitions. 


It is also provided that the Union 
have governing powers only in ine 


ternational activities between the}. 


members and that these powers 
shall not be general but limited as 
set forth in the code to be decided 
on. The member organizations are 
considered supreme in their own 
jurisdictions. The representative 
principle ‘must prevail in all. the’ 
Union activities. 


Objectives 


Objectives set forward are: 

To foster friendly relations be- 
tween the organizations here repre- 
sented and among similar associa- 

‘tions in the Western Hemisphere. 

To encourage and facilitate the 

interchange of ideas and data that 


T.C.A.Planning 
Global System. 


Symington Emphasizes 
Key Position of Line — 
Record Traffic Volume 


Reporting a record volume of 
traffic for 1942, H,. J. Symington, 
president of Trans-Canada Airlines, 
announces that the T. C..A. route 
will be extended from Vancouver to 
Victoria early in January. 

When the war is over and new 
equipment is available, T. C. A, plans 
to take a major part in the develop- 
ment .of global aviation. 

“Canada occupies an important 
position in the future of the air 
world,” says Mr. Symington. “It is 
on the great circle, it.is.the shortest 
way, and it has stable weather. In- 
ternational flying across the At- 
lantic and Pacific will be dependent 
upon agreements between govern- 
ments, and T. C. A., Canada’s na- 
tional’ airline, is destined to. be 
Canada’s instrument in such global 
operations.” 

Further expansion of the T. C. A. 
is indicated in the statement by Mr. 
Symington that plans have been 
made for a shorter route crossing 
the Great Lakes to Winnipeg and 
thence to points of exit in western 
Canada and the Yukon Territory. 

Traffic at Peak 

traffic operations 
last year, Mr.. Symington reports 
that the mail load amounted to 2,- 
260,000 Ib., an increase over the pre- 
ceding year of 63%. Air express rose 
to 396,000 lb., an increase of 128%. 
The number of passengers carried 
‘was 106,000, an increase of 24% 

Service was extended to New- 
foundland on May 1 last. The route 
is from Moncton to Sydney and 
thence across to Gander and St. 
John’s. 'The service has proved so 
necessary that the passenger load 
factor in this section is the highest 
on the system and reservations are 
made weeks in advance. The second 
daily flight was provided on Nov. 1 

* The development of business in 
the Maritimes—there are now three 
round trips each day between Hali- 
fax and Montreal—made it desir- 
able to set up a divisional headquar- 
ters and a despatch'centre at Monc- 
ton, and a reservations centre at 
Halifax. A new despatch centre was 
opened up at Winnipeg. 


Newfoundland War 
Risk Rates Reduced 


Indicating improvement in the 
shipping situation, the Canadian 
War Risk Committee, representing 
private companies in Montreal, has 
reduced insurance rates on ship- 
ments between Newfoundland and 
Canada by 40%. 

Under the new rates a premium 
has been reduced fronr $5 to $3 per 
. $100 of cargo value. In addition the 
rate on the short sea route between 
North Sydney and Port Aux 
Basques has been halved, now 
standing at 2% instead of 4%. 


Publie Utility Earnings 
Canada Northern Power Corp. 
1942 1941~ 

November: .§ 
Gross earnings ...... 
Operating exps. ..... 


Net 





307,354 
164,200 
233,154 
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Gross earnings ...... 4,1 31.254 4,500,451 
ting expenses .. 1 enh set 2,012,742 
Net Wma a we 2,512,363 2,586,700 


NOTE: expenses do not in- 
clude income and excess profit taxes. 





East Kootenay Fewer Co. ~ 
Nevember : 


> 
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Grose, sarnings. 4... pe0 ieil 88AS@ 21.170 
Net earnings ..:........ 815. - 

Sieht Months ear 30 sr 

Gross see 901 461,366 

Operating expenses > 197,717 140,301 


_— 
Net st ie Vedas _— anes 
clude Income and Excess Profit Taxes. 


Brasilian Tractic 
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1942 an Increase 


Gross earnings okie aenneo es 
Oper. expenses 1,048,224 1,000,008 10:5) 
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a Single $2.50 
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‘SNOW VACATION 


An exclusive Laurentian resort invites you to holiday this winter is 
the’ heart of the Laurentian ski terrain . . . finest accommodation 
and cuisine by a famous che! . . . spacious lounges , . . sun-decks.., 
and skiing at its best . . . with ski schools, ski-tows, runs, trails, flood- 
lit practice hills . .. skating and sleigh rides. By night, warm fireplaces 
or dancing and gaiety in the Terrace Room. Daily train service. Select 
clientele. Write for booklet and rates. 





I. Ceantecler. 


STE. ADELE EN HAUT. P.Q. 
































Glorious winter condi 
tions deep snow — 
powdered by frequent 
falls — 125 miles of map- 
ped trails to suit every 
type of skier. This is the 
famous Mr. Tremblant 
_ sector of the Laurentians 
—home of the Snow Eagle 
Ski School. Make this 
your winter vacation spot 
and be sure of good ski- 
ing. Ski tow, jump, trails, 
dog teams, skating, ridin 
gganing, too! 
. Cuisine, steam pas low 
Restrict 


“Write weaahes eh Ne re 


2 Come up where the snow is deep, powdery, and fast 
—where winter sport is King—in the snow-decked 
Limberlost Country! Skiing’s perfect on grand slopes 
and miles of woodland trails. Thrills galore on cham- 
pionship “Top of the World” hill. 


Gun for Young and Old! 


Always lots to do at gay, popular Lim- 
berlost. Riding spirited horses, tobog- 
ganing, ice-fishing, sleighing. And at 
trail’s @nd—open hearths, excellent 
meals, indoor fun and games. 
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What is the Proper Tax For 


To answer the questions involved in today’s sbdialicasad 


tex setup, Molyneux L. Gordon, K.C., Toronto, has.swritten 
FORD HOTRL 7 this new and authoritative series of articles for The Finan 
MONTREAL ‘ ae 
: | Mr. Gordon has specialized on tax questions, and is the 
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Tax Cases of the British Com- 


ARTICLE NUMBER SEVENTEEN 
By MOLYNEUX L. GORDON 
‘The Canadian statute defines income as “annual net profit” 1 and 
forbids the deduction of any disbursement not “wholly, exclusively 
and necessarily laid out for the purpose of earning the {ncorfie.” 2 In 
eonsidering tax matters, it is wise to remember ‘that you’ should 
always strike out the word “income” and substitute the words 


- “gpnual net profit.” 


‘In England the tax is on the “annual profits or gains” and there 
fs authority indicating that the word “income” means “receipts” 
and disbursements incurred for the purpose of reducing expenses 
are non-deductible# 

Such cases.might not apply here. The Supreme Court of Canada 
in considering the words “wholly, exclusively and necessarily” have 
stated that 4 these words must be construed in a commercial -sense in 
order to give the act a reasonable and workable interpretation. 

It is impossible, in a short article, to discuss all the ingenious 





_ Some Strings on Tax Deductions - 2 
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in Canada), or a railway company selling tickets may set up a@ 

reserve to cover untedeemed obligations, but in so doing they are 

not allowed to set up a reserve of 100% because many of these 

obligations are not redeemed and form a source of profit. 
Defalcations 


elven oe — robbery or theft by outsiders are non- 
uctible use these losses were not incurred for.the purpose 
of earning the income. x recent months tar more young: 

You are in a different position if your money is stolen by dne of your 
employees. Every business must employ clerks to keep its accounts 
and look after its funds and if owing to the negligence or dishonesty 
ef an employee the receipts do not find their way into the till or are 
stolen after they have been received, this is an ordinary business 
risk and the loss is deductible.13 f 

But if your partner runs away with the cash or an officer of a 
company overdraws his account 14 such losses are not considered 
to be Ordinary business risks; and you would find it difficult to, 


Why not join the Imperial Life’s . 
family and stop worrying haus the 
© a large cross-section of the 
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reasoning which has been applied in considering whether specific 
expenses are deductible or not, but it is quite clear that many 
expenses which are universally considered proper deductions: if 
commercial accounting are not permitted. 

Donations to Charity ? 

Gifts made to any charitable organization. in Canada by an 
individual may be deducted up to 10% of his income; and, in the 
case of a corporation,-5%.6 Donations to private charities are non- 
deductible? The income of charitable institutions in Canada is 
exempt 8 and, under the existing ‘tax convention with the United 
States, the Canadian income of charitable organizations resident 
in the United States is also exempt. 

There have been three cases in Canada-in which property ‘has 
been transferred to trustees with instructions to accumulate the 
income and at the end of a named period to distribute the fund 
among the poor of certain localities. The courts have held that 
the income was taxable for two reasons: ® 

(1) because the.income was accumulating for the benefit of 
unascertained persons; and » 















ommodation ; the theft may not be discovered un- ; 
naedin Lt (2) because it had not been given to a charitable institution.| unprofitable contracts which have not been executed by way of} 41 long atarwatds when it is too] 
trails, flood: If a taxpayer desires to make a charitable gift of this descrip-| payment or receipt of goods prior to the end of the year. late to have any hope of catching| 98% for this—the fact that in the Al one Ltd R ds ‘ 
m fireplaces tion he could save a good deal of tax by creating a corporation to In a number of cases in England the taxpayer made an unsuc-| the culprit: depression some persons stole from UMM * ecor 
ove: ee receive the gift which would fall within the definition of the| cessful attempt to get over this difficulty by agreeing upon the| Shoplifting can’t be regarded as|Sesperation, and the. ‘act oon . ° 
words “charitable institution.” | amount of loss prior to the end of the year. What they ought to| “organized crime.” Most shoplifters| © Vast Ex nston ti 1942 
it! h ; , ined deli steal atticles for their own use, not|*Hrough the: stores shoplifting at . 
) Contingent Liabilities have done was either to have paid the bill or obtained delivery of the to sell. Bu ’ that time:may now have jobs. 
. . But gangs do operate from .- ‘ From Our Own Correspondent 
> For tax purposes each year is treated separately and as a general| g00ds. aia aeaei time to time, going after such mer-| There was less shoplifting as| MONTREAL. — Aluminium Ltd.|of the company on the Montreal 
rule contingent liabilities cannot be deducted because the taxpayer ii tieasnn whak Wet Alda. $: cs ee War Tax Act,'s. 6 (a): (3) Income Tax |Chandise as expensive fur coats.| economic gonditions improved, and} holding company for Aluminum Co.| Stock Exchange. 
is unable to show either the actual loss which will be incurred or | Case No. 160 (1930) § 8.A.T.C. 73; (4)"Riedle Bréwery and The Minister (1939) S.C.R. | There have been a few cases of this| experts state. that the fact that this) of Canada and various foreign.sub-| The listing application shows that 
the year in which it:will have to be paid. Bae ce ee rex AT TUCK Oe Or tena Wen Ten Aya 4 terete | Xinid lately in larger Canadian cities.| type of crite is increasing again |sidiaries, reports a net/protit of $11.9) 2% of the plant is in Canada. 
A cemetery company which undertakes the perpetual care of a| Birtwistle Trust and The Minister (1940) A.C. 138; (10) London Cemetery v. Barnes} Usual mode of operation is for | spriigs not from economic circum-/| millions in the first nine months of ; 
: : : (1917) 2 K.B. 496; (11) Cowen v, issioners (1934) 19 T.C. 155; (12) In re Gedodia | theese or fo to eriter a| stances but, so far as adults are con-| 1942. This was after. provision of| T%€ company’s construction. pro- 
: grave may estimate the cost and deduct it from the purchase*price.19 | & Co. (1934) 2 LT.R. 322; (13) Curtis v. Oldfield (1925) 9 T.C. i; ae) Roebank ur women enter & = gy vat : gramme is indicated by the follow- 
, » So, too, a firm dealing in ttading stamps,!1 (which are now illegal | Printing Co. v. Commissioners (1928) 13 T.C. 664; (15) Whimster & Co, v. Commis- | store. ‘While one is trying on a coat, cerned, solely the wartime | $30.7 millions for depreciation and in additi , 
winter condi- » ea _ sioners (1925) 12 T.C, 813. Dae the others will create a disturbance, ney to Kick over the traces of| depletion; $23.4 millions for income | /& 8Toss ons to plant: 1939, $5 
— me : aa ¢ distracting the attention of ‘the|law and order. and excéss profits taxes, but with no ee vo ae i 
; riving th with provision out of earnings of the per- | Millions; ° over 
5 miles of tap 2 3 Quebec Pays Off (Gatineau Power [cee set cans te ane wit tne) | According to pole etiam, while /u" ice yeuerves apne fusuré de-|mlllons; addtional” construction 
$ to suit every ; : ee till the t. oat the de-|preciation in inventory values. ‘This under way as of Sept. 30 last, $69 
Mt. Tremblant vA ort erm S arter proy More in Depression pression and to a lesser extent at oe . Pe ancy s 
the Laurentians ae ? fe: Despite the trouble merchants are| present, the long range picture in- vcesinan at 053 catthons : bray Among.changes from Dee, 31,1941, 
f the Snow, In this weekly column, The Financial Post answers prob-|i| | Another $25 Millions; Drop in Interest. and having now, records show the courts | dicates that this crime has decreased ) _ to Sept. 30, 1942, indicated. by the 
ol. Make ; : th thei . ; are trying fewer cases of shoplifting | steadily in the last three decades— | tory reserves. balaficé sheet are a $12 millions in- 
ler vacation spot lems of subsertbers in connection with their business or personal Due Next Month; New| Taxes Boosts Net Im-|than during the depression years.| that there are %% fewer cases to-|. This information is contained in| crease in inventories ‘and’ the bor- 
wre of good skin income tax. In some cases, where official ruling has yet to be Fi Short! come: Over 1941 Authorities say there are two rea-|day than there Were 30 years back.’ the papers listing the common shares! rowing of $17.6 millions from banks.’ 
henna a wade, The Post can only cite informed opinion. nancing y 
ng esot “Good . From Our Own Correspondent Moderate improvement in earning 
; heat, low Deductions Allowed your national defense tax unless the} MONTREAL.—Quebec’s $12 mil-| ower is recorded’ by Gatineau = a 
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clientele, I am married with one child of 
16. My income is $2,650, all divi- 
dends and interest. In making out 
my income tax return, can I de- 
duct interest on’ bank Ioan, rent of 
safety deposit box, church contri- 
bution, payment -on account of 
bank loan principal, amount of one 
uncollectible note owing me and 
compound interest on same? 


due, 


ings and refundable. 
Local Taxes 


Iam the owner of several houses 
which I rent, these rentals being an 
important part of my income. On 
some of these houses, the taxes for 
local improvements are - quite 


If the bank loan is on securities and 
has been incurred in earning your 
income, you may deduct the inter- 
est. You cannot deduct principal re- 
payments. Nor can you deduct the 
amount of the uncollectible note, nor 
the compound interest owing on 
same, nor the cost of the’ safety de- 
posit box, unless you are regularly 
in the security business buying and 
selling stocks and bonds, You may 
deduct your church contributions 
and contributions to other recognized 
charities, but these in. the aggregate 
ee not exceed 10% of your in- 

me .. 


ation as regards income tax for 
these taxes? 


house you live in. 





Rents Rooms 
In recent’months I have been 
renting some of the rooms in my 
house to ease the housing shortage. 
Somebody told me that I can ob- 
tain income tax concessions on the 
revenue so derived. Is this true? 


Enlists in Air Force 

I enlisted in the Air Force on 
Oct. 7. My income from civilian 
sources up. to that time was $1,700. 
I am married. I had national de- 
fense tax deducted from my salary 
up to Sept. 30 and from then “until 
date of enlistment I had tax 
under the new schédule deducted 
by my employer. Should I pay‘in- 
come tax for my 1942 income? Am 
I entitled to any refund for taxes 
already paid? Do I pay compulsory. 
savings? 





regarded as taxable income. If a wif 
lor a blood relation manages th 
home, the remaining third of th 


You are expected to pay income 


y. On your civilian income in 1942. 
Ou are not entitled to a refund of 
$e eens ener paseseesadsenesnnsneiitsneneiiasenndiiemsisametipaee ean 


ee ee 
CRAWFORD & BELL 
Taxation & Inéurance 


regard 





from somebody else. 


Statutory Exemption 
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cessive medical expenses, etc. 


and fast 
v-decked 
id slopes 
nn chame- 





FOUR IMPORTANT BOOKS 


by 
Molyneux L. Gordon, K.C. 


Digest of Inceme Tax Cases of The British Commonaw 
et Nations. Published by The of N 
Revenue, Ottawa, 1939, with a ftorewerd 

Elliett, K.C., Commissioner of Income Tax, 

Bound in buckram 
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Supplement 1937-89. Bound in buckram .....-.++- sos 495 ‘ 
Supplement 1929-42 (te be published April, 1943) 

Digest of Excess Profits Ta: » of The British i 
Wealth of Nations, 1942, din buckram ....,.-- 6,35 







ee 


Any of the above one nn be obtained at 
prices quoted, postpaid, of application to 













total: amount paid plus deductions 
sihce Sept. 1 exceeds your total tax 
You may offset the tax already 
dedbcted from the total due. Part bf 
the tax dife, up to half the total or 
10% of your income whichever is the 
less, is regarded as. compulsory sav- 


heavy. Am I allowed any consider- 


Rental income is computed on a 
net basis. You are allowed to deduct 
taxes for local improvements paid 
on properties you rent to others. You 
cannot deduct them as regards the 


Yes, householders who rent one, 
two or three rooms may deduet two 
thirds of the total amount received 
from’ such rentals. This is allowed 
for éxpenses. The remaining third is 


room rentals is-regarded as her in- 
come, It makes no difference in this 
whether’ the householder 
owns the house he lives in or rents 


Please tell me does the statutory 
exemption of $660 for income tax 


Consultants apply in the case of graduated tax 
: 44 Victoria Street and normal te: Poe 
TORONTO " No, it applies only as regards 
EL. 2028 graduated tax. Normal tax is levied 


on the whole income, less deductions 
for contributions to charity and ex- 


































argue that the money lost was expended for the purpose of earning 
profit. Consequently you n>t only will have to pay the tax on the}, 
total amount which you earn, but will have to get along without the 
money which was stolen. 


“Loss on Forward Contracts 


It frequently happens that a business concern enters into con- 
tracts which turn out extremely unprofitable. In one case in Scot- 
land 15 a shipowning company chartered a number of ships and by 
the end of the year there was a great depression and the cost of 
chartering ships dropped considerably. It was held that ‘they could 
not set off the expected loss. 

The matter usually arises when goods are purchased for future 
delivery and in. between the time of the purchase and delivery of 
the goods thé price drops. It is quite true, as stated in this case, 
that if the value of stock in hand has fallen below the cost price, 
allowance for the loss may be made in the estimated profits of the 
year; but a ‘distinction is well recognized in cases where the goods 
have not been delivered and:no deduction is allowed in respect of 


of Canada, The Imperial Life is 
y insurance company”; 





ei ick < cakes andcoualaeacss siars ’ 
Adbidabtisicsckcacuceanketheceteiet poen 


stated. Number of Dependents... .....sssee0+0 


Losses are heavier in smaller 
stores which lack this protection, 
particularly when they are under- 
staffed. In such shops, the shoplifter 


is more likely to escape notice, and —_— 
































lions 2%% short term loan, issued 
in 1940; was retired when it fell due 
Jan, 2. Another $25 millions of 242% 
bonds are due on Feb. 15 and $5 mil- 
lions.of 24%% bonds on Nov. 1 next. 

Temporary. arrangements 
were made to take care of the first 
maturity. Discussions have been go- 
ing on between Hon. J, A, Mathew- 
son, K.C., ‘provincial treasurer, and 
a banking group regarding the new 
public: financing. Details have not 
been settled, but it is understood a 
bond issue will be made within the 


Power Co. During the third quarter 
of 1942, gross incomes was $66,478 
over the total for the like period in 
1941. Largely due to a drop in tax 
provision and debenture interest, net 
profit for the three months ended 
Sept. 30 last totalled $583,544. This 
contrasts with $517,065 for the same 
quarter of 1941. 


Earnings available on the common 
stock for the third period showed 
an appreciable increase: After pro- 
vision for dividends on the prefer- 
red stock, net was equal to 23 cents 
a share, This contrasts with 19 cents 
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next few weeks. It probably will 
provide for the $25 millions Febru- 




















































ary issue. a share in the like quarter of 1941. iN 
Another Balanced Budget Profit and Less Account i 

The province’s fiscal year ends on Quarter Ended Sept. 30 é 
March 31. een oo are _ ses ¢ 
that the books w. alance on an aimee ee 18,497 631 | 
over-all basis. Last year a surplus | SBa" Gtner income... 48.081" euoae : t 
of $1.9-million wag shown. was sient ction . 
passed along to the public. through | Total income ......... 2,521,659 busy executives 
elimination of os eee Lees: Gen. exp Gen. expenses ae 23.406 . 

amoun d ion a serene 

orp OOO  Famee messcenseecees 451,086 472,636 for those eaxtra 

The financial statement as at inet revenue ......:..- 1,791,164 1,730,842 a 
March 31 is expected to show al Less: Bond interest ‘961 052 war obs! 
further reduction in debt position.| Deb. interest ...... oa ves.a4s j 
Over the last three years the prov- ng "900 000 
incial treasurer has been able to| Other amortiz. ..... 41,208 42,651 
achieve a reduction averaging about —— —— 
$5 millions annually, Net profit .i..seseesss 583,544 517,065 











_ New Wartime Regulations 
Post Summary of Latest Rulings from Ottawa 


TOILET GOODS. W.P.T.B. order; TRANSPORTATION OF MILK 
A-535, Dec. 29, effective Feb. 28. No| AND CREAM. W.P.T.B. order A-533, 
person shall package any brand of | Dec. 29. Anyone engaged in deliv- 
toilet goods in more than two sizes | ering milk in the four weeks ended 
of containers. This includes cleans-| Dec. 26 has general permission to 
ing, deodorizing, beautifying andjcontinue doing so, but only over 
other agents. No person shall manu- | the same routes on which he oper- 
facture bleaching creams, eyelash |ated in the four-week period. At 
creams, nail creams or nail tonics, | the same time, by Jan. 31, he must 
throat creams, sachet? in cake of |make application for specific per- 
powder form, or face packs. A mission. Adm. of Services, J. Stew- 
of Pharmaceuticals and Toilet| art. 


Goods, W. M. Grant. ~ 2 \ Pet ee 
S. C. Power Taxes 


Hold Down Net 
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HAND BAGS. W.P.T.B. order 
A-536, Dec.. 29, A manufacturer 
must file with the administrator a 
statement of each style of hand bag 
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Frem Our Own Correspondent 







he proposes fo manufacture for a 3 
given season, ogether with the price for income and excess profit taxes a 
he plans to charge. Styles of hand) i, making itself felt in the returns i 
bags are limited, as are ranges. | of Southern Canada Power Co, Dur- “| 
Adm. of Textile Sundries, J. A-|ing November, the tax provision at 9 
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_ Dictaphone Corporation Ltd., 86 Richmond St., W., Toronto. 
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me free copy of “Business Expects Every Man To Do His Duty.” 
like te try Dictaphone in my own office without eost or obligatioa. 
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as gute a aie. Tess 
‘ Jaden tow eh don and al the:-ver-Conoills 35 'nn | tw eae 
- peint mills will. know: just where they: stand ‘in. respect to peared “taking a’ hypotheti 
ee of the total trainees, for: as has case., “Lake! St. John « 
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“ieiosd capil’ ol the busin’ tasea'oh sated sisson _ |) If sufficient business were | manufacturer’ who’ pi pol to the Kalamazoo’ Vegetable| for 14°; $1 over 

orders on the books, past performance and opher factors. available, to’ permit ‘yea ten pp lg oe , Sree masta ik ere hry |““BUZZ’’ BEURLING 

A mill which exceeds its percentage miust pay into a central toa like amount. © which i to'pay on beta “| D adian't Be + to be paid has ot een, | through, an exch Sof ‘shares. As} Canada's Greatest Air Hero 

' pool, from which: mills’ which ‘carinot’ manufacture; their ea te es Pat ar aed ofthe month, toHowin Snell . o aaidhatih ade eee ors eanare memnaine 

/ quota because of war conditions will. draw: compensation. nage fo perthit of an operating : abet valneuires prior Biase ons : eaeoty planes; mostly over blitzed 
‘The plan is designed to keep the whdle industry solvent, | scale of about 70,000 tons. | duces and ships: ewe. gre | tion, this means the.“freezing” of | pe sie BB apa the ag 
despite power and labor shortages and other restrictions. . Because Lake St, John Power nage is required ‘when: ‘production: at» 3,257,302 ' ae! an-} flaming enemy planes, smatchice 


Si a eg Sceecercnen| 
: oe i not ave ent power or » furid ' t-| .-Under, the old. order produc- e a 
average rates. These figures tend) ate ati 70%. Its power supply plac. tg aes eat ‘tion was ecces see want Srobebivinel petmiGAdy, Dey, 
DN ee eee uecauet |e a just ‘the basic mill net price to the| than 3.1 million tons. soto cacoe| 
bet do: not. chanee ie ee | ee oe oe “OMY |tonnage of ‘the ‘basic. mill, ‘net} “ Whether production reaches allow only current earnings to be 
but do gi ee PENANIVE | 40,000 ‘tons. price of the manufacturers’ own} that figure ‘in 1943 depends not converted into foreign exchange for 
ees a ere oi The Newsprint Administrator | tonnage ‘of newsprint... | only on thé availability of busi-} payment to non-residents. ‘The pay- 

nee *| could “transfer” the extra 30,000 | Corsequently’ the: amouht.< of} ‘ness, but-whether the power sup-| ment for the Espanola mill, it ‘is 








gallantry by Canada’s 21-year-oj 
“Tt is/ understood that a condition| ce of ine ALF. Ae {did ta theme 


‘of the sale was thaththe Espanola ling ‘detail. by “Buzz” to Webb 

plant ‘should not = used to make} Waldron, one of the best interview. 

newsprint.» ers on: the continent. Complete i, | 
‘The: Financial Post is told that} five pages, profusely illustrated, in 

there are’ now perhaps $1 million | Maclean’s for January 15. 

available “from | currént earnings 


-whichi might be distributed to bond-| Are Luce and Willkie 












¢ ; f e 
_ By JOHN E. LANGDON - 
‘MONTREAL, — Prorating of 
the ayailable newsprint business 
e has been put into effect for Can- 
adian_ mills. by. an order issued 
by R..L. Weldon, newsprint .ad- 

















































































winistrator, and’ with’ the back-| Taken.on a capacity basis, 15 ‘tons té’James Maclaren.and ‘thus suggested, would likely be regarded |'holders: without any ‘conflict. with By GORDON 

ing of a government order-in- of the 25 mills better their. posi- permit'ft to step up “operations to eiitea: ferme on eon berth a — a re oe ‘« as a capital.payment and would not} F.E.C.B. regulations. This does: not} really clever ? ? S  Ganadian menu: 

council. tion under the ‘new: ruling ‘be-|'099,000 tons or virtual capacity. least ‘relatively’ ta Wste srinined:b ae supply will permit it.) <oine under the regulation,  Any| include any. payment’ for Espanola|—asks Beverley Baxter, Maclean'y J simpler this year 

- For: the duration Canada’s 25| Cause their costs are low, because} “y, 105° Maclaren, in this case,| this’ est rise hee ©. Prospects are not “alto-| such action would have tosbe made|-but is the balance of current earn- | famous pentane weiter, in, “A Brites to get along with 

scceeieeliie tele Cult all? cable the orders on: their’ books are ‘cecil’ nak "toe peamnitted as. this established Hahe. hot 3 gether: favorable. through court’ order and no appli-| ings realized after F.E.C.B. took| Speaks Out,” London Letter for perhaps less but 
large, because they have been}, i ine profits resulfing from the : cation has yet been made. over control in 1939 ‘and after allow-| January 15. 


exactly: where they stand in re- 









; , | ; 4 jiak wend shag To Make Pulp ing for the two distributions already ; = | will be toward t 
spect to their proportion of the eee ee because Of! increased operations. Above its)’ | Ratings of F Neweprint Mills — * |. uncer terms of ‘the deal as:an-| made: Itlis claimed that bondhold-| Nutrition Articles. How Leng = Pee Fran 
business coming to Canada. O ne ity basis Abi.| CSt@blished level it:would have) 6 ys Racing 3 _ | nounced by Hon. N. O. Hipel,On-| ers ‘are~unlikely’to ask ‘the courts} a War?—Maclean’s Editorial... sis on bread, -so 

; They will know - up to~ what ietitaaaatal cinitien i amid to pay ‘all the resulting profit “ing Boek Blt ie New ee tario minister of lands ‘and forests, | for permission to distribute as small '. Canada’s Skating Ace — Norah instead of on ro: 
level they can produce and sell Sie dcimuntiot  Avabenieee seunten, from increased operatjons to the , PGA sy. Seed Cig ge 1943 1943 Under |2nd.G. T. Clarkson, receiver and} a sum as $1 million, preferring to ees 5 anaes at Ot. | .food out of cans. 
and still retain all* the: profits. vs pool.set up by the Canadian Sta- EE oo a Rated Established “Rated” “Freeze” | anager for Abitibi, the purchaser} wait until a mote substantial Fiction. Parade ea aes . | To talk of fami 
Likewise they. know the dividing it receives a rating of. 572,440 bilization Corp. Lake St. John ae . Cppacity Percentage Capacity Order* | agrees to proceed with . rebuilding } amount ‘is available. The two dis- Wisdom,” o <> Wit with enough store 
Vine: shove whisk they will have] Power & Paper, on the other | Abitibi ....../....e++++++.4« | 605,000 13.01 572,440 396,700 | and extending the mill as soon as/ tributions to-date have repaid 23% Ses fed for five ye: 

e, ew ey, wi Dave! Ontario: Paper’s mill at Thor- hand, :would ibe antitled to d Anglo Canadian ’..-.......05. 195,600 4.0 206,800. ._143,312 | the-war ends or as soon as priorities| of the Principal of the bonds out-| AT YOUR NEWSSTAND TODAY= nse, b 
to pay into a central pool from} 414, on the other hand, which has| a0 "qo a cane | Bathurst (1)°...\.tebeveesece’) 18400. 0.39, 17,160 —-—-:12,89| cam be secured to convert it.into a| standing and have required $11.1 5 CENTS ie, 
which less fortunate mills will be|120n operating on a capacity| 1°W™, Me Promt accruing from the | peaver ee akan “25,100 0.60... 26,400 18,298 | sulphate pulp mill. Expansion of the | millions. Since ¢he Jast payment was mean that there a 
able to draw: compensation : for} 15." gor years and with’ rela- transfer of its tonnage. Booth, J. Ri (2) fees. e ei.” 15,000 0.30 - 13,200 9,148 | existing plant, it is claimed, would | made in April last year, trend of JANUARY 15 There are several 
the tonnage they have been un- tively low costs, receives a “rat- Deadlines Set : Brompton Goa cake ROS EE RSC. 63,600 0.93 40,920 28,357 mean expenditure of several mil- earnings has turned downward and ac ean’s and even the 1 
able to handle owing to war con- ing” well above its Sica figure Under the new oritr amounts | ©2™: tr: Paper's. sseceese.s 686,200 15.89 + 699,160 484,518 | lion dollars. little prospect for improvement is ; planner at Otta y 
ditions. re ace ht Consolidated’ ..... secesaeeeee’ 627,600 12.90 567,600 . 393,347) The Kalamazoo company has also| seen this year. : Bhaoe ano sous enced oonamenal gure that we wil 
But, and this is important, all/ which manufacturers” are to re-|nonnacona ....:iecceseosece 84,700 1.87 82,280 87,019 | agreed.to take oven portions of the| From time to time: there has heen i —_— 
The prorating plan represents/ mills whether they have been| mit or receive in consequence of Donohue Bros.\...:edeseess-» 48,800 1.07 47,080 32,726 | pulp concessions formerly held. by} talk; of selling other parts of the} istiquia Power Co. to Hydro-Elee Probable 


a clean sweep of all previous 
associations and entanglements, 
and an attempt to remove the 
bitter controversy which arose 
out of the scheme developed by 
the .Newsprint Association of 


operating at capacity or not,| allocation and other controls ex- Eddy, E. B. (3) ...scesseseess 46,800 1,00 44,000 90,492 | Abitibi and will use all species of 
whether their costs have been|ercised since Sept. 1 last are to} Great Lakes‘ ....!..s.sees+++ 116,300 2.76 121,440 84,158 | Pulpwood, but chiefly jack pine. 
high or low, assume their share| be fixed by the administrator on | Lake St. John ...:.:......... 102,300 2.30 101,200 70,131 | Sufficient areas of pulpwood have ats the 
of the. responsibility. of keeping| or before Jan.'20. Reniittances to | MacLaren, Jamon Ssh 100,900 2.30 101,200 70,131'| been made available to the com- Negotiations for the sale of Kamin-| the neag future. ae ee, : e 
the industry solvent under) the} the fund and payments ‘to other | Mersey Paper ..-......:-++.+ 107,300 2.68 117,920 81,718 ARE SST SSO SHREVE : .. * tay 
new plan, in so far-as business| manufacturers -are tobe ‘made'| Ontario-Minnesota »...,....-. 185,500 #31 189,640 126,56) @ name an experienced executor fame people have 


Abitibi assets, ‘The Sturgeon Falls} tric Power Commission of Ontario Ohce official Ot: 
mill .would probably be’ sold if aj have also been reported but it js ed of th ye 
suitable * offer could be obtained.| understood no deal is expected in at eee 





























: 1 g ; ; ; ~~ | Ontario Paper eure 162,235 4.28 188,320 130,506 then action to b 
ae pelea inert an merhea sede negeee %: SF Vi iethscrys ee phere cees sak Pacific Mills ...02ssessesesee 74,300 @ 185 ~ 81,400 56,410] - Y 9 may be expected 
Quebec and Ontario. a ‘pug Powell River cyecsesseressee, 224300 © 5.65 248,600 174,280 EX:PLAININ THE DIFFERENT METHODS OF LEAV- lowing lines and i 

Sadar tte how ‘olan: alk pallle Leman ueries British Pa r Price Bros, .-rssisssssssssee $16100" 6.52 874800 250,702 BINDD ING AN ESTATE SO’ THAT SHRINKAGE or. 
are treated the same. There are es ee Stotesc.. 197 ©=—-«382—= 148000101233 es eee ere eee et ee ae eee i sieninedal 
no penalties for past activities. ° °@ ; Ration Holds ; St. Lawrence Paper webeeeees 187,700 4.11 - 180,840 125,322 eaETiaats THE at abh EFFECT OF THESE METHODS AS | . to farmers. 
> sss gene tpt shoo Tax Policies : Se SE jogo ee ogee aataer| |. APPLIED TO. YOUR ESTATE. NO OBLIGATION ON YOUR PART. ae oe 
effect is to weld Canada’s 25 Newsprint Consumption | SP™°e Falls...--- pevvccsecse 100,000 4.84 212,960 147,581 me . marketing, to 

‘ mewsprint mills into one homo- Di M d P : P (1). (2) (3): Paft.of newsprint-capacity shifted,to other grades, so that A, THE | potential bootleg 
genous whole. Mr. Weldon, as iscusses Manpower an to Continue Unchanged | these companies in effect: get a larger, rather ian a smaller share of om, filling of export 
administrator, has control over Wartime Controls at the | From 1942 Level market on a “capacity” basis, } Bos SF ene Toronto Offi os e "TR USTS and GU AR ANTEE sibly cattle quot 
all operations. He can tell a mill Annual Meetin From Our Own Correspondent '* This order:has been superseded by one limiting deliveries to 90% of 02. Bey S he COMPANY LIMITED 3. More man 
how much it can produce; how tee hae cai a MONTREAL.—British newspapers Octaber 1941: to March 1942: average rates. This terids to raise maximum : $ 9 ay. Stees : 14 | available to agri 


will be able >to maintain their: size | output figures under “freeze” ~— but does not affect relative standing 
and circulation under # new agree-} of operators. . a 
ment reached between the govern- = 
ment and ioe Newsprint Supply tg Ei P U 

a non-profit ;co-operative orga 

ization fo pn 1940, ‘handle t the rm. ower se 


distribution ‘of: avai tewsprint 


supplies in the U Kingdom. ; 
Since the beginning of the war its lew "ea 

consumption of-newsprint has been 

reduced. from 25,000 tons to 4,430 

tons .weekly.. The .latter ‘rate was Daily Average . for No- 


established on March -16 last. ; : 
It is now believed that with stocks vember Highest Ever 


on hand, prospective imports and 
domestic production, the rate of Recorded by Industry, 
supply.can be maintained “at the Peemn Ont Own 'Corspepenneny. |: 
present figure. : MONTREAL.—Daily average con- 
) sumption of: firm power’in Canada 
. established a new peak.last, Novem- 
Goodyear Tire & Rubber Go. re- | ber, though for the:first time.in 1942 
ports that net profits for 1942 were | the total.output of the central-elec- 


much it can ship; he can divert 

wood from one mill to another; 

his power is absolute. 

Plan of Compensation 

~ Order, No.;.222 gives the ans- 
wer to a question the. industry 
* has been wondering. about—the 

method of compensation’ for 

transferred tonnage. 

Each mill is allotted a fixed per- 

centage of the business. 

This percentage is based on the 
ae rated capacity of a mill, orders 
ze on the bodks, shipments, past 
Be! performances, and other items, 
and establishes the ‘position at 
which the mill will operate for 
the duration. 





industries, possi 
tion of farm lab 
draft calls, sold 
‘given spec 
harvesting leave 
ery pooling, etc. 
4, More gener: 
including meat | 
ucts. 
Realists argue 





MONTREAL.—In many cases in- 
come taxes cease to be a tax on reve- 
nue and become a levy. on capital 
and. savings, President Beaudry Le- 
man declared at the annual general 
meeting of the Banque fenné 
Nationale, “These levies,” he said 
“not only cause a reduction in the 
purchasing power of civilians,. which 
is proper and equitable in wartime, 
but make it well-nigh impossible for 
the middle class to practice thrift 
and save something for a rainy day.” 

Mr. Leman pointed out that many 
persons with a fixed income, who 
had made commitments before taxa- 
tion increased, are in a serious pre- 
dicament. 

Should Have Reserve 

Numerous industrial:concerns are 
not able to retain, after payment of 
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in the folloy 
: : taxes, the amounts necessary to am-| ‘fully equal to those of 1941 when | tric stations was less than for: the : 
haga co rind as epipe eaten we ortize their plant installations and| $5.09 a share was earné€ on the | Corresponding months of 1941. pore i 
mill is shown in the accompany-| provide for their modernization, he common stock. Profits for 1942. were | The November daily average of 
! i i < sufficient to cover all:dividen . | firm. power consumption was 94.2 include tho: 
; ing table, together with the] added. d pay Hered th 
ae: i ments, A. G. Partridge,’ president, | Million kw.h. This exceeded the Oc- offer e 
hs maximum amount of tonnage| Mr, Leman said that the present] ates. tober average. by 3.3%; the Nov., home defe 
| which it can be credited with for | shortage of amanpower reflects the : 1941, average by 9.7%, and the Nov., Den aian of 
any one year. It should be noted | #>sence of a generalplan for the sys- 1940, average by: 39.2%. 
tematic allocation of thé able-bodied The total output of all stations for : 
that these figures oe only p-| population of the country to military Yearly Bank Gating November was 3,180 Anillion’ kw.h. District 
proximate, influenced in part by} and economic requirements. a ; b 
the fact that the “freeze” ord 191 | This compares with 3,184 million Number. 
eeze” order 
















“It would seem to be a short- 
sighted policy to remove from en- 
terprises -of a permanent stable 
character, manpower which would 


F 7. kw.h. in Nov., 1941. This decrease 
Halifax .....0,. 206,266;892 . eee are was ee in secondary hower, =a 
he from 485 million to 
Sas oiibee kwh. 


has been superseded by another 
order which sets maximum oper- 
ations on deliveries at 90 per 
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have to be restored thereto a few | Quebec ..... ‘ 270;208,980 Secondary power “tor: use. in. C 
cent of Oct., 1941, to March, 1942,; months hence,” he asserted. Ottawan rks = 5.911,741,138 ada decreased from 408 million-k 





“The employment of thousands “ 
A of women, drawn from the home, 

Weekly Bank Clearings is likely to have serious repercus- nae 

sions, not only in the realm of econ- 


37,937,181 | in Nov., 1941, to 147 million kw.h. for 
36,208,217 


the same month in 1942. oa 
O58 987 808 2 ~ Power Exports 
~Exports to the. United: States 

















| Jan. 7 : ; : 
: “ies Year ato “ea eo on moral and social ee ee - 14ge0s18 totalled 206 million kwh., as against 4 





Chatham ....,, 34,466,989 199 million: kw.h. the ptevious year. 

























Saint 3 ae tea +34 7293-621) undermined free eriterprise and in- ‘Seassers decreased ae 5.5%, while secondary 
Sherbrooke . 1,049,372 —2.0 | 781,582 | dividual capitalists, Mr. Leman con- seneeeat power exports increased by 16.9%. 
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. ;. _» | Brandon = .....« aT aan, 7241. 
iw. 122,065,346 +394 43,539,583 | Present war will leave them seriously | Regina ...... ante port larger consumption of firm 
Kingston... 953758 108 » 's06273 crippled. We can seek a measure of| Moose Jaw , 35,368,157 | power in Nov., 1942, than in the same 
Peterborough, S106 —142 307681 | consolation ‘in the thought thet) sence Ae" ‘geapexaa | month of 1941. Quebec recorded a 
a”... "7192183 ise 711772 | autocratic bureaucracy is neither an| Calgary. ...... 343,002,387 | notable increase, as did Alberta. The > 
Scomertls See, tl Liane | unmiced blessing nor en unmitgnt | Leeiaet fo CR A ae 
ant Seen 5. aon evil. Merits and demerits depen vinces was. relative 
Byantiord ... 1aes7s —25 ‘sog.zi7 | CG evil, Merits and demerits depend |New Wim'ser | 4 onoiaaea |" Sek More and more cargo: ships of: ‘10,000 fons are-  Geliig launched in Canada. 
am ... oar Fist a the power.” ri 101,796,408 98,090,281 (Thousands of Kilowatt Hours) 
way aes aii sire ey SAR Prince Ed aland oon. ou oe ; As essential to the war as the warships that: convoy: them, they have jo be 
a3 Winnipeg --- S33ie3es a1 42'295"709 : P Annual Meetings New Brunswick ...... 2 42509 44/290 | good. All of their engines must: be. pertect. And only’ workmanship of the 
Beene as geass shes. asees| Output Records Gain =| 9 Gieipeny’ *  wlsce | Cetera soci: eas hla 
: ane tit” “Siese| -Power-Corp’s associated and ¢on- | 38% 1¢-La Late Milnes w-.--.0000 to "789 an highest quality will ensure continued operation at sea. sia 
Prince Albert —8.4 510,936 a .power ; vecdooues to | Alberta .....60.sivesss 43,7: 33,720 
Edmonton .. 6.913401 +13. 5,572,256 | output for November of 267 million | Jan. 21—London Life ..... .» London, Ont. | British Columbia. 222,565 218,877 The 
Calgary ..... Tot7'232 —i07 6196-9081 kwh, This compares with 254 mil.,| 282: 2!—Manutacturers Life ...,. Toronto pp aieee wetesteiiamench AE oe ‘The engines. illustrated ‘above — _ reek cisectlotedl tlie Wéinéloo lant— drive 
ei tet > Senaee ae | Seb S88 | lion kwh. for Nov., 1941, an increase Son. Se Crowm ble Se Bement | Tet cose este eeseees 2,005 02 3,006,187 ; P 


Jan, 22—Foreign Power ‘Bee! +++ Montreal 


Jan. B-Duaueme Mining «--:.- Torente |Quebec Newsprint 


enteeee 


oem ota eeene P. 
jen Content ate -...” Berets | Power Use Cut 
Feb. 1—Equita ble Life eoevseee wane 


Medicine 323, 

N. W'minster 625,453 —i2.8 , 978,550 | of 1%. 

oe} Vancouver ab 28,016,358 ‘+198 23,226,082) Comparative figures of output by 
letoria .... _ 1,826,0 the reporting operators follow: 


Monthly Bank Clearings B.C; Power ...... ee 71,867,068 4,305,715 
be: Canada 


‘the blower.fans. Cast, machined and assembled by the Waterloo Manufactur- 
‘Ing Company; this marine ee. represents Cénadian’ material and skill 
at their best. as | : 















































































Saeko 3? 55'758'00s | e 3—Bank of Nove 'S,, Halifax | Quebec newsprint mills are now ‘ re . . 
Kootenay ...... 233.602 11,386,808 Feb. 4—Mutual Life ..,..+..».. Waterloo using less firm ‘power than at any ik lin 
sisi. sapien? tude BERT OE ter tetas, eae “ ret: time in’ the last three years. ° * Accuracy in the machining ‘of every pot anil in/filting’ensures that there will 
Moncton .... 5,561,745 5.602.754 | Winnipeg Electric .. 96,651,900 98,227,500 t Primary sales by ‘public. utilities~ ow: 
— Bterbrooke'SS ian mmr erent: nvestment ‘Trusts to'the industry in’ October last . -be no danger of failure’ in: «mid-ocean—. and accuracy in the highest degree 
; ae ‘jess 602,850,507 808.637.721 Affi)'nted Funds sscsssoceves ™ Aan totalled 217 million kwh. This ‘ os a feature of: all operations in’ this: md lant ) : 
gern, 1: Mane 2388 Manitoba Credit Unions | om" iraivsss ko accel, tne aad ices gh ia thee orn pleat, 
| Bronte. ootomae estaee| Have 6,000 Members. | or. investod csi. £5 "is.| kort oh otnys aba the memerert oe | . ; 
Ha eR Ee ows Trans-Canada ...sss0s++-0y 9.60 10.49 | primary. power consumption pes: Habe you brhdheredon problem? If, olill clas your: . 
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ase 382381| pared with 31 at the end of 1940. Bond :Tenders 
Baawebe ey 751 Easr'rm | Assets of the combined societies are| san. 14 Canada ‘Treas 






jury Bills—$45,000,- 
5,413,968 | now more than $200,000 and member- oe oe Jan. 15, 1943, % Payable Apr. 6, |. é . Sees 
ship is something over 6,000. .» Noon, Jan, 13 Halifax—$625,000; 244.3 aye Dione ehee eae 
Thé Manitoba government, which anid 5 3% per cent, maturing 4 1944 to ise, Ot see tree 
enacted legislation in 1937 permit-| 4 ™ ®uter, Commissioner of Finance, i Sto 
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Saskatoon io Taraesa| ting tte moceepotation. of credit 

Albert. 2,252,139 | unidns, now appoin a super- 

Edmonton -.< , 36738521 | visor of credit unions, Pierre A. , Bond Redemptions 

; aoe. _ $101,387 | Frossais of Lorette, Man., is the first onnat ee 3 re 

{ ee. a ped incumbent’ of this office. He has} Atlantic Sugar sa 1951 Mar. 

as mm "  gheneoos | Deen secretary-treasurer’ of Tache| 7: Eaton. Realy (4% $e6h - vam, 

; Vi soneas 6,831 $,618,5¢9 ‘ rural ee) for many yenre 4$21,500, oe ot 19200 009, 

> he Ress ‘ ane Pt seek eRe, ab hata HR a ex A Sekar 
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1You Won’ t Starve in in 1943 — | 
Your Diet Will Be Si 


We will Switch Roasts and Steaks for Soups ae Sone: 
Count Coupons as Closely as Calories i ‘in the Lean Year Ahead — 


By GORDON L, SMITH 


Canadian menus are going to be 
simpler this year. We are going 

to get along with less meat and 
Garbage less butter. The trend 
will be towar@ the peasant diet 
of pre-war France with empha- 
gis on bread, soups and stews, 
instead of on roasts, steaks and 
food out of cans. 

To talk of famine in a country 
with enough stored wheat to keep 
us fed for five years is, of course, 
sheer nonsense, but that does not 
mean that there are no shortages. 
There are several in the f line, 
and even the mbdst o istic 
planner at Ottawa is none too 
gure that we will get by easily. 


Probable Action 


Once official Ottawa is convinc- 


ed of the seriousness of the food 


situation, and there still seems to 
be.some doubt as to whether the 
right people have been convinced, 
then action to boost production 
may be expected along the fol- 
lowing lines and in the following 
order: 


1. Increased subsidies or prices 
to farmers. 

2. More control over farm 
marketing, to check actual or 
potential bootlegging and to aid 
filing of export bacon and pos- 
sibly cattle quotas. 

3. More manpower made 
available to agriculture afid food 
industries, possibly early exemp- 
tion of farm labor from further 
draft. calls, soldiers with farm 
skill given special seeding and’ 
harvesting leaves, farm machin- 
ery pooling, etc. 

4. More general food rationing 
including meat and dairy prod- 
ucts. 

Reajists argue that Canadian 
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32.8% 
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Dye earnest leas, 
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Voluntary Enlistment by. Military Districts 


ae Total Enlistment 
Draftées “Gone Active” 


In the following chart, the percentages of the male Canadian 
population aged 19 to 45 which have ‘enlisted in the armed 
forces are illustrated by military districts, The percentages 
include those who volunteered initially, together with those who 
offered themselves for overseas service after being drafted for 
home defense. The accompanying map provides the’ key to 
location of the various military divisions of Canada. 


A Percentage of Enlistment 

istrict 

Number 10% 20% 30% 40%, 50% 
————— 


fariners are as patriotic as any 
group of citizens, but that if they 
are to compete in the labor mar- 
ket with war industries they must 
have returns that compare with 
those of the war industries. They 
desire something in the nature 
of cost plus contracts for produc- 
tion of-all vitally needed foods. 
They also maintain that subsidi€s 
are not inflationary, ‘or, at least, 
less inflationary than general 
price increases,.and that decisions 
of how much and. when’ these 
subsidies should be paid should 
be left to the agricultural authori- 
ties, not the Wartime Prices and 
Trade Board. 


bond 


Marketing Control 


If granted greater returns, farm 
food producers would probably 
be asked for more co-operation 
in marketing. It is claimed that 
much, food, some of it wanted to 
fill export quotas, has been going 
direct from farmer to consumer 
or sometimes via. the country 
butcher.. Some’ check over farm 
butchering and private farm mar- 
keting is considered essential if 
the authorities charged with our 
food programme are to get pro- 
duction steered into the channels 
planned. 


A settlement of food mdn- 
power problem is more.complex, 
but the need for somé solution, 
and an immediate one, is obvious 
to anyone who-has witnessed the 
drain of all surplus labor from 
Canadian farm, in the last 18 
months. 

Coming to point.No, 4, more 
general food rationing, we get 
into the biggest headagfie of ‘all. 
Officials at Ottawa dre « more 
prone to discuss the difficulties 
of such a step than possible re- 


3. 5 
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ae Rationing of such imported 
products as sugar and coffee, 
‘where only a few score primary 
distributors had to be policed, 
is considered a.child’s task com- 
pared with that of handling the 
750,000 farm food producers in 
Canada. 

Even butter, long delayed by 
Ottawa, because of difficulties 
involved, was - comparatively 
simple. There the authorities 
were dealing with a product that 
varied in kind not at all and in 
quality only to a limited degree. 
Moreover, unlike meats, butter is 
easily kept for a long period of 
time. 


Wide Range e 


In meats, on the other hand, 
there is a wide range of variety, 
beef, pork, veal, mutton, and 
poultry, and various main grades 
of each. All are highly perishable, 
and every farmer with a piece of 
rope, an apple tree or a telephone 
pole, and a butcher’s knife, is a 
potential’ producer. A huge army 
of inspectors and policemen 
might be needed to stamp out 
bootlegging and prevent any out- 
break of disease. 

One thing is certain, that Ot- 
tawa will only enact general food 
rationing as a last resort, but 
that does not mean rationing will 
not be adopted before. very long. 


A United Nation’s Job 


Had Canada only to think of 
herself, then the situation. would 


_ be differerit! In° addition ‘to’our™ 


great surplus .of. wheat we 
would be literally rolling in pork 
products, cheese .and /milk, and> 
there wouldn’t be a great deal of 
worry about butter or even beef. 
But, as Hon. J. G. Gardiner point- 
ed out on his return from Wash- 
ington last week, the food prob- 
lem is now one that concerns the 
United Nations as a whole. 

We are all in this thing together 
and it is up to every partner to 
see that the other is fed. More- 
over, before the year is ‘out, we 
are likely to have some, if not all, 
of liberated Europe to feed, and 
if we are to meet that responsi- 
bility then, we will have to. start 
accumulating stock piles now.» 


From Surplus to Shortage 

In 1941 Canada and the United 
States were still in the surplus 
stage as regards food. There was 
plenty, too’ much some = pro- 
ducers argued; of almost anything 
we wanted. to eat. Now the pic- 
ture is completely altered. The 
only plentiful lines left are wheat 
and cereal products made from 


wheat—bread, breakfast. foods, - 


flour, ete, and a little’ extra 
cheese. And the latter, if the 
present acute meat shortage in 
central Canada continues for a 
few weeks, will soon be eaten up. 

What has brought about this 
sudden change from a position 
where we sniffed at everything 
except the very best to one where 


we are thankful for. a sala of: 


hamburger? 


Why The Shortage? 


-There are many ‘ reasons. 


Of major importance are our 
war exports.of food to’ Great 
Britain and the amazing increase ° 
in home consumption. These two. 
trends have quickly . consumed 
‘most of our surplus. Aggravating . 
the general situation too, has. 


been a serious and growing short- 


age of labor for producing and 
processing foods, especially . the 
more concentrated ;fhings like’ 


beef, dairy and poultry products, 


Aggravating it again, have been 
runs and consumer hoarding’ of 


certain foods, like butter ‘and * 
canned goods. 

Individually, this hoarding has 
been of a minor nature. The 
housewife with a few extra tins 
of tomatoes or a poufid:or two of 
butter never realized that she was 








beef and butter were scarce, 
Canadians were able to buy all 
the food they needed and we also 
shipped huge quantities to Great 
Britain. To the latter went prac- 
tically all of our high class sal- 
mon, most of our cheese, and a 
large proportion of our pork prod- 


a a supply and demand, ucts.“ We fulfilled most of our 


*Canada’ s Pood Production 


Planned 
' 1941 1942 1943 

Butter (million iseaied bVoccvegaee 286 283 323 
Cheese eccccesccee 149 202 200 
All milk RY Secccccevece 16,654 17,487 18,500 
Poultry Sbevevacges 193 236 260 
Eggs. (million cone scesecsesse 244 274 345 
Hog Slaughterings head). 6,225. 6,250 8,000 - 
Cattle (marketings) ..-7........... 1,163 1,111 1,220 


situation that has been growing food contracts with Great Britain, 


ever more delicate ¢ the last 


though an extra month was need- 


six-months:'A million: hdusewivés, ed tq do this .with .bacon.. 


with an extra pound of butter. in 


the kitchen réfrigerator, can 


‘In beef cattle we were forced 
to put a ban on live cattle exports 


quickly ‘bring about a: shortage )}4 United States, but not until we 


where production and demand 
are almast evenly balanced. 
Producer Hoarding 

And somewhat similar hoarding 
has occurred among producers 
following the practice of the War- 
time Prices and Trade Board. in 
adopting graduated rises in cer- 
tain lines like butter and beef 
eattle. Both of these products 
can be held, the former in ordin- 
ary creamery cold ‘storage .and 
the other in the stall or on pasture 
so long as feed is available. 

Definite figures are not;avail- 
able, but it is. no secret that cattle, 
at least, are being held back from 
market until the official. maxi- 
mum price is reached next May. 
This beef, contrary to, the -impli- 
cdtions' of some scare’ stories is 
not lost. Eventually these animals 
will come to the slaughter house 
and be several hundred. pounds 
heavier than they would have 
been had ‘they been butchered 
last fall. 

All these have been factors in 
creating food shortages, some of 
them permanent, some - purely 
temporary, but all disturbing to 
the housewife and ‘the: retailer, 
who cannot forget the days when 
shelves were filled and selection 
ample. 

Last year with the exception 
of a relatively short period when 


~ 


had shipped about half our yearly 


.quota of over 200,000 head. 


And: we did all exporting de- 
spite the fact that domestic civ- 
ilian consumption of concentrated 
food products, like meat and 
daity products, probably increas- 
ed, by 10% and scores of thou- 
sands. of hungry and husky 
soldiers, sailors and airmen had 
to be fed in the home camps. 


Our Plans For 1943 


In the. year now commencing 
we have planned increases in our 


,exports to Great Britain. We may 


reopen the live cattle shipments 
to the United States to enable 
American farmers to maintain 
meat shipments to our allies. We 
have also planried to cope with a 
still further increase in certain 
lines of domestic consumption. 
Details of this plan are set forth 
in. the accompanying table. 
Whether we can live up to these 
expectations and still feed our 
own population generously is an- 
other matter. ’ E 

At. Ottawa opinion is. divided. 
There. are some high placed offi- 
cials who maintain that we can 
do this and do it without ration- 
ing. They argue that present man- 
power, present foundation stocks 
of livestock, and out present sup- 
Plies -of farm raw materials, 
mostly stored grain and fodder, 


, are ample for the job. 


There are others who maintain 
that ‘we cannot do it, especially 
if we again ship live cattle to the 
United States. They predict con- 
siderable restriction in our. pres- 
ent. consumption of meat and 
dairy. products, which will mean 
more general food rationing and 
quite probably some meatless and 
butterless days as well. P 

Finally there is a third and 
more pessimistic group, who flatly 
say that we cannot maintain pres- 
ent: food production, let alone 
meet the planned increases in ex- 
port to our allies, unless we give 
farmers’ much more encourage- 


‘ment in ‘the way of subsidies and 


higher prices, and make large 


‘blocks of skilled labor available 


to them. Food production, they 
warn, has become even more im- 
portant than measures to prevent 
inflation. . 

Averaging these opinions and 
leaning toward the conservative 
03 will probably | give us the 

true picture. 


This indicates an uncomfortably 


Canada’s Food Outloo 
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some unfifeasant surprises when 
it comes % producing and hand- 
ling crops next summer. 


Manpower And Raw Materials 

Optimists in the food line pin 
their faith to the fact that last 
year we gathered the biggest 
grain crop in our history, and 
despite a labor shortage we har- 


, vested this under atrocious rwea- 
ther conditions. Actually, some ” 


of the last grain was combined 
during Christmas week. This ac- 
complishment, say the food Bi- 
mists, proves two points. 

1, That the 1942 billion bushel 
crop of coarse grains, which is 
about 50% above the previous 
year, guarantees ample ragyv ma- 
terials for producing the 
meat, dairy. and poultry prod- 


“Rumi” Plan a Near Certainty 
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Down 1% 
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ucts, etc., that we need. 

2. That the farm manpower 
problem may be serious, but it is 
not acute and still has unexpect- 
ed reserve strength. 


Those points are. not unani- 
mously conceded by all observers, 
asa perusal of the answers to 
The Financial Post question this 
week, on page 3, abundantly re- 
veals. 


We Can’t Eat Hay 


It is perfectly true that we have 
huge quantities of barley, oats, 
silage, hay, feed wheat, etc. Unfor- 


tunately, however, human beings’ 


cannot eat this sort of thing. First, 
it must be turned into meat, but- 
ter, eggs and other edible prod- 
ucts. ‘To do this requires much 
manpower’ and much’ already 


The Plan for 1943 
_Up 15% 
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grown livestock. Feed and live« 
stock must be brought togethe# 
which means shipping from the 
surplus grain | prairie provinces 
to the surplus livestock areas of 
Eastern Canada. 

The argument that the success- 
ful harvesting of bumper crops is 
western Canada this year, under 
bad weather conditions, proves 
manpower is sufficient, is alse 
assailed. Where this grain was 
grown, it is pointed out, farms 
are very largely mechanized: and 
under such conditions it is pos- 
sible to make an extra effort for a 
short ‘period. It meéans, of course, 
running machines practically ali 
night and the men almost as long 
whenever th weather is dry. Rest 
is: made up when it rains or 
$nows, 


Now Mainly Question of Details: Plan Not All Candy 


By STAFF WRITER 

OTTAWA.—There’s good and bad 
news for Canadian income taxpay- 
ers as Canada»moves inevitably to 
adopt some form of Day-eeyou-gs 
tax plan. 

The bad news is that shobliad of 
Pay-as-you-go income taxes in Can- 
ada at any time during the first eight 


‘ months of 1943 will mean a higher 


tax deduction for almost every tax- 
payer. : 

The good news is that taxpayers 
would be granted a tax credit or 
refund which, in some cases will 
wipe out and may even exceed the 
“final” adjustment of account which 
is due for most wage and salary 
earners, next September. 

N.D.T. Boomerang 


The reason for this is that between 


now and next September, income tax ° 


deductions are reduced below the 
amount of individual liability by 
reason of the National Defense Tax 
credit which most wage-earners piled 
up in the first eight months of 1942. 

To take a typical example: 

A married man without children 
earning $2,000 a year now has $11.30 
dedueted from his pay-check each 
month (exclusive of post-war tax 
refund). This is the rate. which, 
under present tax rates, would con- 


tinue untiSept., 1943. 
On and! Sept., 1943 (assuming 
no change ih present rates), the same 


wage-earner would have $17.30 (in- 
stead of $11.30) deducted from his 
pay envelope. The higher rate is 
because of the fact that by next 
September he would have exhausted 
the National Defense Tax credit 
which he*had built up in the first 
eight montits of 1942. 

The official view at Ottawa is 
that if a pay-as-you-go tax plan is 
introduced in Canada prior to Sept. 
_1, 1943, the full scale tax rates would 
be automatically introduced. 

This is where the good news 
comes in, 

Any taxpayer who still has a 
National Defense Tax credit coming 
to him at the time taxes are switched 
to the pay-as-you-go «plan, would 
probably be given either a cash re- 
fund or allowed to “use this} credit 
towards settlement of future income 
tax bills, 

Under the present plan, salary and - 
wage earners settle only 90% of 
their tax liability through their 


pay cheque deductions, The balance’ 


is left for settlement at the end of 
August.. Any taxpayer who found 
himself with a National Defense tax 
credit by reason of adoption of the 
pay-as-you-go plan might use such 
a credit against his final 10%. set- 
ee aii 

pposes that 
“Ottawa will adopt a pay-as-you-go 


anics of how to put such a scheme 
into operation. 


U. 8S. STRONG FOR RUML 
Special Correspondence 

WASHINGTON. — Pressure is in- 
creasing for adoption of the Ruml 
Plan and for “Forced” savings_as a 
result of President Roosevelt’s re- 
quest for sixteen billion dollars in 
additional taxes to help meet the 
extraordinary demands of the gigan- 
tic American budget that calls for a 
hundred billion dollars expenditure 
for war... Next year 96 cents out of 
every dollar the U. S, spends will go 
to make war. 

The President wants additional 
taxes to help put the United States 
war finances on the same basis as 
those: of Canada and-Great Britain 
om 50% of cost out of cur- 
rent revenues. 

His budget message was snot 
specific in its recommendations, 
leaving the actual determination of 
new taxes up to Congress. But Mr. 
Roosevelt said that the new $16 bil- 
lion should come out of taxes and 
savings .. . and he amplified this 
at his annual budget conference with 
the press to make compulsory 
savings, 

Immediately prior to his budget 
message Mr. Roosevelt cémmitted 
himself as in favor of a “pay-as-you- 
go” plan. For collecting income 
taxes but he was less definite on the 
merits of the Ruml Plan. 

This week the New York Times 
renewed its campaign for the Ruml 


Plan by putting out that it involved 
no loss of currency revenues and 
benefitted but two classes of persons 
.-. those destined to die in the next 
five years; or those whose incomes 
were higher in 42 than ’43. 

What. the ‘Times has been saying, 
congressmen have been _ saying. 
There has been growing sentiment, 
even within the Treasury, which ore 
iginally opposed the scheme. Tax 
experts of that department together 
with the specialists in Congress have 
also been considering. the proposal 
anew, The author of the plan himself 
believes Congress will come around 
to it this year. 

The question seems to be whether 
or not it can be pushed through Con- 
gress before March 15. Chances ard 
50-50 against such early action, but 
the experts are also considering an- 
other plan by which American tax- 
payers. might make a. first-quarter 
payment on that date and switch te 
a “pay-as-you-go” system at a later 
date. Meanwhile a member of the 
Appropriations Committee told me 
“sentiment for the Rumi plan is 


growing like a Prairie fire.” The 


American approach to forced savings 
—has been slower. Congress’ last 
year adopted a 5% victory tax sub- 
ject to a.small postwar refund. This 
year it is expected it will be upped 
to 10% at least. 

By the time Congress finishes its 
tax labors, however, your U. &, 
neighbors expect to be paying alk 
most as much by way of incomé 
faxes as the average Canadian, 





First stop om the coast-to-coast 
Exbibition was Toronto. Actual 
scale models of Eos ships, murals o 
proceeds of which go to the Nav 
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free wo Join a jeade union, and that |e wot be tiair Yo the] tee sania wer bee 
British North America Act which |20 Person acting for the company duction and permanently 
places “property and civil rights in | “202! <ismiss or intimidate. ant em- . 


the province” exclusively under ployee for trade union activity. 


provincial legislatures. This has 
led to a decided Iack of uniform- 
ity across the Dominion. 







mandatory but order-in-council 
P.C, 2685, which sets out the prin- 
ciples of labor regulations for war 
industries, includes the principle 
that employers should collectively 
bargain with representatives of 
their employees. 


'@The Department of Labor 
shall establish a comprehensive 
conciliation service for the prompt 
conciliation of disputes. . 

Since 1907 the Industrial Dis- 
putes Investigation Act has been 
working to prevent and settle 
strikes and lockouts. The statute 
forbids any such stoppage of work 
until the matters in dispute have 
been dealt with by a board of con- 
ciliation. and investigation. This 
provision normally applies to 
mines and ceftain public utility 
industries. Under the War Meas- 
ures Act, however, its scope has 
been widened to cover disputes 
between employers and employees 
engaged in munitions, war sup- 
plies and defense projects. With 
the consent of the parties con- 





































of Social Services, 
University of Toronto, has written 
that this lack of uniformity has 
serious implications for intérnal 
policy. It has, to some extent, led 
to compétitive bidding between 
provinces for industries at the ex- 
pense of labor standards, he says, 
.and where industries with poor 
standards have been encouraged, 
sore spots in labor relations and 
social conditions have béen creat- 
ed. To secure more uniform and 
comprehensive labor laws in Can- 
ada, Dr. Grauer suggests three 
possibilities; 
'. “One possible course has been 
suggested by the Trades and 
Labor Congress of Canada, name- 
ly, the turning over to the Do- 
minion Parliament of jurisdic- 
tion in this field. A second possi- 
bility is to give concurrent pow- 
ers to the Dominion and provin- 
cial legislatures with the Do- 
minion being~granted the right 
to implement the international 
legislation or to set minimum 
standards while the provinces re- 
tain the residual powers or. the 
right to enact higher standards. 
A third possibility is to leave 
jurisdiction as it is at present, but 
to work out some mechanism for 
interprovincial consultation and 
action to achieve greater unifor- 
mity and higher standards.” . 

It will be seen from this that 
Conservative thought parallels to 
some extent fhe Grauer expres- 
sion 


@ Collective bargaining is desir- 
able and necessary in the interests 
of labor, industry and the social 
welfare of the people. 

@ Workers shail have full free- 
dem of association, organization 
and designation of representatives 
of their own choosing for the pur- 
pose of negotiating the terms and 
eonditions of their employment 
afd when requested, employers 
shall be required to bargain col- 
lectively with their employees. 

@ Discrimination against any 
employee or prospective employee 
on account of his activities in re- 
spect of any labor organization 
shall be prohibited, 

Collective bargaining legislation 
has been largely a provincial mat- 
ter. Alberta, B.C., and Nova Sco- 
tia make collective bargaining 
compulsory; Manitoba, Quebeq 
Saskatchewan and Néw- Bruns- 







































To streamline work of this act 
and “attempt to settle disputes 
more promptly and less expensive- 
ly than might be possible through 
formal recourse to a board, pro- 
vision was made in 1941 for ap- 
pointment of industrial disputes 
inquiry commissions. These com- 
missions make preliminary in- 
quiry into disputes and if unable 
to effect an adjustment report to 
the Minister on the matters at 
issue, and advise him whéther the 
circumstances warrant the estab- 
lishent of a board of conciliation 
and investigation. 

@A National Labor Relations 
Board with equal employer and 
eniployee representation and with 
a chairman appointed to represent 
the public interest shall be cre- 
ated, such.board to be judicial in 
its functions and leading to the 
establishment of a well recognized 
labor jurisprudence, «© ~~ - . 

@ Industrial disputes which can- 
not. be conciliated or otherwise 
settled, shall be referred for de- 
cision and report to the National 
Labor Relations Board, whose 
hearings shall be public. eh. ok 

The National Labor Relations 
Board upon complaint received or 
On its own volition shall have 
power to investigate any labor 
organization to. ensure that .its 
activities are not prejudicial to the 
interests of its members’ and ‘do 


Bank of Canada Note. Tiss | 
Expanded 40% in Past Year 


Features of the balance sheet of; the funds being used to repatriate 
the Bank of Canada as at Dec. 31}| Canadian bonds held in Britain ‘and 
are substantial expansion in note also funds paid over under the gift 
eirtulation on the liability side; a to Britain plan. | ‘ 

| BANK OF CANADA CHANGES IN 1942 
sharp o on Ble. % » 
~and United States exchange on the eee 
credit side. Total assets are up more | Note cire. .. 603,617,031 495,956,232 +39.8 
than 24% since the beginning of| stefieeus em +47 
oe invest a 499,192 anny 00.7 

expansion in the note issue,| : ‘ 
almost 40% over last year, is at+ soe tem pce Bat 0 01,203.38 oo 







































the legislature is expected to con- 










tributed by bankers to the greater | pcner oes. , 900.173.269 216.880.426 —3.4 
demand for cash, due mainly to ex-| Total cebets. meade sue $31 
pansion in business, civil and mili- as : fee 





many branches of the chartered .2 
beaks resulting i more busieee| Old Meeting 
being than) At the recent™annual meeting of 
the British Columbia Bond Dealers 
vestments re-| Association the important part being 
the government's war finane- | taken. by members in war finance 
ing, * work was stressed. The following 
were elected to office for the ensu- 


de- ; 
% during the ing y on weseue, seta 


‘ ae in April at 74 mil- c. . : c. * B. CRANE, 3. 
- a sharply| » Soa RITCHIE, executive 
im succeeding weeks due partly t0| 5° Cox, honorary audions 





"This is the fourth articlé of « series dealing with 


being the thought in mind. It was @ Governmental encouragement 
claimed ‘that if the public had and assistance ‘should be given to 


three votes, making it equal to the 


isting machinery, 
proach ,being the National ‘War. 
Labor Board, which was primarily | They . 

established to provide - enforce-} stimulus so far at the time when 
ment machinery Yor the Wartime} Elliott Little was director of Na- | sociation proposes at least 200 units. 


‘0 be deprived. | 


him of this form 
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the establishment of labor-man- 

























Wages and Cost of Living Bonus| tional Selective Sérvice. Methods of delivery and allocation 
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having a lending value 000, | ation, and Mr. Iisley’s gesture on/ will be the first to form chapters 
The order provided ap fol.| financing, have gone far in alleviat-| Because of the critical material situ. 

lowing scale of loans: ing the suspicion of private builders} ation, it is unlikely that any efforig 
20% the lending value does not | “8t Wartime Housing Ltd. was a will be made to obtain priorities for 
excted $3.200 or sted which would grow into state] construction in cities where housing 
Sk ben tote ae Stee eee of all residential con-| is ample to fill current needs. - 

when the lending exceeds ee Soe. 

4sack Tea node eains, ang, @ At the same time the industry! Dominion Glass Co.’s operations 
Se are ne Means vee sents plans to stay on the alert. Its lead-| continue at capacity, Belnap 
$3,400, but does not exceed or , 
06% whiets the. lending valine emoncie ers realize a housing programme | president, told the 

$3,500, but does not exceed $3,500, or ig almost inevitable for the postwar _ ee ee ot eee 
85% when the lending exceeds | reconstruction period, and that this year ¢ . 
$3,000, bat doce not exesed $2100. o ial dittier he uamlaced hitbedl gov Belnap pointed to the fact that 
gate, hen, the lending veto | ernment encouragement of private Gael aii 
82% when the lending exceeds | building, by state home construc-| j94) qeofito did net expend 

$3,800, but does not exceed = tion, or by a combination of both.| parison, due mainly to higher op. 
ise, TaN eine Tere They hope to ‘prove by what they! erating costs and taxes. 


AN ALTERNATIVE SPEECH 
_ON TEMPERANCE 


On Wednesday, December 16th, the Prime Minister broadcast a speech on Temperance. Canadian Breweries Limited 
-gespectfully subinits to the Prime Minister what it considers would bave been a more suitable speech, It does so, 
not from any profit motive, since its profits are already controlled by the excess profits tax, but-out 


of a desire to retain the public’s respect for its indusiry and those engaged in it. 
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Ne ek te spirits has for long beén # controversial 
- subject in Canada and from time to time your government is called 
upon to find a point of harmony bétween those who do not drink at ail and 
would like all those beverages prohibited, and those ‘who drink moderately 
and resent any interference with their liberty: If such a point of harmony 
could be found; and the whole subjéct put outside politics and religion; 
it would be a good thing for Canada’s unity in wartime; and later; in peace. 


" Ie is important to decide whether ot not this should be a moral issue ot 


_ whether we should look upon: drinking in the same light as eating and 
smoking: The evidence before me shows that many Canadians indulge - 


moderately in beer.and spirits: These consumers; as well as those who 
manufacture the beverages; resent the implication that they are not goad 
I think the issue becomes a moral one only at the point where individuals 


drink excessively and become a nuisance. All parties should be able to agree 


on this: -Let us say therefore, that moderation is the idéal which all good 
Canadians are eager to attain: » \ 


> The next thing to determine is whether or not ours is a temperate nation. 


‘Ihave every reason to believe that it is. I know that we consume less beer in 
. | | (Canada, per capita, than they do in Great Britain and the United States. 
.”. This being so, the problem reduces itself to one of dealing with a few 
Guoepensine peorie who give the advocates of prohibition a falsely dramatic 

_’ impression of current conditions: 


My attention is drawn to the increased sales of beer and spirits since the 
beginning of the war, but these incréases are only at half the rate of the rise 


_ im the National income. Many workmen are now busy yho before were 


idle and penniless. 
Let me say at once, there’s no question of any unwilli on anyone's 


cha part to make sacrifices for the war, least of all among the who have 


co-operated in every way possible and I am sure will continue to do so. But 
it should be pointed out here that fifty men can produce a million of 


beer, and the basic raw materials necessary to supply the whole of Canada's © 
need of beer are available locally in abundance. Any curtailments that do ' 


become necessary we will make with precisely the same attitude and impar- 
tiality shown to other consumer goods. The one thing I always regret 
when testrictions are made is that moderate people are invariably the ones 
There is a great deal of medical evidence to prove that a hard-working 
man who drinks beer moderattly, not only nourishes his system, but reliéves 
ee eeten ene eee eee No one will want to depri 
relaxation, nor to make its availability so difficult that « 


» bee e 4 . o eS ‘ - 
Rye a Bei $y age Veet EET Re) eee 5 ee eS etd 


types of literature. ° 


‘worker on a night shift will havé to resort to a bootlegger to get his drinks 


Te rete eee ede ee oS eee 
reserve as possible of physical and nervous energy: We must encourage 
every form of wholesome relaxation to relieve the strain of wat: 


So far as the army is concerned I am certainly not going to put aystif 
in the position of saying that a soldier who is old enough to fight and kill is 
too young to choose his refreshments with good judgment: Here again the 


ereputations of many ate spoiled by the few: 


It has been suggested to me that I should ban liquor and beer adverse 
tising but how could I in fairness do that when we continue to permit other 
manufacturers, whose goods are rationed or in short supply; to maintain 
their advertising in order that they may keep their trade names before the 
public.. Furthermore; no one will want me to banish English and American 
periodicals from Canada: Most of themi carry advertisements for brands on 


sale in this country: How could we ban such advertising in our own 


publications and allow them in those ftom the United States: 


In conclusion let me say this: Everyone of us'has his own ideas of what 
charactet our fast growing nation should develop. As our urban centres 
grow there are bound to be differences of opinion between people of some 


tural districts and those in the large cities of what civic rights shall be . 


allowed to the people. Our laws must be so désigned as to allow to each as 
much freedom of choice and self reliance as possible. Sothe sections of the 
population look askance on dancing, theatres, smoking, drinking and many 


Let us resolve therefore not to force the views of one section of the 
community on the other. When a reasonable self-reliant people have an 
unreasonable law imposed upon them they simply ignore that law with 
disastrous results to the legal institutions of the country. We learned this at 
bitter cost during prohibition years. “The grearest friend of temperance 
would not want to greet our men’s return from abtoad with the evil spectacle 
of prohibition. eee : 


I am convinced we ¢insiot force the principle of moderation but-we can 


teach it. I appeal to all in this nation to be temperate in everything they do in 


order that we may exert the maximum impact on the enemy. In particular 


_ L appeal to brewers and distillers and those interested in true temperance to 


join forces and use every additional means at their disposal to spread the 
principle of moderation. ‘I appeal to the provincial authorities to so frame 
the regulations for retail sale that the business will be conducted in the 
open and on the highest ethical standards and not driven underground and 
to the bootleggers. Surely this is an effore to which all parties can agree 
harmoniously. : Peel 
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of organizing so as to| Orsanization is composed of five To. 
ae pooled aéniee ronto men, Clayton C. Hulburt, x, 
d also in order to be able] G- Long, George M. Carton, W. @ 
oice. It is anticipated that war centres, 
amounts down to 80% for houses; Mr. Howe’s assurance of co-oper-| where the housing shortage is acute, 
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went before Me 
. * q LONDON. — London is.im- 
2 a ga oe mensely pleased at the appoint- 
y and disloceting 9 ment of Colonel Denys Reitz, 
scheme of munis | South Africa’s Deputy Prime Min- 
. and mal ister, as High Commissioner. He 
ne. “Rap & was over here early in the war 
in new areas, : @ 4nd made a deep impression, He 
were, water maing ® pas that calm strength of a man 
stare ac an ® «ho has fought hard all his life’ 
as, where scecet isa «and found peace within ‘his soul. 
dy available. His book ‘ Com i ak to 
prill every man who still retains 
wo we eee Sathing of the boy in his ee 
soon by the Na. When the Boer War broke out 
: Reitz's father was deputy to Presi- 
date has not dent Kruger. His three sons, Dertys 
ory committee og was the youngest, joined the fight- 
a five To. ing forces, undergoing such hard- 
“ — x, ship and enduring such dangers as 
Griffin. + @, have seldom come to men. Their 
that war cen horses died of exposure, they were 
shortage is often without food for three days, 
to form on they were always outnumbered, 
ical ma situ. put they were great horsemen, 
y that any efforig great marksmen and great pat- 
tain priorities for riots. Denys Reitz took part in 
iez where housing Smuts’ magnificent ride to “the 
rent needs. sea. 

Reitz’s father succeeded Kruger 
| Ce.’s operations as President before the end of the 
ity, L. J, Belnap,' war and eventually made peace 
vt: shareholders at with the British but would not live 
sept. ee under their rule. With his two 
to the fact. that remaining sons he went to live in 
business had in- Madagascar, 
yen! ae over Years passed until at last Smuts 
ct o ae wrote to Denys Reitz urging him 
taxes. to come back and play a part in 
erred the life of his own country. So 

, Reitz returned. And such‘is the 
transforming power of time that 
when the war of 1914 came Colo- 
nel Reitz commanded a British 
battalion in France. 

Now in the autumn of his days 
he comes to London as High Com- 
missioner. It is a splendid story 
and London. will receive him 
proudly. 

* ses. * 

I have before me a letter from 
Squadron Leader Clarence Goode 
who recently went to Canada ‘on 
instructional work. 

“The Canadians are the best 
people I have ever known.” 

I just thought you might like 
to: hear how you look to visitors. 

s * * 
Brabazon on the Drama 

Lord Brabazon of Tara (the 
former Colonel Moore Brabazon 
and erstwhile Minister of. Aircraft 
Production) was the first English- 

' man to fly. He also won speed 
trophies in racing cars, and held 
the Cresta Run record for some 
time. In fact he is always ready to 
Tush where even angels might 
have doubts. Last week he rushed 
in an entirely new direction with 
aviolent letter to the “Daily Tele- 

’ gtaph” in which he accused the 
critics of conniving to kill the 
¢ Fer _® British drama in order to hand the 


London stage over to Broadway in 
the same way that the British 
-@reen has been surrendered to 
Holly wood, 

Certainly the Americanization 
of British stage and screen enter- 


PLAN AHEAD 


‘ The government of Canada 
has announced plans to fi- 
mance much of the war 
expenditure out of current 
Tevenue. War taxes of var- 
ious sortsare being 
imposed. To meet them 
the first step is to save sys- 
tematically. Open an 
account with this Corpora- 
tion and be ready when the 
government calls, 


2% on Savings—Safety 
Deposit Boxes $3 and up 
—~Mortgage Loans, 


praNADA 


PERMANENT 
Mortqage Corporation 


Head Office, 320 Bay St., Torente 
Assets Exceed $66,000,000. 
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tainment is proceeding. ata viel 
pace... The British 
ing attuned to the American voice, 
the British mind ‘is being cap- 
tured by American pace, American 

psycholegy, Ameri¢an values. “he 
nee playwright, forced to write 


tempo, bores his audierice. 


a.mere suggestion of Broadway 
about it. ‘There is “Arsenic and 
Old Lace” in ‘which thirteen mur- 
ders are committed in a Brooklyn 
boarding house. There is. “The 
Petrified Forest” where a murder 
takes. place in a gasoline filling 
station’ in- ArRansas., There is 
“Watch on the Rhine” in. which 
a. Roumanian” is .bumped off 
in a Washington drawing-room, 
There is “Claudia” in which a 
young wife, Soon to have a baby 
in her Long Island home, does not 
know that it is wrong to let an- 
other man kiss her. There is an- he ee 
other play about a man who came] - 
to dinner in Wisconsin. © There is 
the Musical.show “Du Barry was 
a Lady” which opens in a New 
York cloak room for gentlemen— 
and so on. 


these productions are not dexter- 
ous and entertaining. He merely 
says that they are bewitching the 
critics and the public alike and 
fouling the palate’ for the home 
produced dramatic fare. 


Brabazon’s letter there were ex- 
traordinary scenes at St.: James’ 
Theatre for the last night of 
Baxter’s play. There were fifteen 
“curtains” 
from the galleries that the play 
must 
booed, the author made a speech, 
the cast were in tears and—the 
play came off. But there is a sus- 
picion that the critics have ‘not 
heard the last of it yet. 
* 


turned from America, is a woman 
who talks much and feels strong- 
ly. One of the things she feels 
most strongly about is that Sir 
Thomas Beecham should be asked 
by the British’ Government to ° 
come home. - Accordingly . her 
Ladyship has been: lobbying vari- 
ous Ministers*who indicate; with a 
certain lamentable logic, that the 
matter does not’ rest’ with their 
-particular department. ~ 


national authorities, 





dcess for reviving the economic life 
jof the world. 
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Nes’ shitting % across thie’ At- 

lantic that Beecham is a —— 
cess at: thé. “Metropolitan - 
House in New "York ‘and arte his 
“asides” have not been quite so ir- 
responsible or entertaining as in 
the ‘past. ‘But I cannot’ see the 
British Government asking him to 
come. back and take. up the baton 
in Britain. 

The present boom in gnusic over 
here owes much to Beecham. He 
kept the flag flying when every- 
thing was against him. And then 


ear is: becom- 





own ‘people in a slower 


The London stage has more than 


you are about it?) Thomas drop- 
ped his scythe and went across the 
seas. However, Lady Cunard in- 
tends to. bring the prodigal son 
home. She will not rest until the 
son of the great founder of Beech- 
am’s Pills casts his genius and his 
spell ~upon ‘a British Orchestra 
once more. 
Cycle Completed 

The Darlan assassination hap- 
pened when the British news- 
papers were taking a two-day 
Xmas ‘holiday. But the B.B.C. 
sent out the news with all its dra- 
matic suddenness and ‘unsparing 
cruelty. Once more, as in the case 
of the abortive attempt to assas- 
sinate Laval, we saw the spectacle 
of a stricken man over whom no 
tears were shed beyond his /im- 
mediate circle. .Yet the killing of 
Darlan will rank with the most 
sensational stories of the war such 
as the flight of Chamberlain to 
Berchtesgaden and the flight of 
Hess to Britain. 

The macabre tragedy of Bor- 
deaux and Vichy is being played 
out to a finish. When-Petain and 
his associates made a “Gentle- 
men’s Armistice” with Hitler they 
put their souls in pawn and tore 
up the tickets. Every step since 
has been one of’ greater degrada- 

Pra tion. Whether Darlan really ex- 
Beecham for. Britain perienced a change of heart may 
Lady Cunard, who recently re-| never be known but the dreadful 
charge remains that he handed 
over his own countrymen to be 
punished by Germany. Not for 
Darlan the famous cross: “Mort sur 
” champ ne per me 


Brabazon does not pretend that 


Probably as a result of Lord 


and people shouted 


go on. The critics were 


From the daa’ fo the living. 
Some of the newspapers have 
been trying to forecast who will 
prove the greatest man of 1943. 
The general corisensus is that it 
will be Joe Stalin. 





Neu Booké 
Look Back to the Future 


Be ey POLICY IN THE 
INTERWAR PERIOD: International 
Proposal Mor National Policy. <A 
League of Nations publication.: Price 
$1.7. 


@ ‘eo # 

come for expensés, depreciation, 
etc.; legitimate claims for exemp- 
tion; How to compute the tax and 
changes in 1942 due to new rulings 
arid amendments etc. The publish- 
ers have arranged with the author 
to send without cost any changes 
made before Jan., 1943, which may 
affect income taxes in 1942 income. 


This pamphlet constitutes a part 
of a general programme of studies 
devoted to problems likely to prove 
important in connection with the 
formulation, now or later, of econ- 
omic policies for the postwar world. 

Its purpose is to compare the com- 
mercial policies to suit the inter- 
war period with the recommenda- 
tion made or the action agreed up- 
on by conferences and other inter-| . 
consider the 
reason for the great discrepancy be- 
tween the policies proposed and 
those actually pursued, and, in-gen- 
eral, account for the success or fail- 
ure of the recommendations. made. 
Finally, it has drawn from this 
twenty years of experience, lessons 
which it is hoped may be of value 
to the future.\ ~ 

The authors conclude that the 
chances of getting generally adopt- 
ed commercial policy which is de- 
signed. to promote: rather than re- 
strict international relations, may be 
jeopardized in the first three months 
of peace if governments fail 4o-agree 
in advance upon some orderly pro- 





Ten Flying Stories 


TEN FIGHTER BOYS. Edited by 
Wing pice pene Athol Forbes, 
F.F.C, and Squadron Leader Hubert 
Olive, DFC. Published in Canada 
by Wm. Collins Sons & Co. (Can- 
ada) Ltd. Price $2.00, 

This volume is made up of the 

fighting exploits of ten flyers in the 

R.A.F. They tell their stories in 

their own language and each chap- 

ter is an exciting tale of adventure 
and heroism in the skies. ‘ 

The chapters were written by the 
men during thejr off hours at fight- 
ing stations, and while fhis writing 
venture was under way, three of the 
origina] contributors were killed in 
action. * 

There is nothing Slick or profes- 
sional about the presentation of the 
book. The stories are told by flyers 
in their own language and what the 
volume lacks in deft prose is amply 
made up in its realism and authes- 
ticity. 





Income Tax Explained 
YOUR INCOME TAX. Dominion of 
Canada. By A. R. MeMichael char- 
tered ee ee “Published by The 
Musson Book Co. Toronto, Price $1. 
Reduction of statutory exemp- 
tions to $660 and sharp increases in 
rates have made income tax a ques- 
tion of prime importance to practic- 
ally. every Canadian. New regula- 
tions have also affected the 
computation of the tax payable, The 
result has been a general. demand 
for information, The 1943 edition of 
Mr. ee book answers many 
of the questions puzzling taxpayers.: 
In its 128 pages it tells what income 
is taxable, and what may be 7 
ed; what may be deducted from in- 


ssey-Harris 
Does aes seem to be any/near- 
term: chance of a dividend on 
Massey-Harris common? I would 
also like an indication of the com- 
pany’s general position. 
While the capital reorganization 
of Massey-Harris Co. in 1941 re- 
moved some of the obstacles to- 
ard a dividend on the common 
stock, it’ would probably be unduly 
optimistic to expect payments to be 
started in the near future. The com- 
pany is paying regular dividends on 










Edn.onton, Ans. Harris Co. in the, year ended 
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| Lower . Tariffs, New De 


whep the harvest was ready (why |: 
not a good mixed metaphor when |’ 





Your Inuesiments 


its new preferred stock. Holders of 
the old common shates got one new 
common share for each two shares 
then held. No information’ is avail- 
‘able as to what earnings of poate 
30 last may have been, although it 
seems likely that ‘the company’s 
total» manufacturing activity set an 


t production in 


1943 is going to be cut to around 
25% of the volume of 1940 due to 
limitations on: materials permitted. 
The company’ has is nig orm war 
one as volume f this 
tly more than 





















The viewpoint of this Canadian ma _ j time whe de Gabiites sabeteo itn Syu ti ep ost sle'b 
has ’asked to remain. anonymous, is significant to: many is attempting to:revert to poset [20° 0 this country which, from the standpoint of 
other manufacturers, Pen OT ee ee Pb TOe an a ey enue ad eee 
| ie 7 ahi a competion, be state Canadien | wc: DOMINION OF CANADA BONDS 
because models were frozen here at a time when progress | | Phi ceupeh rneanerts 
was continuing in. the United States. ‘If the Canadian . 
product is called upon.to meet this: competition with lower 
tariff protection, the result may well be serious, _ aR 
_ His third point, that the washer industry. may he going | 
through a phase. of consolidation and: centralization |m 
similar to that in the automobile industry, is cn 
less applicable to other industries, : 


25%, Radish, Washers immedi- 

ately - commenced ‘to pour into} 
Canada at such a rate that at the 
outbreak of: the war” approxi- 

mately one third of the ‘washing 
ee sold in Canada were of 

erican manufacture. : Wash 

sichigiadshie Sela sanis at on eh . to be no . doubt 
items which Mr, Bracken has | ‘at the automatic washer, will | 
advocated for lower tariff treat- i“ é' , 
ment for years. 


Recent © public whrieernienanund 
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) matic washers’ were sold by sev- 
eral American in the 
United States in 1941" and early: 
in 1942.” 

Several other. ‘ere “dieatloeel 
companies have, since perfected a 
design. of an automatic. washer 
‘end will have. Models: available 
quickly for.the postwar market: 


he 

































A letter to the Editor of The 
Financial Post by a Canadian manu- 
facturer, 


The Canadian ahi machine 
industry ‘is adware that when 
peace comes again many Cana- 
dian homes will have no washing 
machine of any kind. To what 
extent the Canadian washing 
machine industry will share in 
this market is a matter, of real 
concern. The extent to which 


‘COMPLEX PROBLEMS | 


1 ‘Never within :living memory. has:there 
~ ’ been a’ time when so-many factors have 
‘"~eombined, as at present, to affect the 

e ‘administration of ari estate. It is at times 

'~‘Jike these‘that the Montreal Trust Com- 
pany, through its wide experience, can, 
offer the service needed» A knowledge ‘ 
of.conditions and helpful co-operation in 

_-solying your problems make an associa- 
tion ‘with this Company well worthwhile. 





































































































; f that the King administration has iF c. 2 : 
Canadian tariffs on U. S. wash- chine manufacturer in.th MONTREAL TRUST COMPANY 
ers is lowered in the post-war ane arpa Sere States through a oer ds -. Montreal Trust: ae Toronto 


era will very directly determine 
how much or little of this mer- 
ket will be secured by the Cana- 
dian washing machine industry. 


Under® the .Canada-United 
States Trade Agreement the tar- 
iff on American washing ma- 
chines was lowered from 35% to 


of the industry similar to that| 
which the. automobile industry |! 7 
experienced a: decade: ago. = 


- The . independent, 


the post-war period cannot: but 
leave the Canadian washing: ma- 
chine manufacturer wondering if 
any worthwhile part of the Cana- 
dian. washer market will be left 
for him if tariffs are further re- 
duced. This is particularly’ true 
if this reduction takes place at ‘a: 


Lake Freighters Aim 

































Abitibi , ES & Danse 
Company, Limited 


2 TORONTO, ONT. 
» Owning directly or through subsidiary companies, 
3 mills at er 












war will, efter;the war, -have |' 
nothing ready to meet .this new | 
competition ‘from. the American 
manufacturer who: will at: that’! 
time be prepared: immediately :to'|']}. 












































































































































At New Ore R d cet sais aed ae ee ee 

ecoras tributing an automatic washing})}|. “ping: Falls, Man. Sméoth Rock Falls, Ont. 
A machine or machines of :similar || . 

_Fresh from a season of Great expected tobe under‘the 1941 total. Poner Sacn Peic furtt Sault Ste. Marie, Ont. Fort William, Ont. 

Lakes shipping which saw many |The last two seasons, Canadian ves- —_ _ 7s an Port Arthur, Ont. 

major records set, transportation |sels have been permitted to operate duced, at such atime! the Cana-||; : 

authorities ere already laying plans | between’ all ports regardless of the| an washing machine: industry |, Newsprint 

for breaking these 1942 records in| international . boundary. Vessels | Will be facing avery, severe situ-,|: 

the coming season, have been loaded more heavily and|@tion and \one which, unquestion- |, ee Pulp News Sulphite Pulp 


Vessels operating on the Great 
Lakes this year delivered 92.1 million 
gross tons of iron ore, which exceeds 
goals set by the U.S. War Production 
Board and is. almost 12 million tons 
above the 1941 figure. 

For next year, the War Production 
Board. wants 100 million gross tons, 
a target which the lakes fleet can 
probably achieve, given favorable 
operating .conditions, adétording to 
Business Week. 

In 1942, 340 American and Cana- 
dian ore ‘carriers, including several 
boats which regularly. carry grain, 
operated during a record-breaking 
season of 254 days. First cargo of 
iron ore was loaded at Escanaba, 
Mich., on March 24, and the last un- 
loaded at Cleveland, on Dec. 17. 

Several new records were set up. 
One of. them.was for total tonnage 
established by the Canadian 
freighter Lemoyne, which on July 29 
delivered 17,042 gross tons of iron 
ore at Hamilton from Superior, Wis., 
and.on July 19 delivered 17,775 net 
tons of bituminots coal at Hamilton 
from Ashtabula, Ohio, »* 

The new speed record of 5% days 
for a round trip from Conneaut, 
Ohio, to Duluth was established by 
‘a new freighter launched by Pitts- 
burgh Steamships. This is now said 
to be regular running time for the 
new boats and compares with the 
previous schedule of 7% days. 

There is no word of new Canadian 
lake, freighters, likely to be ready 
next year, but a number of new boats 
are being constructed for the Mari- 
time Commission in thé United 
States. Sixteen new freighters will 
be put into service in the spring, 
adding’ 64 million tons to the 
seasonal capacity of the: ore fleet. 
Five new carriers of the Pittsburgh 
Steamship Co.,.a° U.S, Steel subsi- 
diary, started operations’ last year. 

Ability of lake freighters to reach 
record iron ore transport in 1942 
was made possible by the unusually 
long season, and diversion of tonnage 
from carrying grain to carrying iron 
ore, As a result grain tonnage is 


the practice :of unloading ore boats 


ably ' some ' Canadian > ee 
on Sundays adopted. 


— Grade Bleached G Sulphite Pulp | 
will not ‘survive. . ; EDO CF : 
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Rae Ras pee, 
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British Empire. There will undoubt- 
edly be a substantial immediate de- 
mand for new farm equipment to 
replace that which has been worn 
out during the period when new 
supplies were not available. This 
will apply to both Canada and 
United States as well as to other 
markets, 


King Edward Hotel 
A client of. ours. holds some 
King Edward Hotel 6% debenture 
stock. Could you advise if this has 
any value? 


King Edward Hotel 6% general 
mortgage sinking fund deben 
stock due May 1, 1936, ranks Sale 
to the 7% refunding bonds due 1944. 
The money made available by sale 
of the King Edward Hotel property 
te the Metropolitan Life Insurance 
Co. is sufficient for a payment. of 
only 30 cents on the dollar on the 
7% bonds. Securities junior to this 
issue are therefore valueless. 
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There's a very simple reason why. more than , . Jimmie Frise cut capers for millions of smiling 
600,000 Canadian famijies look; to: The Star: followers. ‘There’s a.“personal” appeal which 
Weekly for first-hand information ‘about’ the’: builds high readership through every section of 
wat: because they get eye-witness Repeenais from | eee weckiy. ) 


writers they know, understand and'trust. ' ‘Advertisers. benefit by The Star Weekly’ 4 
Dad says: “Our Fred. Griffin: tells all about. shomey-flavour. Their messages appear in a : 
Dieppe in the paper this week”. Mother medium: as familiar in Canadian homes as the 
replies: “Yes, and Matt: Halton’s betting ;the, living ;room .rug.. And it. reaches Canada’s 
- inside news in Egypt”. } BIGGEST: reading audience at Canada’s lowest 
This nm peo ouch ht beh a 'milline 
a real life-and-death: to’some two’ and” * 
a quarter million Canadians is the same. quality 3 
Ea he Sar ew . 
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) = The recent apparent epidemic of serious fires 1 greater, smount 
ee erately, mostly ©, Ganda ad Now-topie Grae: in Boston, St. John's, Barrie, Quebec, and | deposits by the pi 
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SURG TRUE : , , ha Neorctnet’ cold exp’ wes ses 4204 It Montreal, makes FIRE and FIRE HAZARDS | E taan eight millio 
Admitted Assets - $§,310,837.04 Tourist e . 108 7 ? : : record figure 
Surplus - - - = 1,785,148.47 purposes. tails. — ~ sofa dollar ae ao avers on 108 seasonable topics of conversation. But suinion Governm: 

: 7 C ‘ il t I . * i ? m oe * . . j . 
— Write for Financial Statement — ‘audits, a and ending of Gapdey alan fons in 1999 to $270 millions in| 2 icumentaU.@. 1048 mz 330 conversation without action pays.no losses. || Me fment deposits w« 
. ~~ ae erent ee practica ' lly Discontinuance of special| have given one company an in- emer act this cise Senta Fire the Ravager never sleeps — be sure you | : an ee, 
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‘able to handle some 16% more| formerly held by British investors. ‘ - —s- ¢han 32 million 

| : business than formerly. - With the U.S. dollar area, how-| Adds $2,060,000 to COLIN EB. SWORD, Manager for Canade. | sear, Cash 

ASSURANCE accomplished departments. . On this basis, The Post esti-| ever, Canada was able to secure a 1942 Basic Rate for Pur- =———S—S 381, against $27,95 
Discontinuance of changes in| mates that the saving in working |Jarge credit balance on capital ac- ago, represent | 
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C what larger volume of business} rates for special policies. sweepstakes plaque for the most] Group 1, Northern Life, for ma-| a3 may be necessary to exhaust such |§, 
ompany reports a reduction in its staff at Decision to introduce no new| outstanding advertising in 1942 in| terial for motivation of agents; | Dalances. PORT 
TORONTO | | head office ‘and Canadian branch| insurance plans and withdraw —— 2. This group comprised 28| newspaper advertising. — Bag FA me mete Seas Y AGE | PRAIRIE 
| di d U. S. i 
| offices of about tt the same propor- sae eens tal tae ae ee ee Life, Sales Presentation The ved SITUS of thes 2 | MU TUAL INSURANCE tivo 
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Review of Canadian economic problems oe] 
by Mr. Beaudry Leman, President © 


The 68th annual general meeting 
of the shareholders\of the Banque 
Canadienne Nationale was held on 
Friday, January 8, at the head office 
ef the Bank, Place d’Armes, Mont- 


geal. n 
After the usual formalities, ‘the 


President called on the General 
Manager, Mr. Charles St.-Pierre, to 
read the annual report of the Board 
of Directors, as follows: 

Net profits of $776,815 are ap- 
proximately $34,500 lower than those 
of the previous year, whilst- taxes 
were more than $84,000 higher. 

Total deposits reached a new peak 
158 a year ago. Deposits by the pub- 
lic not bearing interest, almost 
twelve and a half million dollars 
greater, amount to $50,238,767, and 
deposits by the public bearing inter- 
est, which show an increase of more 
than eight million dollars, stand at 
the record figure of $116,403,007. Do- 
minion Government deposits gained 
$11,800,000, while Provincial Govern- 
ment deposits were lower. 

On November 30, 1942, the notes 
of the Bank in circulation amounted 
to $3,001,652. They show’ a decrease 
of some $605,000, in comparison with 
the figures of the preceding year, 
in accordance with the provisions 
of the Bank Act which gradually 
contracts the issuance of chartered 
banks’ notes. As of the first of ganu- 
ary, 1943, the amount of the notes. 
each bank is authorized to issue is 
limited to 45% of its paid-up capital. 
' Total assets of $203,628,799, an 
all-time high, increased by more 
than 32 million dollars during the 
past year. Cash assets of $34,551,- 
381, against $27,052,468 twelve months 
ago, represent 18.10% of liabilities 
to the public, Quick assets have pass- 
ed from $106,122,613 in 1941 to $140,- 
766,543. This advance of more than 
34% million dollars: has raised the 
ratio of quick’ assets to liabilities to 
a re from 6680 to 73.74 per 
een 

Current loans and discounts ag- 


gregate $48,442,989. This is a de-| 


erease of about 1% million dollars, 
or 3.05%, whereas total loans and 
discounts of all. banks, ag at Oc- 
tober 31 last had declined by 12.14%. 
War industries, being financed in an 
increasing measure by the State, 
have less recourse to the banks and 
undertakings catering to civilian re- 
quirements have had to curtail their 
operations on account of the re- 
strictions placed on them, 

The Bank’s investments, consist- 
ing chiefly of high-grade short-term 
securities, stand at $102,878,177, in 
comparison with $74,712,664 on No- 
vember 29, 1941, Bank resources 
which-do not find employment in 
commercial loans are diverted to in- 
vestments:. The policy of cheap 
money. has brought about a substan- 
tial decline in the yield of securities, 
as evidenced the short-term ad- 
vances the b have made to the 
Federal. Government, in the latter 
part of the year, at a rate of % of 
1% per annum. 

Faced with the low. rental value 
of money on Dominién loans, a rise 
in operating ex and increased 
taxation, the Board of ‘Directors 
deemed it advisable to cut: down 
from 8 to 6 percent the annual divi- 
dend rate,- starting with «the last 
quarter of the fiscal year. The Board 
acted in conformity with the policy 
generally adopted by the banks who 
were confronted with the same con- 
ditions. Profits were allocatéd. as 
follows: $525,000 in ‘dividends, as 
compared with $560,000 in 1941; $125,- 
000 to the Province of Quebec, under 
14 George V. chapter 3; $125,000 for 
depreciation of premises and $60, 
to the Staff Pension Fund. The. bat- 


~ ance at credit of Profit and Loss Ac- 


count was $254,204, against $252,- 
389 on. November 29, 1941. 

The. chartered banks are co-oper- 
ating with the State in the war effort. 
They make temporary advances to 
the Treasury; they receive subscrip- 
tions to the Victory Loans, distribute 
the securities and, when requested 
so to do, they extend to the public 
safe keeping facilities; they encour- 
age thrift through ‘the issuarice of 
War Savings Certificates, and they 
lend their support to the various 


; measures of control and regufation 
* which‘are rendered necessary by the 


present circumstances. However, 
like other private undertakings, the 
banks are obliged to restrict their 
services as much as possible. With 
this end in view, agreements are be- 
ing entered into in order to reduce 
unnecessafy duplication of branches. 
The policy of curtailing superfluous 
offices will continue this year. The 
public must rest assured, however, 
that the contraction of banking serv- 
ices, both in’ urban and frura 
Centres, will be the subject-matter 
of close scrutiny by banking authori- 
ties in order to’minimize the incon- 
venience to clients. ‘ 

In pursuance of such agreements, 
the Bank closed the following offices 
in the course of the past year: at 
1036 Ontario Street East, 5901 Pa- 
Pineau Avenue, 4600 Notre-Dame 
Street West, 2496 Belanger Street 
East and 1042 Fleury Street, in the 
City of Montreal; at 7688 Edouard 
Boulevard, Ville La Salle; at Laval- 
des-Rapides, Buckingham, Notre- 
Dame le la Salette, Perron, St. Pas- 
Cal and Ste. Helene (Kamouraska) 
in the Province of Quebec; and at 
Maxville and Apple Hill, Ontario. 

It is for us a pleasant duty to 
acknowledge that, in the course of 
last year, the members of the staff 
have discharged their duties con> 
scientiously and have endeavoured, 
often under arduous conditions, to 
serve as best they could the’ Bank 
and its clients. 

THE PRESIDENT’s ADDRESS 
Gentlemen, 

In moving the adoption of the 
annual report of the Bank, which 

. Charles St-Pierre, General 
Manager, has just read, I should like 
to ens remarks on business 


due to the increase in the yield per 
acre. 

» Canada, which had a carry-over 
of some 400 million bushels.of wheat 
last year garnered last autumn some 
600 million bushels, whilst the Uni- 
ted States had a crop of nine hundred 
and eighty million bushels, When ac- 
count is taken of the crops of Aus- 
tralia and. Argentina, the total pro- 
duction from these four countries 
will have added nearly two thous- 


and millions bushels to the carry-| TY 


over of one thousang million bushels. 
It is gratifying te chink that there 
are available ample stocks of bread- 
stuffs to feed a hungry world, 

The growing demand for Canadian 
foodstuffs due to war conditions and 
to the blockade of the products of 
many competing countries, has stim- 
ulated stock raising and dairying, 
whilst steadying the prices of these 
products. It is estimated that the in- 
come of the farmers, during the first 
nine months of 1942, will exceed 671 
millions of dollars, as compared with 
590 millions for the same period of 
1941. This increase of 13.6% is ex- 
clusive of’the bonuses and subsidies 
granted to various classes of pro- 
ducers. Some products of the farm, 
such as wheat. are somewhat slow 
in moving to market, whereas others 
such as meat, eggs, butter and cheese, 
are insufficient to meet. the demand. 
Seeking to establish a better balance 
between. supply and demand, the 
Federal Minister of Agriculture has 
prepared a programme of production 
which should more satisfactorily cor- 
respond to. present requirements and 
which would result in a-further im- 
provement of the situation of the 
rural class. 

INDUSTRIAL ACTIVITY 

1942 has witnessed, in Canada, a 
year of record industrial activity. 
The production of hydro-electric 
energy has held throughout the year 
at the highest [evel in the history of 
this country, Governments and pri- 
vate companies have intensified, par- 
ticularly in the Province of Quebec, 
the development of hydraulic re- 
sources, undertaken since the begin- 
ning of the war thereby considerably 
augmenting the motive power avail- 
able in. Quebec. 

Mining operations generally have 
been on a larger scale than formerly, 
with the exception of gold and silver 
mining, the latter having had to sub- 
ordinate their labor requirements to 
the needs of es producing base 
metals ble to the pursuit 
of the war. The pressing need for 
base metals is bringing into produc- 
tion new ore bodies and fostering 
exploration and prospection. The 
Federal Government and the Pro- 
vince of. Ontario have co-operated 
with private interests to open up and 
develop the iron deposits at Steep 
Rock .Lake, wherefrom high-grade 
iron ore will be extracted, the initial 
output being estimated at one mil- 
lion tons a year. Refineries of non- 
ferrous metals such as copper, lead, 
zinc, aluminium and antimony are 
working at maximum capacity. The 
output of aluminium is more than 
five times greater than it was three 
years ago. 

At the’ end of last year, disburse- 
ments for war purposes, including 
construction of new plants and re- 
quisitions’ for materials, exceeded 
six thousand million dollars, The 
production of armaments and muni- 
tions is now rated at about twenty- 
five hundred million dollars a year. 
Additionally, Canada. has shipped 
to Great Britain and other United 
Nations, since the beginning of hostil- 
ities, foodstuffs, lumber, minerals 
and sundry products of a value of 
fifteen’ hundred million dollars. 
Naval construction which, before this 
war, occupied only a small number 
of workmen, now gives employment 
to over 50,000 men and women. De- 
pendable estimates place at nine 
hundred million dollars the value of 
ships under construction or pro- 
jected. 

These various undertakings, stim- 
ulating activity in steel and other 
metallurgical plants, in the auto- 
mobile industry, now devoting all its 
capacity to the manufacturing of ve- 
hicles for military purposes, and in 
many other branches of manufactur- 
ing, are making heavy calls on raw 
materials. Additionally, all the mills 
catering to the needs of the armed 
forces see their facilities taxed to the 


limit. 

EMPLOYMENT 
Employment, which had been on 
the up-grade since the beginning of 
the war, has made further progress 
during the past. year. Chemicals, 
iron and steel, transportation, log- 
girig, smelting, electrical equipment 
cotton textiles, lumbering and food 
industries all show considerable in- 
in the employment of 
labour. Statistics disclose that the 
13,200 reporting establishments had 
under employment on Ist October, 
1,815,672 persons, to wit 1,403,353 
men and 412,319 women,’ and that 
over 70% of the women were work- 
ing in .manufacturing industries, 
The number of women employed in 
factories has the high per- 
centage of 22.7% of 
- WAR EGONOMY 
The war expenses for the present 
fiscal year will probably sum up 
to about four thousand million dol- 
lars. These figures set out in bold 
measure of our economic 
also direct attention 
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THE 
’ The shortage of manpower, 
manifests itself more clearly e 
day, may be due, in a measure, to the 
absence of a general plan having in 
view the systematic allocation of the 
able-bodied population of this coun. 
respectively to military and 
economic requirements’ Be that as 
it may, already the shortage of man- 


agriculture, stock raising, forestry 
operations, collieries, and in certain 
mines whose output is indispensable 
to the pursuit of the war. Should we 
not profit by the experience of 
Great Britain where it has been 
found necessary ‘to restore to their 
work some 50,000 coal miners who 
had been enlisted in the’ armed 
forces? One hears mention of vast 
migrations of laborers from one part 
of this*country to another, but it 
‘would seem reasonable to proceed 
with caution in this regard and care- 
fully to survey the situation before 
enforcing such measures. It would 
be worse than useless to fill up gaps 
by creating new ones. | p 

All will remember the strictures 
passed on certain indistries which 
had invited residents of rural dis- 
tricts to move into newly established 
urban centres, with the result that 
thousands of people suffered severe 
hardship at the first signs of de- 
pressed business conditions. Humans 
cannot be shifted without any more 
ado than if they were bales of mer- 


‘| chandise. The first care of the con- 


troller of manpower in the United 
States, Mr. McNutt, appears to have 
been able to meet the needs of agri- 
culture and to improve the lot of 
agricultural labour. The employ- 
ment.of thousands of women, drawn 
from the home, is likely to have seri- 
ous repercussions, not only in the 
realm of ‘economics, but on moral 
and social standards. iy 
Manpower, raw, materials, mach- 
inery, fuel and motive power are not 
available in ulimited quantities, no 
more in Canada than in other coun- 
tries. War industries must draw their 
labour, to a large extent, from enter- 
prises who cater to the civilian popu- 
lation. No one will question the ne- 
cossity of bearing fc sacrifices 
rendered necessary e presen 
circumstances. Nevertheless, whether 
we have to face a long or a.short war, 
it is tive to cope with the 
essential requirements of the civil- 


‘ian population. It would seem to 


be a short-sighted policy to remove 
from enterprises of a permanent and 
stable character manpower which 
would have to be restored thereto a 
few months hence. 

The Manchester Guardian recently 
gave a warning which should be 
heeded in Canada as well as in Great 
Britain. The conclusion of this art- 
icle read as follows: , 

“Wages and salaries might cease 
to be incentives to necessary work 
if the money earned could not con- 
fer enough real satisfaction. People 
with plenty of money and little to 
buy may burst through the con- 
trols and create a really large 
black market, or barter trade. 
Whether the danger becomes ser- 
ious depends as much on the moral 
authority of Government as on 
purely financial precautions, but 


t 
be exercised.” 
‘ TAXATION 
The war budget of the present 
fiscal year will account for about 
50% ‘of the national income, as 
against a maximum of 10% in the 
course of any one year during the 
first world war. This parallel re- 
veals the magnitude of the fiscal 
effort which the Government is ask- 
ing this country to make. In the 
eyes of some economists the increase 
in the national income warrants the 
enormous growth of imports. But 
the rise in the national income is not 
uniformly apportioned, with the re- 
sult that a large number of the 
salaried people and of the rentiers 
have witnessed a growth of their 
fixed charges, whilst their income 
remained stable, when it was not 
lower. The income tax in Canada 
appears to be heavier than it is in 
Great Britain, and undoubtedly is 
substantially higher than it is in the 
United States. In many cases income 
taxes cease to be a tax on revenue 
and become a levy on capital and 
savings. These levies not only cause 
a reduction in the purchasing power 
of civilians, whichis profer and in- 
evitable in war time, but make it 
well nigh impossible for the middle 
class to practise thrift and save 
something for a rainy day. Persons 
in receipt of a fixed income and 
those who had made commitments 
before taxation sought possession of 
a large share of their revenues are 
in a more or less serious predicament. 
Numerous industrial concerns, whose 
plant and machinery depreciate all 
rapidly that the — 
are n 


Advances ..,.... 
a is 

Total invest, .... 1,001,770,477 1,018,790,449 
Premises 2,110,402 2,231,964 
Total assets ....,. 1,028,388,528 1,052,597,145 
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from those'who were in the forefront 
in pressing the Government to enact 
measures which were bound to bring 
about bureaucratic control. Wehave 
drifted imperceptibly toward a 


National _ Railways, 

Liquor Commission, the Hydro- 
Electric Commission of Ontario, the 
Bank of Canada, the Toronto Trans- 
portation System, the Workmen's 
Compensation Commission, etc., etc., 
was considered, in each case, as an 
exception creating no pretedent, thus 
blinding us to the fact that the State 
was extending~its hold over the af- 
fairs of the country. We now realize 
that public ownership and operation 
are widespread and affect many 
branches of economic activity. The 
first world war had seriously under- 
mined free enterprise and individual 
capitalism and it may well be that 


the present war will leave them seri-|- 


ously crippled; We can seek a 
measure of consolation in the 
thought that autocratic bureaucracy 
is neither an unmixed blessing nor 
an unmitigated evil, Its merits and 
demerits depend largely upon the 
men who exercise the power. The 
captains of industry and the mag- 
nates of finance may have to acquire 
the necessary qualifications to be- 
come efficient civil servants, 

The omnipresence of the State 
finds numerous partisans, in all 
classes of society. The Beveridge 
report, which was made public last 
month, brings additional evidence of 
this trend. Sir William Beveridge, 
after a survey of the situation in 
Great Britain, brings forward re- 
commendations in favor of a system 
of social sécurity binding on all men, 
women and children in the British 
Isles, without regard to age, income 
or class. His plan embodies the dis- 
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1,402.4 206.7. 
The period of the loan was partly 
in October and partly in November, 
while bank returns cover calendar 
months. Besides this, these returns 
are influenced by other business fac- 
tors. Thus, it’s impossible to figure 
participatien in the loan accurately 
from the changes they reveal, al- 
though they do show the general 
trend. . 
The drop was proportionately 
greater in demand deposits than in 
savings, As demand deposits usually 
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show a big aggregate investment, 
while the numerous small accoun 
despite many small investment 
would make a far less impressive 
showing. j 


Your Wartime Business 


To aid its subscribers in dealing with the numerous and 
complex problems created by wartime regulations, The Finan- 
cial Post offers this new service. Its purpose, to provide as 
rapidly as possible the.answers to specific business problems. 
As with its other enquiry departments, The Post reserves the 


right to refrain from answering 


questions on which the rulings 


are not clear, or questions whose answers depend on forecasts 
of coming events or are matters of individual business judg- 
ment, In these cases, we will endeavor to present the relevant 
facts on which the enquirer can base his own decisions. Address 
queries to the Wartime Business Editor, Financial Post, 210 


Dundas St. W., Toronto. 


Milk Bonus 
Iam a milk dealer and have not 
been able to get the proper forms 
for the new two cent milk subsidy. 


Milk subsidy forms have been 
printed and are being distributed 
through the banks, Your bank should 
be able to supply you within a few 

S. 


tribution of benefits to the unem-/| day 


ployed, to those suffering from in- 
dustrial or non-industrial. disability, 
to those entitled to old age pensions, 
to working women on the occasion 
of their marriage ‘and to defray 
funeral expenses. The costs would 
be apportioned between the recipi- 
ents of these benefits, the employers 
and the State. The British press, 
of all shades of opinion, has given 
the Beveridge report a favorable re- 
ception; it is now under study. both 
in Canada and in the United States. 

It will doubtless be necessary to 
extend, for a period whose length 
will be proportionate to the duration 
of the war, the controls, ceilings, 
rationing and other measures of regi- 
mentation. Were it otherwise, the 
purchasing power of the public, pent 
up through subscriptions to war 
loans, would be suddenly released. 
Price inflation would be set. in 
motion, with the result that the evils 
of inflation, instead of having been 
prevented, would havé been merely 
postponed. Many will recall that, at 
the time of the first world war, in- 
flation became manifest principally 
after the armistice. 

It may well be the part of wisdom 
to become reconciled to a bureau- 
cratic regime for a number of years. 
The best one can e t is that the 
situation does not fworsen. How- 
rever, the. Canadian people, who 
shunned the domination of either 
Germany or Japan, would not 
readily accept the philosophy and 
social standards of Communism. Far- 
seeing statesmgnship will seek to 
avoid making a choice between the 
lesser of two evils and endeavour to 


| steer clear of both. 


THE POSTWAR PERIOD 

Even though the present conflict 
should last for some time it would 
seem none too soon to begin the 
study of post-war problems. How- 
ever well hidden may be the future, 
no one can doubt that, on the return 
of peace, hardships, misery, illness 
and depression will prevail in many 
countries of the world. Europe, who 
during many long years will have 
devoted to war purposes all its re- 
sourees and all its productive capa- 
city and who will have been visited 
by devastations unparalleled in his- 
tory will be compelled to rebuild a 
great many of its towns and ports, 
to renew its railway lines and equip- 
ment and replace its industrial 
plant and machinery. This pro- 
gramme will call for enormous 
quantities of foodstuffs and raw ma- 
terials imported from abroad. The 
requirements will be no less press- 


ing as regards part of Asia and of | Total 


Africa. 
Canada will be, with the United 
States, one of the countries capable 


resources at the service of countries 
impoverished by the war, insofar as 
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On a farm I own, I have found 


what I believe to be a strategic 
war mineral. What should I do? 


The first step is to secure-an 
analysis, either from the Department 
of Mines of your own province or the 
Dominion Bureau of Mines, Ottawa. 
If this bears out your belief you 
could then get in touch with the 
Metals Advisory Committee, 350 Bay 
St., Toronto, or the Metals Controller, 
Department of Munitions and Sup- 
ply, Ottawa. 


Rent Problem 
I am moving from a house I own 
myself into an apartment. How do 
I go about finding what rent I may 
charge when I rent the house? 


Best procedure is to get in touch 
with a local real estate agent and find 
out what similar houses in the same 
locality are renting for. .You then 
file a form with the rent administra- 
tion office, stating what you propose 
to charge and giving such details as 
number and size of rooms, condi- 
tion, ete. This is investigated, then 


Z 


the form you have filed goes to the 
local rentals committee, which may 
allow or disallow the rate of rent 
you are asking. 


Rent and Taxes 
‘ There has been a big jump in 
the taxes and water rates I am ob- 
liged to pay on a property of which 
ae Can I increase the 
ren , 


The rent regulations provide that 
one of the grounds on which an in- 
crease in rent is permissible is a 
“substantial” increase in taxes and 
water rates. However, for any in- 
crease you must make application 
to your local rentals committee, 
which will hold a hearing on the 
case. Your tenant is given the op- 
portunity at such hearing to show 
cause why the application should not 
be granted. 


Doctor’s Tires 
As a doctor, what do I have to 
do to obtain new tires? 

When his tires are worn out, a gen- 
eral practitioner, who néede his car 
to make thé rounds of his patients, 
may apply to a tire dealer and fill 
out a form for the tire rationing offi- 
cer. He will be eligible for new tires 
unless he owns a second car on which 
the rubber is still good. In such a 
case, he would get no replacements 
until the tires on both cars were 
worn out. A specialist, whose prac- 
tice is confined to his office and 
who does not call on patients, is not 
eligible for new tires. 


Quebec’s Primary Power 


Sales Advance 18.8% 


Industrial Load Up 20.7% in October; 
Domestic Sales Higher, But Commercial 


Demand Off’ 


From Our Own Correspondent ; 


MONTREAL, — Primary sales of 
electrical energy in Quebec ad- 
vanced 18.8% last October compared 
with thé same month in 1941, ac- 
cording to returns of the Quebec 
Public Service Board. 

A breakdown of these returns, 
which represent operations for the 
first full month sin¢e power restric- 
tions went-into effect, show indus- 
trial demand was up 20.7%. Domes- 
tie sales advanced 83%, but com- 
mercial sales were off 8.7% and 


those to municipalities declined 
148%. Ofher gains recorded were 


8.4% for transportation and 1.5% for} 


municipal and stréet lighting. 
Dollar revenues the. sale of 
electricity last October in Quebec 
totalled $6,461,551, of which $1,062,- 
914 represented revenue from ex- 
port sales of primary energy. For 
Oct., 1941, the utilities reported a 
revenue of $6,399,916, of which $1.- 
009,816 came from export sales. 


_A summary of production sales 
follows: 
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It’s regular news from home that the boys on active 
service really appreciate. Write every week. Tell 
them about the family—what the friends and neigh- 
bours are doing—all the local news. Keep your letters 
cheerful‘and full of optimiem,. Tell them about the 
money you aresaving— the War Savings Certificates 
and Victory Bonds you are buying —of the plans for 
the future when they come home. | 
HovelRecie mua canine : 
readjustment 
into normal civilian life, for the comforts and 
pleasures of a world at peace. 
Service overseas is provided through our London, 
Englend, Branch et 108 Oid Broad St., E.C.2. Money 
may be cabled through any Branch. 
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1032 — Over @ Century of Service 


FORWARD anp BACK; 


The month of January takes its name from the 
Roman God “Janus” who was always represented 
" as looking two ways—forward and back: 
Hence, from very early times, the first month 
of the year has been regarded as an appropriate 
time for reviewing the past and planning the 
future. In no field of activity is this more impor- 
tant then in matters relating to your Will. For 
instance: 
Have you thought of bow the new Dominion. 
Succession Duty, on top of the Provincial 
Daty, and the increased Income Tax will 
affect your beneficiaries? 
Make it a point to review your, Will every January 
and give careful consideration to changed 
circumstances. Consider, too, the qualifications of 
your Executor. The addition of a simple codicil 
is all that is nécessary to secure the administra- 
tive services of The Royal Trust Company. 


REVIEW YOUR WILL EVERY JANUARY 


‘THE ROYAL TRUST 
(COMPANY 
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', "Dividend 
Notice is hereby 
dend of two per ce 


: I stock o 
he —_ declared 


bas gg aeageeee 
ye 

Gattce the Bank 
of Fer. Mon 
of F , 1943. | 
of the 15th 

By. Order of the 

. ROB 

{ 


Toronte, 10th Dece 





COCHENOU 
GOLD MINE 


-QNo Persona 
DIVIDEND 
‘ MINTERIM DIV 
NOTICE = HERE 
© interim dividend of : 
in Canadian funds h 
Willans Gold Mines, 1 
ines, 
Liability) and. will | 
day of February, 194 
réecerd at.the close of 
day of January, 1943 
Ry .Ordér ef the Bo 


Poronto, Ontario, Jan 
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Hollinger C 
Gold: Mine 
_ DIVIDEND } 


A regular divide 
declared by the 
Sapa Stock of t 
able on the 28th 
1943, to shareholde 
close of business « 
January, 1943. 

Dated the 7th da 








Anglo-Canad i 
Com 
Preferred Di: 


NOTICE is hereby 
of One and Three-eig 
has been declared on 
Preferred Stock of t 
+ sok ending Janu 

ebruary 1, 1943 to S 
at the close of busi 
1943... 

By Order of the B« 


Montréal, Que., 
Jonuary 5, 1943. 
= 
Dividends 


. 
n 


Angio-Huronian ... 
Ault 4 Wiborg. p. ! 
16-Can. Tele., p. 





3 . 
Can. Bk. 
Can, weries, pf. 
Can. verters ... 


Can. Ceian. Inc. rts. 
Can. Pac. Riy., pf 
Can. Nor. Pr. .... 
Canadian Oil. -c. .. 
Gochagour W."... 
Distillers Seag. pf. 
Dominion Bank ... 
Dom. Fabrics .,... 


Eastern Steel, .... 
Farmers’ Tele. .... 
Foundation Co, 
General Trust, pfd. 
Gordon & Belyea, . 
Do., {B) ....... 


Inter C. Baking .. 
Inter Nickel pref. . 
japatiel Bank ... 
n etal, pf. A pf 
Inter, Util., pr. pf. 
Lake Dufsult ... 
que G. . 
Melchers Dist. pfd 
Mill .C. Pete. ..... 
Montreal Power . 
Nor. Ont. Pwr. «. 





Do., pref. ....... 
Power Corp. .... 
Quebec Power ... 

Paper ... 
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DIVIDEND NOTICES» x} 
THE CANADIAN BANK | 





. Dividend No. 2% 6 


Notice is here rp hee) that a divis|- 


end of one and mat ee cent in 
Canadian funds <. he: ee tape 
jtal stock of this B 
clared for the eon ending sty 
January, 1943, and that the 





same will }- 
be payabie at the Bank and. ite 


Branches on and after Monday, Ist/ 
February next, to sshareholders of 
record at the close of business-on the 
gist December, 1942. The Teoeies 
Books will not be ¢losed..* =, 
By Order of the Board: 
S. M. WEDD; 
ae Manager. 




















The Desstalan Bank 
‘Dividend No, 241 
Notice is hereby given that a divi- 
dend of two per cent upon the paid 
up capital stock of this Institution 
has been declared for the quarter 
ending 31st January, 1943. The divi- 
dend will be payable, at the Head 
Offfce of the Bank and its Branches 
on and after Monday, the first day 
of February, 1943, to shareholders of 
record of the 15th January, 1943. 
By Order of the Board, 


. ROBERT RAE, 
General Manager. 
Toronto, 10th December, 1942. 





COCHENOUR WILLANS 


(No Personal Liability) 
DIVIDEND NOTICE 
“INTERIM DIVIDEND NO. 7 
NOTICE IS HE Y GIVEN that an 
interim dividend of three cents per share 
in Canadian funds has been declared on 
the issued capital stock of . Cochenour 
Willans Gold Mines, Limited (No Personal 
Liability) and. will be. paid on the l6th 
day of February, 1943, to shareholders of 
record at the close of businéss on the 25th 
day of January, 1943. : 
By Order of the Board. : 
G. M: HUYCKE, 
. Secretary. 
Toronto, Ontario, Jenuery lith, 1943. 


Hollinger Consolidated 
Gold: Mines Limited 
DIVIDEND NUMBER 366 


A regular dividend of 1% has been 
declared by the Directors on the 
Capital Stock of the Company, pay- 
able on the 28th day of Januaty, 
1943, to shareholders of record at the 
close of business on the 14th day of 
January, 1943. 

Dated the 7th day of January, 1943. 


P. C. FINLAY, 
Secretary, 





Anglo-Canadian Telephone 
Company 
Preferred Dividend Notice 


NOTICE is hereby given. that a dividend. 
of One and Three-eighths per cent (130%) 
has been declared on the 542% Cumulative 
Preferred Stock of the ‘Company for. the 
quarter ending January 31, 1943, payable, 
February 1, 1943 to Stockholders of record. 
at the close of business on January Bop 


1943. 
By Order of the Board, 
CAMERON HOUGH, 
. Secreta 


‘ ry. 
Montréal, Que., . 
denuary 5, 1943. | 


Dividends Declared 


This Date 
pay- Date of’ 
ment payable record 


Angio-Huronian ... .10 Jan.23 Jan. 8 
Ault & Wiborg, °. 137% Feb. 1 Jan. 15 





Anglo-Can. Tele., p. .68%4 Feb. 1 Jan. 15 
Bathurst Pr. & P. - . 25 Mar. 1 Feb. 5 
B. C. Packers ...... 75 Mar.15 Feb. 27 
Blue nee pee. 2% Feb. 1. Jan. 21 
B.C d pt 1.50 Feb. 1 Jan, 16 
Caldwell £ Linen seeceg-2D, Feb. 1 Jan, 15 

Do., 1st pref. ...., .38 Feb. 1 Jan.,15 

Do., 2nd pref. ..... .20 Feb. 1 Jan 15 
Calgary Power; shi 150 Feb. 1 Jan. 15 
Can. Bronze ....,. 37% Feb, 1 Jan, 11 

Do., @xtra ...secee +. 00° Feb, 1 Jan. il 

Do., pref. ...seeee 1.25 Feb. 1 Jan,11 
Can, & For. Sec:”.... .06 Feb: 1 Jan. 15 
Can. South. Riy. ;. 150° Feb. 1 Dec, 28 


Canada Starch, pref. 3.50 Feb.15 Feb. 8 





Can. Bk. of Comm, - Feb. : Dec, 31 
Can, Breweries, pf. . * Apr. Feb. 27 
Can. Converters ..... 50 Jan, 3 Dec, 28 
Can. Celan, Inc. rts. ... 1 Mar.15 Dec. 31 
Can. Pac, Rly., pid. "2% Feb. 1 Jan. 
Can. Nor. Pr. .,.,.@.15 Jan. 25 Dec. 19 
Canadian Oil, c. .... .25 Feb.15 Feb. 1 
Cockshutt Plow ..., .25 June 1 May 15 
Cochenour W. 03 Feb.16 Jan. 25 
Distillers Seag. "pt. “1135 Feb. 1 Jan. 15 
Dominion Bank ....:.. Feb. 1 Jan. 15 
Dom. Fabrics .,..... . 2 rep. 1 Jan, 18 
Do., Ist pref. ,... .75 Feb. 1 Jan. 18 
Do., 2nd pref... .3712° Feb, 1 Jan. 18 
Dome Mines ....... 040 Jan. 20 . 31 
Dom. Tar, pref. ., 1.37% Feb. 1 Jan. 15 
Eastern Steel, ...... .25 Mar. 1 Feb. 15 
Farmers’ Tele. . 63 .Jan. 30 . 31 
Foundation Co. 235 Jan. 20 ~Bec. 31 
General Trust, pfd. . 1. » Jan. 15 Dec. 31 
Gordon & Bely ea, As Feb. 1 Jan. 21 
Do., (B) 2.2... .008 40 Feb. 1 Jan, 21 
Grasktine Mines .. .01 Feb. 1 Jan. 10 
Guardian Realty, p.. .50 Jan.15 Dec. 31 
Hollinger Cons. .,.. .05 Jan, 28 Jan, 14 
Hydro-El. Secs.,B, p. .25 Feb: 1 Jan. 15 
Inter C. Baking ...... *1 Jan. 30 Jan. 20 
Inter Nickel ae . 1.75 Feb. 1 Jan. 2 
Imperial Bank ........ Feb. 1, Dec. 31 
Int, Metal, pf. A pfd. 1.50 Feb, 1 Jan. 15 
Inter. Util., pr. pf. 1.8742 Feb. 1 dan. 21 
Lake Dufault ...... Of Jan. 25 Jan. 6 
Lamaque G. ... os. ..10 Feb, 1° Jan. 8 
Melchers Dist. pfd.°. .30 Feb. 15 Feb. «1 
Mill C. Pete. ........ 03 Jan.29 Jan, 8 
Montreal Power 4...» 38 Jan. 30 Dec. 31 
Nor. Ont. Pwr. esses 12 Jan,25 Dec..3) 
Do.,. pref. ....ess. 1.50 Jan. 25 Dee. 31 
Penmans sececceseee 23D Feb. 15 Feb. 5 
Do., pref. ..seseees 1.50 Feb, 1 Jan. 21 
Power Corp. ..eves 8.15 Feb. 1 Dec. 31 
Quebec Power ...... . 25 Feb. 23 Jan. 26 
Rolland Paper ...... . 15 Feb. 15 Feb. 5 
Do., pref. ......0. 50 Mar. 1 Feb. 15 
Shawinigan W. Pr... .23 Feb. 25 Jan. 25 
Sherwin Wms. ord. . 15 Feb. 1 Jan 15 
Silbak Premier ..... .04 Jan. 25 Jan, 5 
South. Can. Pwr, .. .20 Feb. 15 Jan. 20 
Steel of Can. .....+... 1% Feb. 1+ Jan. 7 
Do., pref... seees 73 Feh, 1. Jan. 7 
Stuart Oil, pfd.’.. 20 Mar. 1° Feb. 15 
St. Law. Flour ..ess. 25 Feb, 1 Jan. 20 
Do., pref. .. 1.75 Feb, 1° Jan. 20 
Teck- -Hughes . oceneen 8.10 Feb. 1 Jan. 8 
Oburn Gold ....... .01 Feb, 22 ‘ Jan. 22 
United Corp. A sise- .38 Feb. 15 Jan. 15 
Wood, A. J. pfd. ... 1.75 Feb. 1 Jan. 15 
Weston Geo, pid. 1.25 Feb, 1 Jan, 15 
Zellers oo yous, .20 Feb. 1 Jan. 15 
Do., bonus ..,..... .20 Feb. 1 Jan. 15 
Do., pref. .....,.. 37% Feb. 1 Jan. 15 
0 Y. funds. eSubject to approval of 
oreign Exchange Control Board. *Bonus. 
eee 
’ e * 
Commodities: 
. Bre-. . Same 
Latest view week 
week last yr. 
faite cospickvgue $11.10 $i038° $9.10 
C SB osccccdccnaae 16.89 16. o 15.13 
Opper, ID. essess *.12 wl 12 
Cotton, Ib, .2057 “205, , .1g08 
Ugar, rat} Ib *.0374. 0374 0350 
90% 74% 


t, M * (bu. 90% 
“4 an, (bu.) “ie 


tt FT eerseetias 00% 09% “ 

Mes ee *.15% 18% © 15% 
. e, Bec: 

¥. L. Labor ...... 12 3012 94.3 

W. Jones (fut.)... Soe 88.45 85.89 

ood, Gundy 79.0 79.0 75.9 . 

Wuhes... «33.034 100.8 109.6 301.2 


Retail (Dec.)'.., 1188 118.6 115.8 
pete BE Be ke 
au Brit, (Sept.) ... 159.7 159.9 

ote:—The ‘base of indices is that 
Cduals 100, {Base 1935-38 equals 400. - 


British index is Board of Trade converted 

Bare of price quotations as follow 
Cattle — deers. pend, over 1.0 ik 
vox os Toreate: Copper - » : 


gririsg ool eee ork. 


“Ceiling prices teed by 
Price Administration 







«| arise the question of what to do with 
the surplus food plant we had cré- 
ated during the wat. Since the out- 


‘| The British Market 


‘| pacity genérated was sufficient to 


| terminal elevators at the Head of 


1 navigation. 


‘wae | Montreal 


OF COMMERCE | @* 


“these were © difficult 
an the réal jheadaché would 
come after the war,” Then would 








cheese by huge amounts and at the 







samé time jhas steadily increased 
almost all other production of con- 
‘céntrated foods ‘to take caré of a 
booming domestic demand. Fortu- 
nately. we can count on at least a 
year after the armistice for restock- 
ing the lardérs of Europe. but after 
that, serious readjustment is.consid- 
‘ered as almost certain. 

* » * 


for some reason the average land 
has never been as well cultivated as 
farther out. Except for market gar- 
den areas, it usually lies completely 
idle waiting some estate purchaser 
or building lot subdivision. 
‘* > . 

Look Ajter Soil 

Most , city men, when they turn 
farmers, are generous with fertilizer, 
cultivation and good seed and pride 
themselves on. the raising of big 
crops and lots of livestock. Even if 
in s0. doing they fail to show a pro- 
fit, at least they are contributing 
to the country’s food supply. In a 
few cases, of course, they cease cul- 
tivation of hillsides and broken 
fields and reforest but here again 
they. are probably only allowing 
land to revert to nature which never 
should have been broken. And this 
néw bush they are creating, too, will 
probably have a beneficial effect on 
thé whole countryside.. 

& 



















Suppose Britain again. turns to 
Holland and the Scandinavian coun- 
tries for large supplies of bacon and 
dairy products, what happens to 
Canadian surplus production? It 
may mean pretty desperate cutthroat 
competition. Unfortunately, too, in 
the interest of greater fats, we havé 
raised the weights of our bacon hogs, 
and have probably sacrificéd: some 
prewar quality. Before the war is 
over so great may be the demand 
for any sort of volume of fat, that 
awe may be forced to overlook 
further deterioration in quality. 
This will not help us when and if we 
are forced into a position where we 
must fight for a market. 

In the First Great War when.the 
problem was not néarly as serious, 
because there was less interruption 
of world trade, less increasing of 
capacity, surpluses and surplus ca- 





Are Not ‘So Backward? 

Canadian agriculture was de- 
scribéd by an urban politician the 
other day as being “neglected and 
in unscientific condition.” That is.a 
rathtr sweeping accusation and it 
might be a hard one to prove. 

It is perfectly true that there is 
room for improvement in Canadian 
agriculture, and probably also: in 
every other large industry, but com- 
pared with farming in other cofin- 
triés is Canada so far behind? We 
have built up a-recard for some of 
the finest cheese, bacon, apples, 
whéat, eggs and butter. We have 
contributed some world-famous var- 
ieties of grains and fruit. Our dairy 
cows have established famous pro- 
duction records. Outside of pre-war 












bring about quick farm collapse 
within two years of the peace treaty. 
Moreover that treaty, by concen- 
trating almost entirely! on the poli- 
tical problems and ignoring econ- 
omics, offered no help. 
. * ‘ a * 

City Farmers Again 

The other day Columnist Dorothy 
Thompson deplored the fact that so 
many. New England farms had been 
bought by city people and thus were 
“put out of production.” We are not 
as familiar with rural New England 
as we are with Canada, but we doubt 



























rosy as was generally pictured, it is 
doubtful whether one will find any 
more progressive agriculture than 
we have right here in Canada. 


Slow Deliveries By Farmers 
Are Smoothing Farm Income © 


From Our Own 

WINNIPEG. — There is empty 
elevator space, amounting to ap- 
proximately 30. million bushels in 





Correspondent 


receiving any great amount of grain 
income. This year’s elevator con- 
géstion, slowing up grain deliveries 
as it has done, is spreading’ the 
farmets’ grain income much more 
evenly throughout the year than has 
been the case in the past. 


Toronto Stock 
Trading Low 


, Market Values of All 
“fitocks Gain Over Previ- 
ous Year End 


Activity on the Toronto Stock. Ex- 
change in 1942 was at record low 
levels, the statistical summary pub- 
lished by the exchange indfcates. In 
both volume of shares tradéd, num- 
ber of trahsactions and aggregate 
value, sharp déclines were experi- 
enced, the table shows. December, 
1942, showed a better rate of activ- 
ity, the 5.1 million shares traded last 
month being substantially above any 
previous month since Sept., 1941. - 







the Lakes, filling of which would 
afford . corresponding relief at 
country elevators and enable more 
grain to be delivered by farmers. 
The railways, however, are pro- 
viding few cars for lakehead ship- 
ment, evidently allotting their facili- 
ties for more urgent traffic. -As 
soon as coal traffic begins to fall off 
towards the end of the winter, and 
when milder weather increases the 
tonnage capacity of freight trains, 
the railways will allow heavy load- 
ings, sufficient to fill up empty 
space at the lakehead and provide a 
back-log of grain to refill them 
after the first heavy loadings of 
cargo Vessels at the opening of 

































Such shipments,. making sesstiaa 
the delivery of more grain by 
farmers, will mean the distribution 
of large amounts of money in the 
country at a season when farmers 
have previously, as a rule, not beén 


DIVIDEND NOTICES 


























Shas® volume Yearly No, of 
, . 7 © anes of ear’ 

The Sherwin-Williams iia. gee youriy tual 82 
Company of Canada, 1940 -. 748 188 Sizaze 
Limited 1938... 2122 4444 831,334 
1937 ... 276.5 651.0 1,096, 913 
Notice is hereby given that a divi- = on 8 ores po 
‘| dend of Fifteen Gents (15c) per share 1994... 3413 4148 bers 


has been declared on the no par 
value Ordinary Stock of the Com- 
pany, payablg to shareholders of 
record the 15th-day of January, 1943, 
and that os will bé mailed on 
February 1 


Books not-closed. 
By Order of the Board, 


P. W.,HOLLINGWORTH, 


Secretary-Treasurer. 
Montreal, Que. 
December 17, 1942. 







Quotéd market value of all listed 
stocks at Dec. 31 last was higher 
than at the previous year-end by a 
little over $100 millions. Industrials 
made a better showing than did 
mines. At $2,456.8 millions, aggre- 
gate value of all listed industrial 
stock’ at Dec. 31, 1942, compared with 
$2,270.68 millions a year earlier and 
$2,445.2 millions for the end of 1940. 
Mining shares,.on_ the other hand 
were valued at $1,252.8 millions com- 
pared with $1,330.3 million at the 
end of 1941 and- $1,470.3 millions: at 
the end of 1940, and were below any 
year since 1934. 

As might be expected, more shares 
were traded in low pri mining 
issues than in the higher priced in- 
dustrials or mines, The ten most 
active stocks for 1942 are all mines 
or cils. . 

10 Most Active Stecks in 1942 








BRITISH COLUMBIA 
PACKERS LIMITED 


NOTICE is hereby given that the 
Directors of British Columbia Pack- 
ers Limited have declared.a divi- 
dend of 75 cents per share, payable 
by cheque to be issued at Vancouver, 






































on 15th March, 1943, to shareholders Volume 
of record at the close of business on See te veces 5,682,900 
February 27th, 1943 Britis Domi ion Oil 1,835,669 
in eeeeeeesess ’ » 
“Sharekolifert holding certificates p Rock Iron Minés ...eec+. 1,258,983 
in “street” form are requested to Malsrtic Gold Fields .,... wegkse 3.331.338 
surrender: such certificates to the.| Kerr es Gold eeneee sqereee Ser aes 
Company’s transfer agents, aoe. Lon- is Ma ievaisss 
don & Western Trusts ays 


Limited at its office in Toronto ot Bie ace 
Vancouver, or Charte 

and Executor Company at < ‘attics 
in Montreal, so that they may be- 
come registered as the owner such 
sharés on or before 27th February, 


TON OTICE is by also give en that | Bi 
mfinigi ined ned at the office of the Lon- | Dome 


Western Trusts Company 
don in the S Bas ao ven Massey-Harris 












Mowat Petvoiduin esses 
n Traction eeeeee seeeeere 
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| Out all arrears of dividends 


Denmark, and that was not just as | ; 




























of shareholders 

called for a 20 next. 
The scheme provides for 
on the 
Class A stock, which now amount to 
$24 a share—exchange of the pres- 
ent Class A shares for one share of 
common stock and $1 cash dividend 
for each share outstanding—and ex- 
change of the Class B shares on the. 
basis of one share of new common 
cna ee 

ou 

Provided the plan is approved, ne 
presently outstanding 12,000 
of Class A and 15,000 shares Class 
B stock will. be replaced with 17,000 
shares of commgn stock. 


In a letter to shareholders, R. M. |’ 


Norton, president, points out that no 
dividends have been paid on the 
senior stock for 12 years: In the last 
few years, considerable recovery has 
been made by the company from the 
low of the depression years. Mr. 
Norton points out that on May 18 last 
the Board of Referees for Depressed 
Industries fixed the company’s 
standard profit before taxation at 
$36.275. In view of the terms of the 
last budget, the company’s net earn- 
ings cannot exceed $25,392 a year. 

“This position will peeeae con- 
tinue until the Incomé Tax and Ex- 
cess Profits Tax Acts are amended, 
reducing rates, which it is suggested 
will not likely be during the exist- 
ence of the present emergency, and 
possibly for some time thereafter. 
Without making any provision: for 
capital expenditure under these con- 
ditions, it would only be possible in 
each year to pay the preferred divi- 
dends on. the outstanding Class A 
stockyfor one year. As a result, al- 
though the company is enjoying a 
Jarg@ volume of business, it will 
contihue for the period indicated to 
be in arrears of dividends to the ex- 
tent mentioned. The Commissioner 
‘of Income Tax has ruled that if the 
present surplus of the company is 
not capitalized, the Class A share- 
holders will be subject to tax. only 
on the $1 cash which they will re- 
ceive on the reorganization.” 


Kast Malartie 
Board Changes 


J. P. Norrie Retires — 
Howey Representation 
Increased 


Resignation of three of the seven 
directors of East Malartic Mines and 
appointment of three others to fill 
their places was announced this 
week by President A. J. Davis, who 
stated the resignations were “owing 
to a difference on a matter of 
policy.” 

J. P. Norrie, associated with the 
opération since ,its inception and 
general manager until Aug. 13, 1942, 
was one of those to resign. The 
others were C. O. Stee, Siscoe, Que., 
and W. G. Worden of Toronto. 

Vacancies on the board have been 
filled by appointment of W. C. Coch- 
rane, F. D. Reid and H. C. McClos- 
key. Mr. Reid is also a general man- 
ager of East Malartic and holds a 
similar , Position with Howey Gold 
Mines. 'H. C,. McCloskey is also a 
director and Secretary-treasurer of 
Howey Gold Mines. é 


Represent Stock Ownership 

Howey Gold Mines, with three 
members on the reconstituted board 
of directors—R. T. Birks, F. D. Reid 
and H. C. McCloskey—reported its 
holdings in East Malartic increased 
fo at least 500,000 shares at the last 
Howey annual meeting. The present 
increase in the representation on the 
board of directors reflects a further 
increase in + Malartic sharehold- 
ngs, it is -understood. The new 

rd is so constituted that each in- 
dividual director represents a sub- 
stantial block of stock and it is stat- 
ed that taken together they might 
well represent 50% of the total 
issued. 

The new board of directors has 
not yet held a meeting, but it is an- 
ticipated that there will be one held 
shortly. Following this a statement 
may be forthcoming on future plans, 
it is stated. Quarterly progress re- 
ports are a possibility for the future. 


Swift Canadian 
Profit Gains 


Latest Figures Show 
General Strengthening 
in) Assets 


Swift Carmadian Co., wholly own- 
ed subsidiary of Swift & Co., had a 
net profit for the year ended Oct. 
31, 1942, of $930,868 which would 
compare with $106,994 for the pre- 
vious year, both figures being taken 
from the annual report of the par- 
ent company in the United States. 

Assets and liabilities of the Swift 
Canadian Co. which are consolidat- 
ed in the parent company’s report 





Niagara System 1,736,729 1,676,542 3.6 

\| Eastern t.'... 182,677 182,820 —#.1 
Georgian 47,855 48,385 —1,1 
Thunder Bay-. 117,962 136,448 —13.5 
Northern Ont. . 275,131 262,051 5.0 
Total? «cists 2,360,354 2,306,246 2.3 


~ 


are represented by net current as- |, 


sets of $10.4 millions in 1942 state- 
ment compared with $8.5 millions in 
1941. Fixed and other assets are 
valued at $6.7 millions against $6.5 
millions. Earned surplus carried |: 


$1.5 millions a year earlier, 
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‘| load in November show a gain in 


forward at the end of October last 
was $2.5 millions, compared with} 


All figures are given after convert- 
ing Canadian dollars to U. S. dollars 
the otticial rate of 
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they are ordinarily accustomed. 
Not only had carlots been ordered 
for immediate shipment, but mills in 













of Conn raat — Lal iy be Only y 


er interesting feature of the 
grain market has been the sale of 
considerable quantities of western 
wheat, mainly No. 3 Northern, for 


shipmént to Mexico, via the all-rail 


route to Galveston, 


More Trading Interest 


Seen In Grain Market 
Coarse Grains Feature Activity Arising From 
Growing U. S. Demand For Canadian Feeds — 


May Affect Wheat 


From Our Own Correspondent - 


WINNIPEG. — The ‘market in 
coarse grains, particularly that in 
oats, continues to provide interest at 
Winnipeg. A trading interest, long 
absent from the market appears to 
be developing, in. view of the fact 
that the Canadian grain appears 
cheap against prices in the United 
States. 

The absence of such a trading in- 
terest was marked a number of 
weeks ago when it became neces- 
sary for the Canadian Wheat Board 
(or so it seemed ‘to observers) to 
buy large quantities of oats, both 
cash grain ‘and futures, in order to 
implement the government guaran- 
tee of a price level of 45 cents per 
bushel for No. 2 C. W. oats. 

Deliveries Low 

Now it would appear equally 
necessary for the Wheat Board to 
sell, and at a profit, the oats it pre- 
viously acquired, in order to satis- 
fy the demand from the United 
States, which has been for quantities 
in excess of the daily deliveries by 
farmers. 

Farmers’ deliveries, of course, 
would be greater if not restricted by 
delivery quotas and congested coun- 


try elevators, and in portions of Al- 
berta by the fact that they have not 
been. able to complete threshing. 
Cold weather has not been allowed 
to interfere much with deliveries, 
which for wheat and coarse grains 
started off the year at the rate of 
two million bushels daily. 

Markets in the United States con- 
tinue strong, under combined. in- 
fluence of loan policies, which less- 
en the need of sales by farmers, and 
doubts as to how government price 
ceiling policies .are to be made 
workable, A curious effect of the 
different policies pursued is shown 
in connection with wheat and flour. 
Millers are restricting their grind- 
ings and say they cannot continue 
to sell flour at ceiling prices and 
pay current prices for wheat, But 
such buying as is done is sufficient 
to put wheat to new highs, better 
than the equivalent of $1.50 per 
bushel in Canadian funds. The Am- 
erican ptice level for wheat has no 
direct effect on Canadian prices, but 
contributes indirectly to the 
strength in our coarse. grains prices 
through its effect on feed grain 
prices in the United ‘States. 





Ontario’ Hydro 
Peak Load i Up 


In the meantime Hydro is proceed- 
ing with preliminary work leading 
to.a start on actual construction. No 
further word is available as to any 
difficulties likely to be encountered 
in! dbtaining necessary priorities for 
materials and equipment needed, 
something which has to be arrang- 
ed with ‘Ottawa and Washington 
officials. 


Ontario Hydro figures for peak 


primary load of more than 54,000 h.p. 
over the previous month. Compared 
with a year ago, the November fig- 


ures are 134,574 h.p. higherfor prim- | 


ary load peak. Practically all of this 
increase took place in the Niagara 
System. Eastern Ontario, Georgian 
Bay and ér Bay Systems show 
small d in primary power 
peak while Northern Ontario prop- 
erties are up 1.9%. 
The fact that Hydro’s primary 
power load is about 135,000 h.p. 
higher for November than for the 
same month a year ago, after savings 
estimated at 160,000 h.p., emphasizes 
the extent of the gains due to war 
needs, Details of November peak 
load follow: 
Maximum —, Peak HP. 


iver dd OV.» Nov., % 
Leads: ‘ 1942 1941 Incr. 
Niagara System 1,673,995 1,541,421 8.6 
Eastern Ort. .. 182,677 182,820 —0.1 
Georgian Bay . 47,855 48,385 —1.1 
‘Thunder Bay . 106,340 107,252 —0.9 
Northern Ont. 210,242 206,287 1.9 





Total ...... 2,221,119 2,086,165 
Primary & Secondary Leads: 
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Cotton Mills Cut 
Operating Scale_ 


From Our Own Correspondent 
MONTREAL.—Cotton mill oper- 
ations, as indicated by the num- 
ber of bales opened, were lower 
last month. San for” any like 
month since the war started. 
According to the Cotton Instf- 
tute of Canada, 39,335 bales were 
opened: in November, This con- 
trasts with 41,695 a year ago and 
39,643 and 43,200 bales in Nov., 
1940 and 1939. © 


* Week of Jan. 11, 1943 
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pe Wheat 


Winnipeg Grain Futures 


Higher Prices’ 
For Newsprint, | 


Are Discussed 


Special Correspondence 

WASHINGTON. — Canada’s 
‘claims for an increase in the price 
of newsprint for the last three 
quarters of 1943 are under discus- 
sion here this week. Donald Gor- 
don, chairman of the Wartime 
Prices and Trade Board; and 
Newsprint Co-ordinator R. L. 
Weldon, are talking this problem 
over with Office of Price Admin- 
istration officials headed by Leon 
Henderson, retiring administrator. 

Unofficially trade circles have 
anticipated a price increase of $5 
a ton. Officially the Office of Price 
Administration has always op- 
posed any price increase. Previ- 
ously Canada has not formally 
advanced claims for increased 
prices. Now it is believed the 
Dominion seeks an increase effec- 
tive in the second quarter of '43. 
There has been a tendency here 
to sidestep the price question 
pending the inauguration of the 
curtailment programme that is 
under way. 

This was announced on New 
Year’s Eve and supplemented this 
week by the establishment of pro- 
duction quotas for the entire 
paper industry as well as curtail- 
ment and limitation orders for 
* commercial printers, book pub- 
lishers, etc. 

Further curtailment orders, 
WPB officials warned American 
publishers, must be expected 
shortly. The best estimate at the 
moment is from two to four 
months. d 


Arrange Mcetungs 
To Explain C.M.P. 


The Canadian Manufacturers’ As- 
sociation is scheduling a series of 
meetings to explain the Modified 
Controlled Materials Plan of priori- 
ties, which is to be effective in Can- 
ada for the second quarter of this 
year. 

These meetings, arranged at the 
request of the priorities branch of the 
Department of Munitions and Sup- 
ply, will be held in Halifax, Mont- 
real, Quebec City, Toronto, Wind- 
sor, Hamilton, Winnipeg, Regina, 
Calgary, Edmonton and Vancouver. 
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MANITOBA. - 
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Since 1857 


‘MeCABE BROS. GRAIN co. LTD. 
WINNIPEG, MAN. 
Grain Commission Merchants — Shippers and 
“Exporters — All Grains-Sacked Feeds : 


; meer and Terminal Elevator Operators 
i Grain Merchandising hing 


SASKATCHEWAN 
Offices: DULUTH - MINNEAPOLIS - 
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James Michardson & Sams 


Grain Merchants 
Shippers and Exporters 


WEAD OFFICE 
WINNIPEG 


Branches Theeugheut. Canede 





Average Grocer’s Profit 
Shown at 1.69% of Sales. 


_W.P.T.B Survey of 139 Retail Grocers Finds 
Narrow Profit Margin General on 1941 Oper- 


ations 


Average net profit of an efficiént { 


Canadian grocer is in the neighbor- 
hood of 1.69% of his sales, accord- 
ing to a survey recently completed 
by the management service division 
of the Wartime Prices and Trade 
Board. This division studied : 139 
grocery stores in five Canadian 
provinces to arrive at its average 
figures, which are based on 1941 
operations. 


No. of 


margin of 1.69%. 


Summary of one 


The survey showed average gross 
profit at 17.1% and average cost ef 


doing business, or operating ex- 


penses, at 15.4%, leaving pet profit 
This low margin 
is made more noteworthy by the 
fact that the merchants who sup- 
plied the information used were 
selected because of their reputation 
for being reasonably efficient. 


ost of Gross Operating 











Location: Stores Sales Sales rren Expenses — 
3 $ ‘ 
apedee the eegpece 48 3,130,369 2,582,553 547,816 Ss 7 aa 
i lumbia ..... 8 615,092 1,598 93,494 . 
Ba st eer. ihe 46 2,935,059 2,441,969 493.090 427,529 65.501 
Seeanabiieian enesoese 6 1,038,439 858,789 179,650 173,483 6,167 
Manitoba ...... iepeces 3 235,783 194,521 41,262 40,327 935 
Total interviewed .... 111 7,954,742 6,390,430 1,355,312 1,218,603. 136,700 
Audited statements... 28 2,101,219 1,737,708 363,511 329,866 33,645 
TORE isevicnsindeacices acn 10,055,961 8,337,148 1,718,823 1,548,469 170,354 
1941 Seumary as Per Cent of Total Sales 
Cost of Gross Operating Net 
Sales Profit , Ex penses Profit 
% ‘e % ° 
Ontario ........0+06 dod ndetaviegsee 82.5 17.5 15.6 1.84 
British Columbia .cccccescasteceeers 84.8 15.8 14.1 p< 
PIMOTE icc cessens eeerereereeresese 83.2 7 Lb 058 
Saskatchewan ...ccdecssecesevceeces 82.7 : 6.7 038 
Manitoba .... ceeeeee reset reeceee $2.5 > 17.5 ae 
Total interviewed ....ccscccssseseses 82.9 71 15.3 1 2 
Audited statements ...... ésececeteese OA7 3 4 5.7 % — 
5 oct bagel owatitad bees Ciba abeoe 82.9 Th 15.4 1.69 





Costs 34 Cents 





Aleohol’s Profit 


To Raise, $1,000 |Trend Surveyed 


British Committee 
Spends £1.5 Millions to 
Encourage War Savings 


Britain’s National Savings Com- 
mittee figures that it costs 34cents 
in advertising to encourage $1,000 in 
War savings. This computation has 
been made-to show the efficiency 
of government-paid. advertising in 
achieving specific objectives. 

Since 1939' the committee has 
spent £15 millions and its “sales” 
have been £4.5 billions. This figure 
is for “press advertising” only. 

Two particular campaigns have 
brought heavy responses, theSe be- 
ing War Weapons Weeks and War- 
ship Weeks. Early this year, run- 
ning along with the committee's 
continuous advertising programme, 
will be a series of Wings for Vic- 
tory Weeks, which is expected ‘to 
top the records set for previous 
special campaigns. 


Civilian Gasoline 


Use Down 50% 


Supertest Head Reports 
Current Dividend Cov- 


ered Comfortably 


Sales of gasoline through service 
stations for civilian motoring in 
Canada are now about 50% of the 


dent of Supertest 


Supertest 
that “earnings have held up reason- 
%¢ | ably well and that the dividends de- 
clared this year have been covered 


























Conversion of Plants to 
War Work Limits Earn- 
img Power 


From Our Own Correspondent 

MONTREAL.. —. Canadian Indus- 
trial Alcohol Co.’s policy will be to 
pay out in dividends as much of the 
total earnings as feasible, according 
to a statement made at the annual 
meeting of shareholders by H. C. 
Hatch, director. 

The distilleries at Corbyville and 
Lindsay are now entirely on war 
work. A plan for increasing the pro- 
ductive capacity has been submitted 
and is now awaiting government ap- 
proval. 


In respect to earnings, Mr. Hatch 
said the trend was downward, due 
to the suspension of civilian produc. 
tion. This has necessitated applica- 
tion of a quota system to markets, as 
supplies will henceforth be drawn 
from inventories. ° 

Of the company’s total industrial 
alcohol output some two thirds is 
for government account and. an al- 
lowance of: 5% on the cost of pro- 
duction does not permit a very large - 
profit, he said. The quota system aes 
opted worked out at about 85% 
the 1941 volume anid 70% of the on 
volume. 

The McNish subsidiary has the 
same problem, he said, its current 
sales being entirely from inventor- 
ies, 





approved plan of reorganization w 


bentures issued under the fon wil 
be available for exchange Jan. 


11948, at the National Canadian Bank, 
He states that industrial business has | Eastview. 





ordinary stocks which had been paid 
récehtly. This leaves dividends on 
these two ¢lasses at $1 a share in 
place of $1.25 a share paid for’ 1941 
lh 1940 and $1.50 a share for the 
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iron ore body in a crosscut around 
the 1,000-ft, level at Michipicoten 
Iron Mines—50% owned by Sherritt 
Gordon—is one of the important 
items in the Sherritt picture, con- 
firming | as ‘it°does previous esti- 
mates of this property. 

New Ground Near Steep Rock 

In the Steep Rock area, Sherritt 
has acquired a half interest in an 
iron property near Strawhat Lake, 
it ls reported. A couple of diamond 
drill holes will be put down in an 
effort to locate a. commercial de- 
posit, it is expected. Last year Sher- 
ritt acquired 100,000 shares of Steep 
Rock at $1.25 a share (current price 
$1.70) and iron appears to be gradu- 
ally assuming a more important 
place in the management's plans. 
When the search for iron was initi- 
ated, efforts were of a patriotic char- 
acter, but in view of the growing 
shortage of high-grade iron ore in 
the United States, chances are vastly 
improved for profitable shipment of 
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By ROBERT 


WASHINGTON. — Western gold- 
mining interests this week proposed 
a full-dress Senatorial investigation 
of War Production’ Board orders re- 
stricting gold production. 


Although the effect of the original 
W.P.B. order which would have shut 
down most of the primary gold pro- 
ducers in the United States has been 
modified through a series of ap- 
peals, Senator Pat McCarran of 
Nevada introduced a_ resolution 
calling for a Senate investigation on 
the first day of the new Congress; 
It calls for appropriation of $25,000 
te conduct the hearings. 

Meanwhile the important Ameri- 
, can gold mines haye been givén a 

general reprieve including the 

famed Homestake in South Dakota, 
one of the world's great producers. 

Observers close to W.P.B: inner cir- 

cles expressed the belief this week, 

that in view of the present situation 
few steps would be taken further to 
curtail the American gold produc- 
tion. 
“Go Slow” now appears to be the 
order of the day. 
Interest Revives 


Meanwhile there have been signs 
of a revival of interest in the post- 
war place of gold in the interna- 
tional economy. Although there is 
one school of purely utilitarian 
economists here who feel that “end 
use” and managed currency should 
replace gold in the postwar econ- 
omy, others point out that the use 
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of Manitoba 


The first test shipment of chrome 
ore from the Bird River deposits in 
Manitoba went forward to Ottawa 
last week and thorough investigation 
of the commercial possibilities of 
the ore is expected to get under way 
in Bureau of Mines laboratories al- 
most immediately. 


Initial shipment comprises 100 
toms which was taken from the 

udson Bay Mining & Smelting Co. 
Decent. A second shipment, from 
the God's Lake-Gunnar Gold pro- 
jects, will be forwarded to the 
Bureau of Mines laboratories. shurt- 
ly. It will total 200 tons. Material 
may also be shipped*to some indus- 
trial plant for further investigation, 
it is stated. 

Tonnage possibilities revealed by 
surface exploration and diamond 
drilling in the Bird River area are 
interesting but ore grade is low and 
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Department Store 
Sales Climbing 


At $34.5 millions, November sales 
of Canadian department stores were 
20.5% higher thair the ‘$286 millions 
total for Nov.; 1941. Sales were 5% 
better thhn in October. Sales in the 
first 11 months of 1942 averaged 14% 
greater than in the same period of 
1941. The Dominion Bureau of Sta- 
tistics unadjusted index on the base 
1935-39 equals 100, stood at 189.9 for 
Nov., 1942, 181.9 for October and 
1554 for Nov., 1941. 

Breakdown for the month shows 

43 that although sales of hardware and 
aes © of household appliances gained only 
1% and 5% respectively, increases 

of 37% in sales of radio and music 
nie tind Hime toe homes 
ture departments or home 
furnishings. were among the largest 
for various departmental 

Sales of women’s cloth- 

increased 26%, while 

sales were 21% 
her. Footwear sales climbed 10% 


“% 


Tie 


Se ae nae 


Sele pes ine a eee ee 
Ses 


| 





best secured on any level te date, 
results on the new block of. four 
levels to be opened at depth could 
be of first importance. 


retard development at Normetal 
but it is expected news ‘on new levels 
will be available by the time of the 
company’s annual meeting. No drill- 
ing has been done in advance of the 
crosscuts. Milling rate is being held 
at record levels—over 800 tons daily 
—and output is also the highest in 
the company’s history. ~ 


Amulet mill for treatment of zinc 
ore. has now.been practically com- 
pleted and will be placed in opera- 
tion shortly. Originally planned as 
a war contribution, considerable 
revenue may possibly accrue from 
this addition, due to the bonus 
prices being paid for zinc in the 
United States. 


equipment to raise capacity from 


Make Test Shipments _ 


Second Consignment of 200 Tons Scheduled 
to Go Forward From Bird River to Ottawa 
Shortly — Hope to Overcome Ore Drawbacks 
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tron ore both during and after the 600 to 900 tons daily is now pr 


The labor shortage has tended to 


. Finishing Waite Additions 
The 300-ton addition to the Waite 


Installation of the extra milling 
































T. ELSON 


of gold for measuring international 
exchanges is far from finished. A 
few  hard-shelled conservatives 
have had a laugh at the expense of 
the “managed currency” brain trust 
by pointing out that the Arabs of 
North Africa were more impressed 
with Canadian-minted gold coins 
than they were with American dol- 
lar bills. ‘ 

Curiously enough, most commen-, 
tators overlooked a significant ob- 
servation by one of the men who 
Hias written so many of the New 
Deal policies, Adolph A. Berle, one 
of the assistant secretaries of state. 
In a speech delivered at Birming- 
ham, Alabama last fall which dealt 
with some aspects of postwar plan- 
ning, Mr. Berle spoke of the Federal 
Reserve mechanism in the United 
States'as providing a pattern that 
might be useful in establishing a 
medium of exchange for the nations 
after peace. 

This, he added with particular 
significance, would not prevent a 
return to the use of gold as a 
medium for international payments. 

Meanwhile indications are that 
Washington authorities will not 
press further on their gold limita- 
tion orders. New development will 
be discouraged. in favor of base 
metals but current production will 
not be limited..There is no move 
whatever to change the Treasury 
policy which makes the United 
States the prime purchaser for all 
gold offered on the open market, 


Chrome 


the iron-chromium ratio is ‘detri- 
mental to wide use. Metallurgists be- 
lieve there are good chances of 
overcoming these handicaps, how- 
ever, and Chromium Mining & 
Smelting Co. is known to use simi- 
lar low grade chrome ore with a 
higher. iron content’than is usually 
accepted. 
May Use Concentration 

It is thought that the ore might 
be concentrated near the deposit— 
to reduce freight charges—with only 
concentrates shipped to the consum- 
ing centres. It might, also ‘be pos- 
sible to produce ferrochrome or 
“Chrom-X,” the two chromium ele- 
ments used in alloying, still further 
reducing freight costs. Ample power 
is stated to be available for quite 
extensive operations, with a power 
line close to the deposits. 


The new finds of chrome ore lie 
in a marrow belt of dark rocks a 
few miles north of and paralleling 
Bird River. The area is reached 
from Great Falls, on the Canadian 
National Railways. Chrome discov- 
eries have been made over a wide 
area and the work completed since 
last year is said to have demonstrat- 
ed that ore values extend to depth. 


Air Group Study 


Postwar Picture 


Postwar trends and plans are 
now being studied actively by the 
Air Industries and Air Transport 
Association, an outgrowth of the 
old Air Transport Association. Re- 
presenting Trans Canada Airlines, 
Canadian Pacific Air Lines and 
various branches of the aircraft 
manufacturing industry, the as- 
sociation has laid down a continu- 
ing programme.: Attention has al- 
ready been given te domestic and 
international air routes. The place 
which the Canadian aircraft indus- 
try will occupy in the after-war 
period is now being studied, - 
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may be improved sentiment in the 
‘stock market rather than mine, de- 
velopments. Strength in Noranda,| , . va ote 
however, may reflect its large gold 
stock holdings, while International 
Nickel has just placed new capacity 
in operation, i 


belief that non-ferrous metal sup- 
plies may be much in demand after 
the war due to depletion of many of 
the present developed ore bodies. It 
is pointed out that exhaustion of ore 
resources has proceeded much fur- 
ther in 
ada. Competition of aluminum and 
magnesitim may be important after 
the war 
there are no satisfactory substitutes 
for copper, lead. and zinc. 


See U.S. Gold Restriction|Grull Control 
Policy Being Modified. 


Earlier Decision Softened to Plan Closely By Two Groups 
Resembling That of Canada — Development 


Arrested But Production Continues 


Bein 


the promising “Blue Eyes” tungsten 
property, has provided mining and 
stock exchange circles in British 
Columbia with the liveliest contro- 
versy in recent years. The” struggle 
is far from over, it is indicated, with 
a new meeting of shareholders 


Bayonne Consolidated, was unseat- 


More settled conditions and im- 
proved relations between manage- 
ment and men have been noted re- 
cently in the Kirkland Lake area. 
Workmen's Councils are now in ef- 
fect at almost every mine in ‘the 
camp and are stated to be working 
well. Mine managements are stated 
to be living up to the promise of full 
co-operation with the workérs in 
clearing up employer-employee re- 
lations. 

Macassa Mines recently joined the 
other mines which now operate un- 
der a collective agreement with em- 
ployees. Under the terms of its 
agreement, the Macassa management 
recognizes the employees’ committee 
as the sole bargaining agent for em- 
ployees and continues the non-occu- 
pational sick benefit fund decided 
on by employees in June, 1942. All 
points that might become a cause of 
friction between the company and 
the employees are claimed to be 
covered. The agreement went into 
effect Jan. 1 and is to continue oper- 
ative until the end of the war so 
long as working conditions remain 
normal. 


Are Metals Running Short? 
Mining circles report a growing 


United States than Can- 


but for many ptrposes 


sContested 


From Our Own Correspondent 
VANCOUVER.—Struggle for con- 
trol of Grull Wihksne Mines’ liquid 
assets and other holdings, including 


* * * 


Teck Township, of which the 
town of Kirkland Lake is a part, 
faces a difficult financial situation 
due to house property vacancies and 
reduced revenue from mines. Even 
if taxpayers paid the same amount 
as last year, the township would} 4 
still be ‘short of-a balanced budget 
by approximately $100,000 or about 
12 mills, it is estimated. 
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ey & 


called. 


Two groups are competing for 
mastery of the company’s affairs 
and at the recent annual meeting 
the old board, headed by W. C. 
Ditmars, who is also president of 


last week by two cents a pound in 
the United States by Dow Chemical 
Co., at the request of the Office of 
Price Administration. 

The United States basic price is 
now 20% cents a pound for virgin 
magnesium metal ingot with alloy 
prices reduced correspondingly. Re- 
ductions in magnesium ‘prices were 
made possible by economies in pro- 
duction brought about by the in- 
creased volume due.to war needs, it 
is stated. . 

The price of 204% cents a pound in 
United States is equivalent to a price 
of approximately 22% cents Ib, in 
Canadian funds. There has been a 
gradual reduction in price in alimi- 


ed by a faction headed by G. L. 
Fraser, Vancouver lawyer and large 
shareholder, William Genser and 
others. 


A Close Stock Count 


Although a majority of those at 
the meeting favored the Ditmars 
board by show of hands, a poll of 
proxies showed 729,000 shares were 
for a shakeup, compared with 604,- 
000 shares held’ by those who were 
satisfied with the old administration. 


The.day after the “coup” a new 
board headed by W. J. Asselstine,| peat itself with magnesium, 
former provincial Minister of Mines, ar ** « 
and C, E, Marr, president of Sheep| Saskatchewan climbed to. still 
Creek Gold Mines, was installed,| further mineral production promi- 
the other directors being H. J.| nence’ in 1942. Output climbed no 
Lynch, G. L. Fraser, John Grull, J.| less than $4 millions to $19,613,354— 
P. Fraser*and Frank Van Waas.| more than the| Northwest Territor- 
They replaced Ditmars, A. J. B. Fell,| ies, New Brunswick and Yukon Ter- 
Leon Ladner,. W. _ Macken, W. C.| ritory combined. 

Mainwarning, G. Nelles Stacey, C.| The secret of the large mineral 
. hs J.C. McPherson and R. L.| output of Saskatcliewan is Hudson 
‘ 1 Bay Mining and Smelting Co. The 

The stakes are the liquid assets} big item in the increase is stated to 
of Grull Wihksne and its assoeiate| be zinc and copper from Hudson Bay 
companies, including Bayonne Con-| Mining and Smelting Co., part of 
Solidated, amounting to some $139,-| whose mine is located in Saskatche- 
000, and the Blue Eyes claims re-| wan with the balance in Manitoba. 
cently acquired under option, which} Gold production in 1942 was $5,- 
are reported to have been sought by | 355,648 compared with only $1,746,- 


representatives of some of the larg-| 676 back in 1939. ® 


est operating companies west of ‘the 
e 
B.C. Seeking - 


New Industries 


Meet Within 21 Days 
The new Grull board has chal- 

Steel Mill and Copper 
Smelter Regarded as 


lenged the right of the Ditmars 
group to continue in charge at Bay- 
Logical Objectives 
From Our Own Correspondent 


onne, but Mr. Ditmars has defied 
them and he is supported by,a group 
of shareholders who have taken ad- 
vantage of the Companies Act by 
calling a new meeting: within 21 
| days at which the strength of the 
| rival groups will again be tested. 

VANCOUVER.—British Célumbia 
business and industrial interests, 
hoping to perpetuate some of the 
payrolls that have skyrocketed in 
this- west coast province since the 

war gave new impetus to shipbuild- 
ing, are pressing for establishment 


A. N. Wolverton, president of the 
Vancouver Stock Exchange and 
of a steel mill and a copper smelter 
here. , 


largest single shareholder in Grull, 
An active campaign for a steel 


states that the Blue Eyes claim is 

considered as promising as the Em- 
mill is being launched by the Van- 
couver city council and Mayor J. 


erald mine, now being operated 
by the federal government, which 

Ww. Cornett has announced that this 
objective will rank as No. 1 for the 


is reported to have paid out $100,- 
000 already and has undertaken to 
coming year. The plan is to provide 
a modest plant at first to utilize 


pay $350,000 additional by way of 

royalties on productidh. Emerald is 

the most important single scheelite 
steel scrap, later to be expanded in- 
to a°fully integrated milf such as 
Henry J. Kaiser has recently open- 


deposit in Canada. 
ed at Fontana, Cal., the first of its 
kind on the Pacific coast. 

Businessmen claim that British 
Columbia cannot &@fford to over- 
look the recent advances made in 
copper research, and. that for a 
small outlay it would Be possible to 
make real headway toward. estab- 
lishment of a copper smelter on the 
Canadian side. 

The fact that British Columbia is 
known to possess some large de- 
posits of iron ore and suitable cok- 
ing coal as well as ample water- 
power and limestone, and also two 
a largest' copper mines in the 
sa eres fot aneer eaiy eas | Deal argument for moe, pe 

y. “The ; 
output of gold, clay products and Gad Geer bet oe eo 
cement are Notably lower and the| ay present all d ce i 
clay products production slightly | ¢,. province a ne 
decreased,” the bulletin notes, Gold etiae 
output for November*was 84,050 oz. 
compared with 94,608 oz. the month 
before, while the value of clay pro- 

decreased 














Labor Famine Hits 
Quebec Mining 


Several Products Show 
Lower Output For No- 
vember, 1942 


Apparently due to the increasing 
shortage of labor at many mines, 
production ‘of a number of minerals 
showed a decrease in Quebec dur- 
ing November, the monthly bulletin 
- the Quebec Bureau of Mines dis- 
closes. . 


The bulletin covers gold, silver, 


: St. Paul & Sault Ste. 
Marie Railway Co., controlled by the 








Canadian Pacific ’ Railway 
: y, reports 
ducts from $218,143 to net earnings of $183,160 for Novem- 


with $136,394 for 


Outputs of gold, lime and clay 1941. The returns 


producjs, however, all showed in- 
ee for ‘the eee of 

compared with the eorrespond.- | 3b, 1 
ing period of 1941, ee 


‘ Hoes ee 


the same month in 





|ish Columbia; J. H. McLeod, } 

1d | dent of Royalite Oil Co. and a.direc- 

tor of other Imperial Oil companies 

| operating in western Canada; R. A. 

Brown, Jr.; of Brown-Moyer-Brown 
Ltd. and associated companies, 


felt, been lacking in advisors on 
western oil production. 


creasingly critical, the new commit- 
tee may be expected to waste no 
time in studying the needs. of the 
western oil industry, and making 
recommendations as to steps which 
should be taken to stimulate devel- 


must be taken, according to oil men, 
are the upward revision of oil prices, 


: showing that a’ Cutbank price of 
Magnesium prices were reduced | $1.10 for 37 gravity oil gave Turncr 
Valley , crude a relative value of 
$1.7411 for 45 gravity oil at well- 
head. The Oil Controller granted an 
increase of 27 cents on July 16, 1941, 
boosting 45 gravity price to $1.59; 15 
cents under competitive value. On 
the new Cutbank price of $1.30, the 
A. P. A. uses Dr. Brown’s figures to 
arrive at a current competitive value 
for Turner Valley 45 gravity oil of 
$2.037, more than 44 cents above the 
price level set in July, 1941. 

* * 7” 


Sees Taxation Confiscatory 
under Dominion income tax sche- 
dules, for return of invested capital 


before levying of heavy taxes on 
num and apparently history may re- income from oil wells, the Alberta 


rare uate 

|170.2 Million Barrels 

is as intensely interested in the de-) Decline in. 1942 From Record Production 

t of more oil, as are the : ae - 

operators, A, P. A. adds: “Such being Level of 1941 Called Biggest in History; War 

the case, it is logical to that a 

when convincing facts are presented Caused Major Changes 

(the government) will take steps to} . ee 

remove the present bottleneck to in-| 00." production of crude ol 

vestment, now retarding develop-| which the Qil & Gas Journal esti- 

ment by the independent operators.” | mates at 8%. The drop, 1702 mil- 
lion bbls. from the all-time high re- 
cord of 2,227.1 million bbls. in 1941, 


- ™ * 2 
New tiny Welle is cailed the “most substantial de- 
cline in crude oil production in the 


The Imperial Oil group added 

three new well-sites to its expand-| history of the industry.” | 

ing north Turner Valley extension} py jts annual review of the inter- 

development programme this week,| national petroleum picture, the Oil 

two on the “east side’ area opened| & Gas Journal points out that 

up by Major 9 last June, and one| Argentina, idad and Peru were 

adjacent to the Atlas-B.D. 2 and| the only South American coun- 

Northclonmel discovery Wells on the | Ties able to increase output. 

far north west flank. The three new| Peru, seat of one section of Inter- 
national Petroleum’s operations, was 


ee aided by shifts in transport policies 


Foothills No. 13, in the centre of 
: to save long tanker hauls. These left 
L.S.D. 15 27-30-3w5, quarter of a oil from Peru to supply markets 


mile due east of the Foothills 9 pro-. 



























back production.” 


Russia: lost its Mailop field, from 
which 1941 production was estimate 
ed at 17 million bbls. It is saig to 
be doubtful whether Germany hag 
been able to get> any worthwhile 
production from this field. It is Suge 
gested that Russia was able to off. 
set much of its lost oil fields by ¢ 
speed-up of exploration in the Urale 
Volga fields. 

Most important gains in out 
are believed to have been ‘in a 
Near East. Loss of the Far East oll 
resources necessitated calling on 
fields in Iran and Iraq to make up 
requirements in the eastern Medis 
terranean and other Near East areag, 


Comparative estimates for 1942 









The Oil Controller has long had 

























With the oil supply situation in- 































formerly supplied from California} and 1941 crude oil out » ates 
ro ducer (located on the structure] alo output, as given 
men : ng the west coast of South] by the Oil & G e 
Most pressing of the steps that cotak): Marea etinthal of i telle oot. Dolan y as Journal, follow: 






Estimated World Production 


east of the drilling Calmont-Millar- (Thousands of barrels) 


ville 1 test, and more than half a 





Venezuela Heavy Loser 



















1942 1941 Change 
reduction of development costs and mile east and south of Alberta Oil} Venezuela suffered the larges} ee States . ius oe 1,404,182 acre - 
easing of excessive taxation. Incomes 1, a “crest” produeer that, volume loss, due to lack of trans-|YSSRt --.-- 14.000 238,000 — 2.000 

Ae ae until the advent of Major 9, was| portation ee and a Seat eee st** Sane? are ties 

Montana Crude Higher generally regarded as marking the|/™Pairment of Venezuela's ability | (ommenia .... 37,000 42.705 — 5-705 
to produce oil. No immediate large- 0 5,708 

Montana crude oil prices have/ east limit of production. Cellar and| ..21¢ improvement is expected onan ee ae shiee 46am 
been boosted a further 10 cents per | foundations have already been com- uienibit's production daetinn = fost ao. nee tae 
bbl. — second increase in recent} pleted’at this new site. thi ak of $2900 bbls in| cena 13,150 11,925 ~1,225 
months — effective as from Dec. 16.| Foothills No. 16, located just oft Peocuary aa then fell to 6,500 bbls. Geeete ss ohes 10.450 10.123 oe 
Boost was authorized by the J. S.| centre in L.S.D. 13 34-20-3w5, three} in October. Both of this country’s seman a 10,000 9,750 +-250 
Offiee of Price Administration” Cut-| eighths of a mile southeast of the] pipeline outlets open on the Carib- Indies$ 9,000 61,000 —52,009 
bank price is now $1.30 and Kevin | Major 9 discovery well, quarter of a} bean where more oil is available Pe fo os wa hese 200 
price $1.10, Commenting on the Mon-| mile due east of the drilling Home| than ean be handled. Saudi Arabia 6.000 5.730 250 
tana price boost, the Alberta Petro- | Millarville 14, and quarter of a mile} Netherlands East Indies suffered cae esedee one 2.280 1,100 
leum’ Association indicates that it] due north of the new Calmont Mil-| the greatest percentage loss in 1942. | Burma Til 2's00 T1900 3 .ane 
places Turner Valley crude prices| larville 2 location. The No. 16 site bing tga the nang ay iad one er ee ae -_ 
about 44 cents per bbl. below the| is a mile north and half a mile west | t° 1088 of these island Able if fhe |Halys --cccess 1380 F350 L100 
: ; : anese and “it is questionable if the | pojivia 12.7": 300 275 3 

ctual competitive value. of the new Foothills 13 location. Japanese have been able or have} others ....... 280 308 a 
In Oct., 1940, Dr. George Granger} Northwest Hudson Bay No. 14, Telia | <i gaia IIA ihkanedinees emesis 
rown made an analysis for the| located in the centre of L.S.D., 13 Total ......... SAOC.900 2,957,125 —~110,228 









*Ineludes Austria, Czecho-Slovakia, 
Poland, France. . 

$Includes Sarawak, Brunei. 

siIncludes part of Sakhalin, Formosa, 

tIncludes part of Sakhalin. 

aIncludes Albania. 


on equipment suited for drilling (to 
6,000-7,000 ft.) at this location, and 
drilling permit will be takeg out and 
operations started as soon as suit- 
able equipment has been secured. 
Steam driven rotary would not be 
suitable, because of scarcity of 
water in the vicinity. 

The Shell-Herronton venture will 
be the first deep test on the large 
Crown reservation taken out by 
Shell in this area two, years ago. 
Geological and seismic survey work 
was completed on the reservation 
the past’ summer and fall. The Her- 
ronton block lies just east of the 
foothills. belt, on the west edge of the 
prairies, The initial weli-site is ap- 
proximately 20 miles east of the New 
Ranchmen’s No. 1 venture, on the 
Aldersyde structure in the easterly 
foothills. 


Iberta Petroleum Association, 





8-21-3w5, quarter of a mile south of 
the Atlas-B.D. 2 producer, the same 
distance east of the Northclonmel 
well (now drilling in the lime) and 
the same distance west of the North- 
west H.B. 7 producer. This well is 
to be drilled under contract by 
Newell & Chandler, using the rig 
from newly-completed Northwest- 
H.B. 11. Work on the site is slated 
to start immediately. ‘ 
- * * 


Another Shell Test 

Shell Exploration (Alberta) will 
drill its next Alberta well in the 
Herronton area east of Okotoks and 
High River, and about 30 miles 
southeast of.Calgary. The initial 
Herronton: well will be in Section 
1-21-26w4, with the exact location 
within the section yet to be deter- 
mined. Shell is now making a check 















C. P. R. Revenues. 
At All-time Peak 


MONTREAL.—Canadian Pacifie 
Railway’s income from traffic 
operations in 1942 reached a figure 
of $256.8 millions, a gain of 16% 
over 1941 and the highest level in 
the history of the company. 

The previous record was esta- 
blished in 1928 when gross traffie 
earnings totalled $241.9 millions. 
At the bottom of the depression— 
1933 — gross operating income 
slumped to $114.3 millions. 


Because allowance is not made, 





Every Canadian Business Needs 


This Book of Ready Reference 
<2) New 1943 Edition 
COMING SOON 
(Order Now! 


A Unique Source of Valuable 
Information for Businessmen, 
. Speakers, Librarians, Etc. 





SPECIAL FEATURES OF 19TH ANNUAL EDITION | 


_ Census of housing in cities of 30,000 population and over. . ¢ 
War Contracts... war's effects on certain company earnings ... 
data on war financing ... phis all the usual valuable data as to 
population, agriculture, electric power, industrial progress, 
transportation, etc., etc. 


~ 


The Market Survey Section 


Toronto, Canada. 


— 


= 


data on over 400 cities and towns—population, assessment 
and other municipal information. building permits, indus- 
trial ‘progress, buying power, etc.—a mest valuable guide 
for all business executives, especially sales and advertis- 


ing managers. x « ‘ 
BUSINESS YEAR BOOK 
AND MARKET SURVEY. 

1943 ES 82 


| 

| THE FINANCIAL POST, 
This important feature covers F Hialities of by ! 481 University Ave. Weide tien ni die pineiatbticns oe * 1943 
provinces and of Newioundiand. In addition, particular | 


Send me, postpaid on publication ..... .. copies of The 
’ Financial Post BUSINESS YEAR BOOK and MARKET ~ 
SURVEY, 1943, 
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WITH ACCOUNTANTS ° 
W. A. McKague, Toronto con- 
ee economist, bas been a “p 

Fageiont detlenee at of t 
Association of  Char- 
tered Accountants, prs hg the 
late Austin H. Carr.. The Asso- 
ciation co-ordinates the work of 
the Institutes of. Chartered Ac- 

countants in each province, 


Farm Talks 
Progressing 
Favorably 


U.S.-Canada Programme 

Aims at Fewer Barriers 

to Optimum Output 
Special Correspondence 


WASHINGTON. — Although the 
new Canadian-American agricul 
tural accord between Minister of 
Agriculture James Gardiner and 
Secretary of Agriculture Claude 
Wickard is largely in its formative 
stage, it will have important effects 
on Canadian agriculture—if the war 
lasts for another two years. 


For one thing it seems to guaran- 
tee continuance of the phenomenal 
cross-border flow of coarse grains, 
as both countries seek to increase 
livestcck production, A year ago 
Canada: started to reduce wheat 
acreage and improve coarse grains, 
Now, with feed demand ~ rising, 
there appears in prospect a some 
market here. 

In the official announcement of 
thé accord there was emphasis 6ff 
thé fact that there would be an éf- 
fort to increase the flow of certain 
tootis from Canada, rather than from 


’ the United States, to Great Britain. 


This means Canada will assume un 
even greater importance as a primes 
ary producer for the British mar- 
ket. What it, means specifically, 
however, is difficult to appraise. But 
one: instance cited by .an informed 
source was that Canada would con- 
tinue to produce edible beans for 
the British market, rather than shift 
more acreage into the soy variety, 
which are mainly used for industrial 
purposes. 

American experts pointed out to 
Canadian officials that the United 
States. was in a better position to 
produce soy beans than Canada, 
while the Dominion farms are better 
able to supply British needs. Simi- 
larly there are indications that flax 
acreage may not be expanded bee 
yond present production. Canada 
now produces 17 million: bushels 
with crushing facilities for only six 
million. The surplus must be shifted 
across the line where production of 
similar sources of fats and oils is 
being expanded to make up for the 
loss of source crops in the Dutch 
East Indies and other tropical 
islands occupied By the Japanese. 


Equally important were discus- 
sions about the shift of manpower. 
A year ago the Canadian-American 
joint economic Committee — which 
has largely passed out of the active 
acene—recommended that Canadian 
labor be shifted to the American 
farms and progressively moved 
north with the crops irrespective of 
the international line. This scheme 
looked good on paper but never 
quite worked out lasttyear. 

Next year, however, may well see 
a pooling of Canadian-American 
harvester crews and machinery. 
They will start work perhaps in the 
Kansas. and Dakota fields moving 
north with the sun, Such an opera- 
tion would relieve the heavy pres- 
sure on farm labor expected down 
here, guarantee adequate harvesting 
arrangements.in districts where es- 
sential crops are being produced. 

The general agreement as now 
formulated does not appear to \in- 
terfere with Canadian commitments 
for Britain. But-Food Administrator 
Wickard has as much interest in 
seeing that Canadian food goes to 
Britain on ‘schedule as he has in 
maintaining his own Lend-Lease 
commitments. Every pound that 
Canada ships overseas ‘helps the 
United States. 

It is likely as more. of Canada's 
heavy cattle particularly the larger 
three year old beeves shape up 
ready for marketing next-year that 
Canadian shipments to the U. S. will 
at ‘Jeastifill all the quotas allowed 
ee treaty: ‘The United States is 

more ‘beef than ever be- 

lore in its history is willing to ‘pay 

heaiesonay for. whatever Canada 
can spare, 


Further Curtail: 
Use of Paper 


Further curtailment of the use of 
paper im commercial printing; manu- 
facture of converted paper products, 
and the packaging of food, oe 

el, gifts'and other 
States, has been Sic 
ry. ‘ar Production. Board. 

vor thavioges- ad because .of . the 
labor: seontogne nat an expected de- 


3 
. 


cline i domestic production of wood 

pulp for paper, .the W.P.B, revised 
its method of controlling paper out- 
put to permit expanded production 
of grades. containing waste on non- 
fibrous material, pending a balanced 
reduction in other grades. 

The new orders round out an over- 
all programme of control in prepara- 
tion for several months. Two.earlier 
directives..cut the tse of paper by 
ee and magazines about 


Eau Claire. Mica 
Gets Buyers ; 


With, the «quality _ of: its. product 
proved, Mica Consolidated Mines re- 
ports that substantial.‘orders~ have 
been received for; manufacture, of 
condenser film out of Eau Claire 
oe mica and that arrangements 

ive 


Metals: 
United Sta 


iindrative 


‘been completed..with the! n 


‘ band: ‘of 'an‘anti*aircraft: shell. It. attacked : a German: air-raider‘i 


IT HAS: BEEN “TO WAR! It-was-picked-up-on* Regent Street, Hondon;tby an 


official -of Noranda: Mines ‘serving overseas. It’s the fragment. ff ‘the: driving 


Fthesbig blitz? 


Canadian’ copper ‘is fighting on every front in: the‘ air, ‘on the’ Ignd-and-sea.. 


--Our winning effort ‘must: fot: falter—men’ and metals must: be: backd: by: — 
“This little: piece of copper has. done its: bit — bow about JONES eg 


* 


Reserve: Co,:to..ship- eittiel highest ' grade “and: highest priced are'fob. Bonfield, : payable: in-¥, Sip 
‘all other |s strategic. funds. 


‘The price agreed: on*for ‘its 
sale is. stated: to assure:a profit. 
-f ’ Marketing arrangements with the 
‘} Metals Reserve Co. for other. grades 
‘of strategic’ mica are’ reported « to 


been by. 
Additional machinery has been }-U.S. F ernmen 
purchased’ for deeper mining’ and | War Powers Aer. Tivemes tne done 
plans: are‘under’ foot’ to expand 'op- ‘despite a recent raling of the ‘First 


erations on-No. 2:and' No, 3: veins. | 
trimmed Rail 

}anica sheets one. inch® by .one ‘inch Porto: Rico k way. 

‘to $12 per pound for sheets 10 inches 


iated | < | % 
by 12 iriches. Corresponding’ prices sere oo diver Light ..& | 


poeta da eee eel Power Co,, a subsi of Porto Rico 
art eee Power’ Co.,’ which? in “turn’ is ‘con-' 


i 4 


dering an appeal, against 
‘States Gvpreme: Court, | ‘it’ is- stated. 


B ton’Court ruling in the: United 


_Sanitary-16, 1948 


ene 


U.S. *Woodpulp Stocks 

Decline ‘in’ November 
Stocks of purchased wood pulp a9 

reported to the American Paper ca 


Pulp Association for Dec. 1 show ed 
a decrease from those of the preced> 


: |Ling-month.:Total stock of that date 


amounjeq) to: approximately 249,008 
tons; a’ rease Df 16,000 tons from 
the’ No figure. 
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